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General 


Syria’s Al-Asad Receives Message From Kim 
Il-song 

OW2703213194 Beijing XINHUA in English 
2109 GMT 27 Mar 94 


{Text] Damascus, March 27 (XINHUA) —The Syrian 
President Hafiz al-Asad today received a message from 
Kim Il-song, president of the Democratic People’s 
Republic of Korea (DPRK). 


The Syrian television quoted a spokesman of the Syrian 
presidency as saying that Choe Ki-chong, chairman of 
the Education Commission, conveyed the message to 
President al-Asad during their meeting this afternoon. 


However, the Syrian spokesman did not reveal anything 
about the content of the message. He only said that 
message dealt with the situation in the Far East and the 
bilateral relations between the two countries. 


Diplomatic sources here said that the visit of Kim 
Il-song’s special envoy came at the time when the U.N. 
Security Council began discussing the file of nuclear 
activity of DPRK. 


Representative to UN Views Family Planning 
Policy 

OW 2903032794 Beijing XINHUA in English 
0033 GMT 29 Mar 94 


[Text] United Nations, March 28 (XINHUA)}—China’s 
family planning had been a cause of concern to the 
world, a Chinese representative told the Population 
Commission which opened its twenty-seventh session 
today. 


In explaining why such efforts were necessary, Peng Yu, 
vice-director of the National Family Planning Com- 
mittee, said by the end of last year China's population 
was more than 1.18 billion. The number of women at 
reproductive age was more than 324 million or 27 
percent of the population. 


But China's arable land was only 7 per ent of the world’s 
total, it had to support 22 percent of the world’s people, 
Peng said. 


China's population had to live within the country, she 
went on. Unlike the situation which had prevailed in 
Europe during its industrial revolution, China could not 
ease its population pressure by diverting large popula- 
tions to other continents. 


Rapid population growth had led to sharp reductions of 
arable land and over-exploitation of resources and aggra- 
vated environmental pollution, she continued. As its 
basic national policy since the late 1970s China ad: ted 
family planning to control population quantity and 
improve its quality un terms of health and education. The 
aim was to accelerate socio-economic development. 
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Peng summarized the main points of China's current 
family planning policy: to promote late marriage and 
later, fewer births, to advocate the practice of “one 
couple, one child,” to persuade rural couples who wished 
for second children to have proper spacing; and to let the 
governments of autonomous regions or provinces inhab- 
ited by national minorities decide their family planning 
needs according to loca! conditions. 


‘Roundup’ Views Signing of Romania-Russia 
Military Pact 

OW 2903085294 Beijing XINHUA in English 
0803 GMT 29 Mar 94 


[“Roundup” by Zheng Jian: “Romania, Russia Sign 
Military Accord” } 


[Text] Bucharest, March 29 (XINHU A)}—Romania and 
Russia have signed a long-awaited accord on military 
cooperation, giving a fresh impetus to bilateral relations 
and heralding the resumption of cooperation between 
the armed forces of the two countries. 


The document, initialled by the countries’ top military 
officials last July, was formally signed by Romanian 
Defense Minister Gheorghe Tinca and his Russian coun- 
terpart Pavel Grachev here on Monday [28 March]. 


The traditional ties between the armed forces of 
Romania and the former Soviet Union have gone 
through twists and turns in recent years. 


Previously cemented in the Warsaw Pact, they hit rock 
bottom with the dissolution of the eastern military bloc 
and the disintegration of the Soviet Union, and plum- 
meted further in the summer of 1992, when a bloody 
ethnic conflict flared up between Moldovan troops and 
mainly Russian-speaking national guards of the break- 
away Dnestr River region. Historically and ethnically, 
Moldova, where a majority of the population speak 
Romanian, has had close relations with Romania. 


However, a thaw in the relations took place last July 
when Romania's chief of the general staff visited Russia 
and initialled the military cooperation accord with the 
Russians. 


But some later incidents including the bloody clash 
between the Russian Government and rebe! parliamen- 
tarians in Moscow and the invectives by Russian nation- 
alist Vladimir Zhirinovskiy against Romania forced 
Grachev to postpone his visit time and again. 


The eventual realization of the trip, Tinca said, indicated 
the end of the most difficult period in bilateral relations. 


The accord envisages a restoration and expansion of 
cooperation in military training, armament and military 
science. 

The media here appeared more interested in the cooper- 
ation in the area of military materiel, disclosing 
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Romania is in dire need of upgrading its Soviet-made 
military equipment and importing parts from Moscow to 
keep it working. 


After the signing ceremony, the two defense ministers 
said that the accord would help promote mutual trust 
between the two countnes, and contribute to stability in 
Eastern Europe and to security in Europe as a whol. 


Dunng a meeting with Grachev, Romanian Forcign 
Minister Teodor Melescanu said Romania's security not 
only depends on the Partnership for Peace relationship 
with the North Atlantic Treaty Organization (NATO), 
but also on Russia's domestic situation and Romanian- 
Russian relations. 


The press here said that a once prevailing strategic 
thinking in Romania's diplomacy, which stands for 
bilateral cooperation with both Russia and the West for 
the sake of the country’s own national security, is still 
applicable nowadays. 


Since 1989, Romania has signed as many as 15 military 
cooperation accords with its neighboring and Western 
countries. 


Grachev and Tinca agreed that the significance of the 
accord has gone beyond the military area, as the docu- 
ment represented part of the efforts to foster many-sided 
cooperation between the two countries. 


The signing of the accord has also paved the way for 
Russian President Boris Yeltsin to visit Romania, they 
said. 


Archives Conference Committee Meeting Held in 
Beijing 

OW 2603 141194 Beijing XINHUA in English 

1345 GMT 26 Mar 94 


[Text] Beijing, March 26 (XINHUA)}—The organizing 
committee of the Thirteenth International Archives 
Conference (IAC) called its second meeting Thursday 
[24 March] in Beijing. 


Luo Gan, state councilor and secretary-general of the 
State Council spoke at the meeting. 


Wang Gang, director of the State Archives Bureau and 
vice- chairman of the organizing committee, gave a 
report on the preparatory work for the coming confer- 
ence, which is scheduled to be held in Being in 1996. 


Luo, chairman of the organizing committee, stressed the 
importance of good preparatory work for the IAC con- 
ference, saying that the membership will be expanded to 
the municipal government level to ensure the conference 
a success. 


He said that the development of archives work in China 
has gained speed over that of the past decade and a good 
archives system has now taken shape. 
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He said, it is necessary to study and use for reference the 
experience of other countries in archives management 
and use. 


The IAC holds an annual meeting every three years, and 
this will be the first to take place in a developing country. 


United States & Canada 


Li Lanqing Meets Executive as General Electric 
Wins Bid 

OW 2803 133594 Beijing XINHUA in English 

1251 GMT 28 Mar 94 


[Text] Beijing, March 28 (XINHUA)—The Canadian 
branch of the General Electric Company (GE Canadian) 
won an international bid to produce a turbine-generator 
unit for the Ertan hydropower station, the largest in 
China, located in southwest China’s Sichuan Province. 


According to a contract signed here this evening in the 
Great Hall of the People, the Canadian enterprise will 
cooperate with its Chinese partners to make the turbine- 
generator unit. 


With a designed total installed capacity of 3.3 million 
kilowatts, the power station 1s to be funded jointly by the 
central and provincial governments, as well as with loans 
from the World Bank. 


It is reported that ten world leaders in manufacturing 
hydropower equipment, including Alsthom Jeumont of 
France and J.M. Voith Hydro. Inc. of the United States, 
participated in the bidding jointly organized by the 
China National Technology Import and Export Corpo- 
ration and the Ertan Hydropower Development Corpo- 
ration. 


According to the contract valued at 137 million U.S. 
dollars, GE Canadian will cooperate with the Dongfang 
Electrical Machinery Plant in Sichuan Province and the 
Harbin Electrical Machinery Plant in designing and 
producing the turbine-generator unit for the Ertan 
hydropower station. 


This afternoon, Chinese Vice-Premier Li Langing met 
with Paolo Fresco, visiting vice-chairman of the board of 
the General Electronic Inc., of the United States. 


CPPCC’s Wu Xuegian Fetes U.S. ‘Committee of 
100° Group 

OW 2903 120894 Beijing XINHUA in English 

1144 GMT 29 Mar 94 


[Text] Beijing, March 29 (XINHUA}—Wu Xvegian, 
vice-chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
met with a delegation of the Committee of 100 from the 
United States and hosted a dinner in its honor here this 
evening. 
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The nearly 30-member delegation, headed by governor 
of the Committee of 100 and the well-known architect 
1.M. Pei, arrived for a visit to China Monday [28 
March], at the invitation of the CPPCC National Com- 
mittee. 


Depositary Receipts for Firm Enter U.S. Market 
OW 2903002294 Beijing XINHUA in English 
2251 GMT 28 Mar 94 


[Text] New York, March 28 (XINHUA}—The American 
Depositary Receipts (ADRS) for Shanghai Chior-Alkali 
Chemical Co., Ltd have started trading in the United 
States, according to Xu Rxongyi, chairman of the com- 
pany here today. 


“We believe that the potential for our company is 
enormous,” Xu told a group of reporters at the Bank of 
New York, which has been selected to act as the depos- 
itary for the sponsored level-1 ADRS of the Shanghai 
company. 


The Bank of New York announced on March 21 that 
Shanghai Chior- Alkali Chemical Company's ADRS 
were effective and arc traded in the ratio of one ADR 
representing ten “B” shares traded on Shanghai Stock 
Exchange. 


They will trade on the over-the-counter market in the 
United States. 


The Shanghai company, a Sino-foreign joint stock com- 
pany established in July 1992, produces over 20 kinds of 
products with over 40 different styles of four categories. 


With the capacity to produce 350,000 tons of caustic 
soda and 220,000 tons of PVC [polyvinyl chloride}, the 
company's products have been exported to over ten 
countries and regions, such as Japan, the United States 
and Italy. 


Shanghai Chlor-Alkali's B shares owned by foreign 
investors now represent 34.9 percent of its total shares 
outstanding. In 1993, based on international accounting 
standards, the company’s total sales were 1.3 billion 
Chinese yuan and profit after tax was 17! million yuan. 


According to Wu Yalun, vice chairman of the Shanghai 
Stock Exchange, Shanghai Chior-Alkali now became the 
third Chinese company to have ADRS traded at the U.S. 
market. He expected that there would be more Chinese 
ADRS to enter the U.S. capital market if they perform 
well. 


Central Eurasia 


Russia Denies Producing Biological Weapons 
OW 2803131394 Beijing XINHUA in English 
1301 GMT 28 Mar 94 


[Text] Moscow, March 28 (XINHUA)}—The Russiar 
Defense Ministry today refuted the latest batch of media 
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reports alleging that it 1s continuing a program of cre- 
ating biological weapons, including a new “super- 
plague” to which the West has no antidote. 


A spokesman for the ministry said that some foreign and 
Russian media have quoted an anonymous intelligence 
source as saying the program was under the Russian 
Defense Ministry. 


The spokesman said it 1s astonishing that the story, 
circulated by Western media in search of sensation, was 
thoughtlessly repeated by some Russian mass media 
organs. 


“Russia is neither developing nor producing biological 
weapons,” the spokesman stated. 


| la Cited on Kazakh President's Russia 


OW 2803110394 Beijing XINHUA in English 
1048 GMT 28 Mar 94 


[Text] Moscow, March 28 (XINHUA)—Russia and 
Kazakhstan will sign a number of documents including 
treaties on military and economic cooperation, the 
ITAR-TASS NEWS AGENCY sand. 


Kazakh Nazarbayev arrived in Moscow on Sunday [27 
March] for his first official visit to Russia. 


Russian President Boris Yeltsin held talks with Naz- 
arbayev today on bilateral and international issues. 


The two leaders will continue their talks with the partic- 
ipation of their prime ministers Viktor Chernomyrdin 
and Sergey Tereshchenko, ITAR-TASS NEWS 
AGENCY reported. 


Ukraine Holds First Parliamentary Election Since ‘91 


OW2703174294 Bejing XINHUA in English 
1553 GMT 27 Mar 94 


[Text] Kiev, March 27 (XINHUA)}—Ukrainian voters 
went to polls today to elect a 450-member parliament in 
Ukraine's first parhamentary election since its indepen- 
dence in 1991. 


Under the new electoral law, parliament members are 
directly elected from the country’s 450 constituencies 
and a candidate must get more than $0 percent of the 
vote to win. 


The new parliament will retain its original name of 
Soviet” and the term of office will be four 
years .>stead of the former five. 


Ukramuian President Leonid Kravchuk, casting his ballot 
late this morning, said he hoped that professionals who 
favored market economic reform and democracy would 
enter the new parhament. 


Earlier, oarliament speaker Ivan Piyushch predicted that 
the new parliament “might! not necessarily turn out on 
March 27,” but he was confident that the second round 
of election on April 10 would be successful. 


A voter turnout of more than 50 percent is required by 
the law for the validity of election and at least 300 
members are needed for a quorum. 


The latest official statistics show 62 percent of the 5,833 
registered candidates in the election run as independents 
or represent collectives. 


More than one quarter of the candidates have political 
party affiliations though onl, 11 percent represent par- 
ties. 

Among the 18 parties taking part in the election, the 


Ukrainian Communist Party, the Nationalist Rukh 
Party and the Socialist Party have the most candidates. 


The election has drawn worldwide attention with 50 
countnes and | 1 international organizations having sent 
their observers to Ukraine. 


Witnesses have reported a smooth ongoing of the polls in 
several constituencies. Initial results are yet to come out. 


Northeast Asia 


PRC Asks ROK To Suspend Team Spirit, Patriot 
Deployment 


SK2893230294 Seoul KBS-1 Radio Network in Korean 
2208 GMT 28 Mar 94 


[AFP/YONHAP from Beijing] 


[Text] China has expressed support for North Korea's 
position on the nuclear issue by asking visiting ROK 
President Kim Yong-sam to suspend the ROK-U_S. 
Team Spirit joint military exercise and the deployment 
of Patriot missiles to the ROK. 


Shen Guofang, a spokesman for the PRC Foreign Min- 
istry, said this to reporters yesterday [28 March] after 
talks between President Kim Yong-sam and PRC Presi- 
dent Jiang Zemin. He clarified that China has no inten- 
tion of pressuring North Korea or the nuclear issuc, 
saying that China has made efforts in its own way, but 
the role it can play is restricted and that, since North 
Korea is a sovereign country, no other country ts in the 
position of telling or requiring it to do anything. 


Kim Yong-sam U Improved PRC 
Infrastrectere for Trade 
SK2803061294 Seoul YONHAP in English 0459 GMT 
28 Mar 94 


[Text] Beiyjing, March 28 (YONHAP)—South Korean 
President Kim Yong-sam urged China Monday to try 
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21d establish the legal and institutional framework nec- 
essary for effective promotion of bilateral trade and 
investment. 


“It 1s my conviction that the China-Korea summit this 
time will lift economic cooperation onto a higher plane,” 
Kim said at a luncheon hosted by Chinese business 
leaders. 


The president arrived in Beijing Sunday and began his 
official visit on Monday. 


Although Kim ts expected to focus on the North Korean 
nuclear issue during his talks with President Jiang Zemin 
and other Chinese leaders, one of his main objectives is 
boosting economic and trade links. 


“Our two nations need to build a future-oriented and 
mutually complementary cooperative system through 
imcreased joint ventures im industrial and research 
projects as well as increased direct trade,” he said. 


“If the resources of the two nations—manpower, natural 
resources, technology, capital and development know- 
how—are combined and utilized to promote our mutual 
interests, it will produce great results,” Kim said. 


Kim said South Korean businesses have extensive expe- 
nence in production and marketing, accumulated over 
the past 30 years. Korean businessmen, unlike their 
counterparts from advanced countries, are familiar with 
the business climate in developing countnes like China, 
he said. 


Furthermore, Korean firms are stepping up investment 
in the technology-intensive industrial sectors of the 
Chinese economy, he said 


Seoul will spare no effort in supporting the business 
activities of Korean enterprises in China, Kim assured 
the Chinese businessmen. 


He also expressed hope that businesmen from the two 
countnes will promote a combined presence im third 
countries through joint investments im such sectors as 
construction, automobiles and aviation. 


Kim noted that the Asia-Pacific Economic Cooperation 
(APEC) forum 1s being developed as an open cooperative 
body, and there have been rapid increases im inter- 
country investment and trade within the region. 


Furthermore, regional economic projects including 
development of the tumen river basin are being actively 
promoted, he said. 


“Once the North Korean nuclear issue 1s resolved and 
the North decides to pursue policies of openness and 
reform, regional cooperation im Northeast Asia wil be 
greatly facilitiated, in addition to economic cooperation 
between China and South Korea,” he said. 
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Report on Jiang Zemin Meeting Kim Yong-sam 
SK 2803060894 Seoul YONHAP in English 0506 GMT 
28 Mar 94 


{Text} Beijing, March 28 (YONHAP)}—South Korean 
President Kim Yong-sam and First Lady Son Myong-sun 
arrived at the Great Hall of the People Saturcay morning 
amid a 21-gun salute accorded to guests of the state. 


“It's mice to see you again.” Kim said to Chinese 
President Jiang Zemin, recounting their first meeting in 
Seattle last November during the Asia-Pacific Economic 
Cooperation (APEC) summit. 


“You came a long way,” Jiang answered, taking Kim's 
hand. 


Kim shook hands with everyone in the welcoming line as 
Jiang provided introductions. Kim obviously found 
some familiar faces and didn’t forget to say, “it's beer a 
whiie.” 


The South Korean leader then followed suit, introducing 
everyone accompanying him on his trip to China. 


The welcoming ceremony lasted 15 minutes including 
the performance of national anthems and the walk down 
the red carpet between honor guards. 


—Kim jogged around Daiyoutai, the guest house where 
he is staying, before leaving for the welcoming cere- 
mony and remembered to praise the beauty of the 
trees and the ponds tn talks with Jiang. 


Chatting before the summit opened amid a burst of 
camera flashes, Kim said he had spent a very comfort- 
able night at the guest house and especially appreciated 
the beautiful scenery. 


The summit room, unlike when Kim met with Japanese 
Prime Minister Morthiro Hosokawa with only one aide 
present, was filled with officials from both sides. 


Foreign Minister Han Sung-chu, Ambassador to Beiing 
Hwang Pyong-tae, Senior Aide for Diplomacy and 
National Security Chong Chong-uk and the Foreign 
Ministry's Director-General for Asian Affairs, Yu 
Pyong-u, sat in for the Seoul side. 


Foreign Minister Qian Qichen. Vice Foreign Minister 
Tang Jiaxuan, Ambassador to Seoul Zhang Tingyan and 
the Director-general for Asian Affairs at the Foreign 
Ministry, Warg Yingfan, represented Beijing. 


—The Kim-Jiang summit was followed by an expanded 
summit attended by 13 officials including the trade, 
science and technology and communication ministers 
as well as military leaders. 


The two countries capped their summit with the signing 
of agreements on cultural cooperation and avoidance of 
double taxation. 
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Beijing TV Reports Ceremony 
OW 2803165194 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 28 Mar 94 


[From the “National News Hookup™ program] 


[Text] At the invitation of State President Jiang Zemin, 
ROK President Kim Yong-sam began an official visit to 
China on 26 March. This afternoon, President Jiang 
Zemin presided over a ceremony at the Great Hall of the 
People to warmly welcome President Kim Yong-sam 
and his wife. 


Present at the welcoming ceremony were Tian Jiyun, 
vice chairman of the National People’s Congress 
Standing Committee, Qian Qichen, vice premier of the 
State Council and munister of foreign affairs, Wu 
Jichuan, chairman of the Chinese Government Recep- 
tion Committee and minister of posts and communuica- 
tions, Li Ganliu, vice chairman of the Revolutionary 
Committee of the Chinese Kuomintang, Li Zhongli, 
minister of finance, Wang Zhongyu, minister im charge 
of the State Economic and Trade Commission, Liu 
Zhongde, minister of culture, and other officials. 


Principal members of President Kim Yong-sam's entou- 
ragc included Minister of Foresgn Affairs Han Sung-chu. 


Born in 1927 on Geoje Island m the ROK’'s South 
Kyongsang Province, Kim Yong-sam was clected a 
member of the 14th parliament, president of the Demo- 
cratic Liberal Party (DLP), and DLP presidential cand- 
date in 1992. He later became the | 4th president of the 
ROK in December 1992. 


Further on Kim-Jiang Talks 


SK2803113794 Seoul KBS-1 Radio Network in Korean 
1000 GMT 28 Mar 94 


[Telephone conversation between unidentified 
anchorman and KBS political reporter Kim Chin-su 
from Beying on 28 March] 


{Excerpts} [Passage omitted] [Anchorman] In today's 
talcs, other than the nuclear issuc, it seems that talks 
were exchanged between the leaders on the method for 
promoting economic cooperation between the two coun- 
tries. What did the two leaders discuss” 


{Reporter Kim Chin-su] Along with the North Korean 
nuclear issue, another important agenda at the ROK- 
(hinese summit talks was the cconomic cooperation 
field. Both sides agreed to establish a ROK-Chinese 
indus.nal cooperative committee. Through this indus- 
trial cooperative committee, the two countnes decided 
to strengthen cooperation in the field of automobile, 
airplanes, electronic exchangers, and HDTV. In partic- 
ular, President Kim Yong-sam proposed that the scope 
of joint venture projects mn the Time Division Exchanger 
(TDX) ‘eld should be increased, and that technological 
tie-up and joint venture production should begin in the 
aviation field. He als said that he hopes that ROK's 


finished automobiles can advance imto China and that 
the road will be opened for the ROK’s supenor construc- 
tion technology to actively particypate om China's eighth 
Five-Year Plan. In this regard, President Jiang Zemin 
answered by proposing to hold minister-level talks and 
consultations among working-level officers in private 
businesses. [passage omitted] 


[Anchorman] After the summit talks, the Chinese side 
separatcly announced the result of the talks to its 
reporters. Did the Chinese side reveal its position by 
saying that the Chinese Government's position 1s that it 
opposes the resumption of the Team Spirit exercise” 


[Kim] Yes. When viewing the result of the summit talks 
as given by the Chinese side, China's position regarding 
the North Korean nuclear issue can be viewed more 
clearly. In a briefing after the summut talks, Shen Guo- 
fang. spokesman of the Chinese Foreign Ministry, said 
that President Jiang Zemin explained tc, President Kim 
that China supports pursuing long-term peace and secu- 
rity on the Korean peninsula and denuclearization on 
the Korean peninsula, and that all rssues must stem from 
the pomt of maintaining peace and security on the 
Korean peninsula. Spokesman Shen revealed that cur- 
rently there 1s no cooperation between China and North 
Korea regarding the nuclear rssue, but since North Korea 
1S als a sovereign state, there 1s a limit to China's role 
because another country cannot order another country 
what to do. He said that therefore, the most effective 
method regarding the North Korean nuclear issue 1s 
dialogue between the parties concerned through 
patience He also explained that maintaining peace and 
security on the Korean peninsula 1s defending the 
Korean people's fundamental interest. He firmly said 
that whether it is military exercise or deployment of 
mussiles, China opposes any kind of action and measure 
that 1s detrimental to security on the Korean peninsula 


[Anchorman] In today’s summut talks. m= was decided 
that concrete discussions regarding the nuclear issue will 
be dealt with at the foreign ministers’ talks. The foreign 
ministers’ talks were held today, mght” 


[Kim] Yes. In accordance with the agreement made at 
the summit talks, ROK Foreign Minister Han 

and Chinese Foresgn Minister Qian Qichen held taiks for 
about one and a half hour this afternoon to hold further 
talks on the North Korean nuclear rssue_ In today’s talks, 
the two foreign ministers decided that both countnes 
jointly exert efforts for the peaceful resolution of the 
North Korean nuclear issue. and agreed that both coun- 
tnes take yornt measures to find the most effective way to 
change North Korea's attitude. Foreign Minister Quan 
Qichen proposed that rather than adopting a resolution 
on North Korea at the UN Secunty Council [UNSC], 
issuing a statement by the president of the UNSC would 
be of bap in resolving the North Korean nuciear issue. 
Fores: Minister Han said that if thes 1s an opportunity 
to enhance the road to persuade North Korea by China, 
he will not oppose this proposal. Foresgn Minister Quan 
also said that there 1s clearly a limrt mn persuading North 
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Korea, but if there 1s no change in North Korea's attitude 
even after the president of the UNSC issues a statement 


Beijing Radio on Talks 


SK2803 130494 Beying China Radio International in 
Korean 1100 GMT 28 Mar 94 


[Excerpt] [passage omitted] A summut meeting was held 
between PRC President Jiang Zemin and ROK Presi- 


dent Kim Yong-sam at the Great Hall of the People on 
the morning of 28 March. In the summit, President Jiang 
Zemin revealed that China truly hopes that long-term 
peace and stability be preserved on the Korean peninsula 
and supported denucleanzation on the Korean penin- 


the economic stability of the Assan-Pacific region and 


ong-sam requested that President Jiang 
Zemin visit the ROK and President Jiang Zemin 


The two countnes capped their summut with the signing 
of agreements on cultural cooperation and avordance of 
double taxation. Presidents Jiang Zemin and Kim Y ong- 
sam attended the signing ceremony 


FBIS-C HI1-94-060 
29 March 1994 


ROK, PRC Sign Cultural, Double Taxation 
Agreements 


SK2803131094 Seoul YONHAP im English 1224 GMT 
28 Mar 94 


[Text] Beying. March 28 (YONHAP—South Korea and 
China concluded a bilateral cultural agreement and a 
double taxation prevention agreement here on Monday 
during President Kim Yong-sam's current official visit 
to China. 


The signing took place at the Great Hall of Peopie 
immediately after the summit between President Kim 
and Chinese President Jiang Zemin. 


The cultural agreement was signed by Foreign Minister 
Han Sung-chu and Chinese Cultural Minister Liu 
Zhongde and the double taxation prevention agreement 
by Minister Han and Chinese Finance Minister Low 
Zhongli. 

Both agreements are to take effect 30 days after the two 
countnes notified each other of the completion of their 
respective parliamentary ratification and other neces- 
sary domestic procedures. 


Report on Jiang Zemin Interview With ROK 
Correspondents 


SK2803132594 Seoul KBS-1 Television Network in 
Korean 1204 GMT 28 Mar 94 


[Text] President Jiang Zemin heid a special interview for 
ROK reporters only today. Dursng the interview. he 
revealed once again that he will wrsit the ROK on the near 
future and that China will continue to exert efforts to 
resolve the North Korean nuclear rssue 


The following is a report by correspondent Y: Tong-sik 


[Begin correspondent Yi Tong-stk recording] In a news 
conference for ROK reporters only. President Jiang 
that China's consistent 


In connection with resolving the nuciear issue, Presedent 
Jiang Zemin sand that any act that imtensifies contradic- 
thon will not be helpful in resolving the rucicar issue. and 
if tepcson and uneasiness increase, the ones that wil! 
suffer loss will be the Korean people themselves 
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since the establishment of diplomatic relations, and 
hoped that future cooperation aill be through an open 
way whoch woll be of help for both sides, not im a closed 


way 


In today’s news conference, President Jiang Zemin 
showed faith in economx development and promotion 
mM Cooperation between the two countnes, and highly 
a eo 
China 


Thus has been Y: Tong-stk from Beying [end recording] 


Qian Qichen Sanctions Put “ation in 
‘Awkward . 

SK2903080394 Seoul YONHAP im English 0748 GMT 
29 Mar 04 


[Text] Beyong. March 29 (YONHAP)}—China expressed 
unprecedentedly deep concern over the situatoon on the 
Korean peninsula at the summut and foreign ministers 
meetings with South Korea during Pressdent Kam Yong- 
sams visit, a highly-placed source close to the meetings 
sand Tuesday 


“Chinese Foreign Minester Quan Qichen told bus South 
Korean counterpart Han Sung<hu that if the mterna- 
tonal community appled pressure on North Korea, 
then North Korea would have no chose bul to 
mulitary action.” the source sand 


economic sanctons through a United Nations Secunty 
Council resolution 


The officral quoted Quan as saying. “China does not 
want to see a UN observation party deployed at the 
Chinese border with North Korea to monrtor whether 
ecconomac sanctions on North Korea are berg unple- 
mented.~ 


Quan, adding that such action might tngger an crodus of 


lutvon through three channels of talks between South and 
North Korea. between Norn Korea and the United 
States. and between North Korea and the International 


Atomic Energy Agency (IAEA) 
Jiang told South Korean journalsts that if temsson con- 


tinued to mount «.1 the Korean penimsula, the first to 
suffer would be the Korean people 
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Ministry Rejects Political Pressure. Sanctions on 
DPRK 


AU 2902080584 Mains ZDF Televison Network in 
German 1900 GMT 28 Mar 


[Report by Gert Anhalt including statements by PRC 
Foreign Ministry Spokesman Wu Jianmin m Chinese 
with supenmposed Germ taton. place and date 
not grven—recorded] 


[Excerpt] Do they | the somb or are they just 
bluffing’ Actually. th f° Most mmportant thing 
jest now. North Korea. —«< eternal outsider of the 
imternational community. has finally maneuvered itself 
imto a corner and 1s standing with ts back to a wall. The 
Question now ss. can the Korca cresss be settled peace- 
fully or rs a conflect unavordabic” 


China could have the answer to that. China ss the only 
country that has good contacts with Pyongyang and wrth 
Seoul—the sdeal mediator. therefore 


Therefore, South Korca’s President Kim Young Sam 
hopes for diplomatic support during hrs visit to Beyung 
However, PRC Pressdent Jiang Zemin told him only 
what he had told to the worned Japanese Prime Minester 
Hosokawa a week ago: China rebes on patent ncgotia- 
tons. China does not want any pressure on North Korea. 


make the situation even more complicated Chima 1s m 
contact with all partics involved. but our influence ss 
lumited. and we do not want to interfere mm the negotia- 
tions. The dialogue must be held betecen North Korea 
on the one sade and the IAEA [International Atomix 
Energy Agency). the United States. and South Korra on 
the other. Of course, China wants stabslity m Korea and 
we do not want nucicar ecapons there—he it on the north 
or m the south [end recording] 


if North Korca ts working on the bomb m its nuclear 
facilities. this cannot be a matter of mdifference to 
China. it does not want a new nuclear power m its 


knows mor: than the West. wfhtoch has onl some sateliste 
pectures. Perhaps Chena knows that North Korea will not 
be able to produce nuciear ecapons for a long tome to 
come 


Perhaps. however. China is scall bval to the fracynal 
communrst country. In the Koreas war. half a milhon 


[Begin We Jianmin recording] | give you an cxampic 
that explains why China insists on finding a solution y 
means of negotiations. Thes rs pust as wrth Chinese Derbal 
medicine. ht needs a very long tume to have an effect, just 
as negotiations. If you treat an iliness with herds. the 


Pyongyang % now vacsilateng 
action. Sticking to rts old polscy of rsolatoer and confroe- 
tation of embracing the world trend of openness and 
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“If and when North Korea also rides the global wave of 
openness and reform, a Yellow Sea economic zone will 
rapidly emerge,” Kim said. 


The Yellow Sea would then become an expanse of peace 
and prosperity and Northeast Asia an even more 
dynamic region, Kim predicted. “The Pacific would 
even more certainly emerge as the center of new world 
civilization,” he said. 


Korean unification would be in China’s interest as well, 
Kim said, since it would ease tension in Northeast Asia 
and accelerate regional development. Korean reunifica- 
tion would help stabilize a new Northeast Asian order, 
he said. 


“We must live together and join forces '» usher in a new 
era,” Kim said. “By living together well, South Korea 
and China will be the axis for peace and prosperity in 
Northeast Asia and thus the driving force behind the 
budding Asia-Pacific age.” 


In this context, South Korean-Chinese ties are one of the 
most important bilateral relationships, Kim said. 


“There is great potential for our two countries if we 
combine our manpower, natural resources, capital and 
technology, while also sharing the benefits of develop- 
mental experience and expertise,”’ he said. 


Seoul and Beijing should also step up joint efforts to 
develop the Asia-Pacific Economic Cooperation (APEC) 
forum so as to enhance regional cooperation, he said. 


After the speech, President Kim met with Prime Min- 
ister Li Peng and Qiao Shi, chairman of the National 
People’s Congress. Kim emphasized the need for closer 
cooperation between Seoul and Beijing to resolve the 
North Korean nuclear row. 


They also exchanged views on ways to boost bilateral 
economic cooperation. 


Kim was to have lunch with Korean reporters covering 
the presidential office of Chongwadae [presidential 
offices} before holding a press conference for both 
Korean and foreign journalists. 


Seoul To ‘Consider’ Proposal for ‘Non-Binding’ 
UN Statement 


HK2903033994 Hong Kong AFP in English 0314 GMT 
29 Mar 94 


[By Zeno Park] 


[Text] Beijing, March 29 (AFP)}—Washington and Seoul 
will seriously consider China’s proposal for a non- 
binding UN Security Council statement urging 
Pyongyang to accept fresh nuclear inspections, South 
Korean Foreign Minister Han Sung-chu has said. 


At a late evening press briefing on Monday [28 March] 
that followed his meeting with Chinese Foreign Minister 
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Qian Qichen, Han said he was leaving later Tuesday for 
the United States to discuss Beijing’s proposal with 
Washington. 


“We (South Korea) have not yet chosen between a 
(binding) resolution and a (non-binding) statement,” 
Han said. “We have to weigh the pros and cons of 
China’s proposal (for a statement) and for this purpose, 
I am going to Washington, taking with me China’s 
position and explanation,” Han said. 


“The pros of a statement of the Security Council is that 
it would be feasible on a consensus base and would leave 
a greater possibility of a negotiated solution,” Han said. 


“China says that it will have more to do (in international 
efforts to resolve the nuclear standoff) when there 
remains some possibility of dialogue,” he said. 


In the United Nations Monday Security Council presi- 
dent, Jean-Bernard Merimee, said differences between 
China, a traditional ally of North Korea, and other 
permanent council members, had bogged down UN 
action uu the nuclear inspections row. 


“Certain delegations still hope for a resolution,” Mer- 
imee said, instead of a non-binding statement issued by 
the council president, which China has said it would 
consider if the wording were objective and mild. 


Merimee also said he would meet with Han during his 
visit to New York Tuesday, before Han heads to Wash- 
ington. 


South Korea has called on China to take a more active 
role in persuading North Korea to accept nuclear inspec- 
tions. Han indicated he was in favor of a statement as a 
first step in order to ensure support from Beijing. 


Last week, the United States pushed for a draft resolu- 
tion that would have pressed Pyongyang to give Interna- 
tional Atomic Energy Agency (IAEA) experts unimpeded 
access to all its nuclear facilities. 


The U.S. move followed an IAEA report last Monday 
that it had been unable to inspect a radiochemical 
laboratory at the Yongbyon nuclear facility outside the 
North Korean capital Pyongyang. The U.S. draft text 
also called for IAEA Director General Hans Blix to 
report on the situation again in a month. 


China, however, refused to accept a resolution to pres- 
sure North Korea, leading the United States and the 
other permanent council members France, Russia and 
Britain, to consider a weaker presidential statement in 
order to keep China on board, rather than seeing it 
abstain on or veto a resolution. 


In Washington, however, the United States sounded set 
to drop its call for a resolution in favor of a statement, if 
the phrasing were right. Han arrived here Monday for a 
stop off visit, before flying to the United States for talks 
at the United Nations and in Washington then heading 
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to Japan to discuss the Chinese proposal and coordinate 
international efforts to resolve the nuclear issue. 


Answering a question about the results of President Kim 
Yong-sam’s meeting with Chinese leader Jiang Zemin 
here on Monday, Han said the meeting had seen “the 
most direct and straightforward” exchange of views he 
had ever seen. But he denied that Bejing had suggested 
that Seoul was reponsible for aggravating the situation 
on the Korean peninsula with a decision to deploy 
defensive Patriot missiles or to resume joint U.S.-South 
Korean military exercises in response to the North’s 
rejection of nuclear inspections. 


Kim said he would decide on when to start the exercises, 
named Team Spirit, after he returned home Wednesday 
from China. 


Jiang on Monday demanded that Kim to stop Team 
Spirit and the planned deployment of Patriots in order to 
seek a negotiated solution to the crisis. 


Kim Yong-sam Delivers Speech at Beijing 
University 


OW2903 101494 Beijing XINHUA in English 0954 
GMT 29 Mar 94 


[Text] Beijing, March 29 (XINHUA}—Visiting Presi- 
dent of the Republic of Korea (ROK) Kim Yong-sam 
today described his country’s relationship with China as 
having a long history of thousands of years. 


Delivering a speech at Beijing University here this 
morning, Kim said that the two countries are not only 
similar culturally, close geographically and historically 
friendly, but also complementary economically. 


Kim said that the ROK and China established diplo- 
matic ties only about one-and-a-half years ago, but 
bilateral ties have been boosted in many aspects. 


He expressed the belief that ROK-Chinese relations will 
not only blossom fully but also be fruitful in the future. 


Kim said that it is a great honor for him, as the first 
president of the ROK, to visit Beijing University, an 
institution with a brilliant history and tradition. 


Wu Shuaging, president of Beijing University, also made 
a speech at the meeting. 


Kim Yong-sam Opening Remarks at News 
Conference 


SK2903092394 Seoul KBS-1 Television Network in 
Korean 0815 GMT 29 Mar 94 


[Opening remarks by ROK President Kim Yong-sam at 
a news conference for domestic and foreign reporters at 
the Great Hall of the People in Beijing—live] 


[Text] Dear domestic and foreign reporters: | am 
delighted to have an opportunity to tell you about my 
visit to China. I think my current visit to China was a 
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meaningful opportunity to upgrade the substantial coop- 
eration between our two countries a step further. 


I very sincerely and extensively exchanged views on 
matters of common interest between our two countries 
with the Chinese leaders. In particular, President Jiang 
Zemin and I met again, four months after we met in 
Seattle last November. He and I talked in a very intimate 
atmosphere this time. I invited President Jiang Zemin to 
visit the ROK soon [kakkaun siil nae], and President 
Jiang willingly [kikkoi] accepted my invitation. 


The ROK and China established diplomatic relations 
one and a half years ago. This was an action that our two 
countries took after actively responding [nung- 
dongjoguro taeung] to the establishment of a new inter- 
national order of reconciliation and cooperation. 


The two countries know well each other’s potential and 
realize a need to promote cooperation for the sake of 
each country’s national development. The world has 
been undergoing great political and economic change. In 
the midst of this change, a discussion has been under way 
to invigorate a regional economic cooperation system for 
common prosperity in this region. We reached an agree- 
ment that it is necessary for the ROK and China to build 
a more in-depth and multisided [poda simchungjogigo 
tawonjogin] cooperation system in step with such an 
international trend. 


Domestic and foreign reporters: Our two countries share 
the view that the tension on the Korean peninsula 
surrounding the North Korean nuclear issue is not 
beneficial to either country. President Jiang Zemin and | 
again confirmed this during our summit talks. We have 
so far cooperated to resolve this issue through dialogue 
and persuasion and will not give up our efforts for 
dialogue. 


The ROK and China share the same interest in the 
denuclearization of the Korean peninsula, stability 
there, and peace and prosperity in Northeast Asia. 


I expect North Korea will become a responsible member 
of the international community and join in the tide of 
world history, which is reform and openness. 


When North and South Korea have substantial dialogue 
and cooperation and, ultimately, achieve North-South 
Korea reunification, genuine peace will be achieved on 
the Korean peninsula and Northeast Asia. 


It is necessary for the ROK and China to develop 
long-term relations of cooperation, looking forward to 
such North-South dialogue and cooperation and a reuni- 
fied Korea in the future. | stressed this point to the 
Chinese leaders during my current visit to China. 


We were of the same opinion that a reunified Korea will 
be greatly beneficial to not only to the Korean people but 
to China and other neighboring countries of ours. 


Since it began to carry out the policy of reform and 
openness, China has continuously maintained an 
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alarming economic growth. Since they established dip- 
lomatic relations, our two countries have learned the 
other’s good points and promoted cooperation. In this 
course, our two countries have gained much reciprocal 
benefits. 


The two countries have reached a point at which they 
must widen a systematic basis [chedojok kiban] to fur- 
ther accelerate economic exchanges. To this end, an 
ROK-China industrial cooperation committee was inau- 
gurated as a result of my visit to China. I am pleased 
about this. 


We will promote industrial cooperation in the produc- 
tion of automobiles, electronic telephone switchboard 
systems, aircraft, and various other fields. The double 
taxation prevention agreement that was signed this time 
will accelerate economic exchange between the two 
countries. 


We extensively discussed the expansion of bilateral 
economic cooperation and the invigoration [hwal- 
songhwa] of the Asia-Pacific Economic Cooperation. We 
will closely cooperate to build an open, free Asia-Pacific 
economic order. 


China has promulgated various laws and eased restric- 
tions and taken various other measures to enter GATT. 
The ROK assesses that these measures by China would 
contribute to strengthening the multilateral trade 
system. We will positively extend cooperation to ensure 
that China enters the GATT system. 


Since the ROK and China established diplomatic rela- 
tions, the exchange of people between the two countries 
has significantly increased. Over 150,000 people of the 
ROK and China visited each other’s country last year. I 
have significantly simplified the procedures necessary 
for our people’s visits to China. We opened a ROK 
consulate general in Shanghai last year and will open one 
in Qingdao. The expansion of the exchange of the people 
between the two countries will greatly contribute to 
promoting a mutual understanding and friendship. 


Our two countries will promote more intimate relations 
of cooperation based on their historically and geograph- 
ically close relations. We, as genuine neighbors who need 
each other, will consolidate friendship in all fields. 


Cherishing deep in my heart the Chinese people’s friend- 
ship, I will depart for Seoul tomorrow. Before leaving for 
Seoul, I will go to Tianjin to visit a place where the 
people of our two countries are working together for 
common prosperity. I express deep thanks to the Chinese 
leaders and all Chinese people who warmly welcomed 
me and my delegation and extended warm hospitality to 
us. Thank you. 
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Kim Yong-sam Answers Questions 
SK2903 104594 Seoul KBS-1 Television Network in 
Korean 0831 GMT 29 Mar 94 


[News conference by ROK President Kim Yong-sam 
with domestic and foreign reporters at the Great Hall of 
the People in Beijing—live] 


[Text] [SBS reporter Chon Yong-hak] Mr. President, you 
agreed in the ROK-PRC summit talks yesterday on the 
denuclearization of the Korean peninsula and the prin- 
ciple of solution through dialogue. But the present situ- 
ation is that the efforts for solution through dialogue 
have run up against a wall, as inter-Korean dialogue 
broke down and the dialogue between North Korea and 
the United States is suspended. In this connection, 
please tell us whether specific discussion was made on 
the issue of China playing the role of mediator to resolve 
the North Korean nuclear issue. In addition, you said 
that you would decide the time when the Team Spirit 
exercise will be resumed after your visit to Japan and 
China. What is your plan on this? 


[President Kim] The one-on-one summit I had with 
President Jiang Zemin which lasted for one hour and 20 
minutes was entirely devoted to the North Korean 
nuclear issue. Only in the expanded summit talks did we 
discuss economic cooperation. I think the talks were very 
serious and beneficial. However, it is difficult to disclose 
all the conversation between the presidents here. Never- 
theless, I told you that the presidents intensively dis- 
cussed the North Korean nuclear issue. Although much 
discussion is being made on such matters as the Team 
Spirit exercise and the Patriot missiles, we never dis- 
cussed the Team Spirit exercise or the Patriot missile in 
the talks. 


My statement that I would decide on the matter of the 
Team Spirit exercise after my visit to Japan and China is 
still valid. | am now staying in China. Therefore, I have 
time before making the decision I promised to make, you 
will understand this. 


(KBS reporter Kim Hong] I would like to ask you about 
the Team Spirit exercise. You said you would decide on 
the issue of the Team Spirit exercise after your visits. Do 
you think that the results of your visits will affect the 
issue of the Team Spirit exercise in any way? 


{President Kim] As I have emphasized whenever there 
was an opportunity to do so, the Team Spirit exercise is 
an exercise for defensive purposes, not an offensive 
exercise. This is the point that should be taken into 
account. This concept remains unchanged if I leave the 
ROK or if I visit Japan and China. 


[SEOUL SINMUN’s Beijing-based correspondent Che 
Chu-sang] As was noted in the first question, the North 
Korean nuclear problem does not show any signs of 
solution. Please tell us whether you have any plan to 
conduct inter-Korean economic cooperation or to make 
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an active effort for inter-Korean summit talks to bring a 
breakthrough in this situation. 


[President Kim] There is no change in my position 
regarding the inter-Korean summit talks. That is, | am 
prepared to come to the talks if it helps resolve the 
nuclear issue. I think that this helps create an atmo- 
sphere for economic cooperation as well. 


[XINHUA reporter] Your excellency has previously said 
that the economic and trade relations between the ROK 
and China have been pushed ahead without a hitch. 
However, for instance, China last year recorded a $2 
billion trade deficit with the ROK. As far as we know, 
the ROK imposes unfair controlled tariffs on some 
Chinese agricultural products. Do you have any plan to 
abolish such tariffs for the rectification of the trade 
imbalance? 


[President Kim] I think there is a difference in the 
method of calculating the trade volume between the 
ROK and China. You said China’s trade deficit 
amounted to $2 billion last year, however that is not 
true. I guess it resulted from the difference in the 
calculation. The ROK is now paving the way for easing 
all the regulations and opening our markets further and 
will endeavor to have these things handled autono- 
mously to the maximum. In addition, the ROK will 
direct all ,,ossible efforts to balance ROK-China trade. 


[KYODO News Agency reporter Kotawa] Mr. President, 
in your address before the Japanese Diet, you looked 
back upon the past one hundred years of Korea’s modern 
history and expressed a resolve that the ROK will not 
repeat past failures. In light of this, what kind of role do 
you think the ROK should assume in the Asia-Pacific 
region toward the 21st Century? 


[President Kim] In connection with this question, I 
firmly believe that the Asia-Pacific Economic Coopera- 
tion [APEC] will become the epicenter of the economy of 
the 21s Century. In this connection, what I desperately 
felt during my visit to Japan and China was the necessity 
for the ROK, Japan, and China to cooperate. An APEC 
meeting was once held in Seattle. I think we should 
further enhance the role of the APEC and effectively 
operate the APEC summit which is slated to be held in 
Indonesia in January. 


[HANGUK ILBO Beijing correspondent Yi Kyong-won] 
I would like to ask you once again about the nuclear 
issue. The president visited China, which is expected to 
play a decisive role in the North Korean nuclear issue, at 
a time when the issue is virtually in a deadlock. Were you 
aware of the stance China would assume toward North 
Korea’s nuclear issue before your visit? Is there any 
change in your stance toward the nuclear issue in the 
wake of your visit? 


[President Kim] I have already touched on that issue. I 
had a comfortable conversation with President Jiang 
Zemin since this was my second summit with him. I met 
with him several times at the APEC summit. I think it is 
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very important for people to meet often because this will 
give an opportunity for the people to share their opinions 
frankly. I think it is not appropriate to reveal all the 
conversation exchanged in the summit. However what | 
can say is that there is no change in China’s position and 
my position on the nuclear issue in the wake of my visit. 
The two sides reaffirmed a joint stance. President Jiang 
Zemin and I concurred that nuclear weapons should not 
exist on the Korean peninsula. I also think this issue 
must not hinder economic development in this region. 


[CNN reporter Mike Chinoy, in English] Mike Chinoy 
from CNN. Mr. President, the Chinese have made very 
clear in the last few days they are strongly opposed to the 
use of pressure on North Korea, that they are strongly 
opposed to bringing the issue to the United Nations, that 
they are strongly opposed to the use of sanctions. Are you 
at all disappointed with the way the Chinese put forward 
their position on this issue? In view of what the Chinese 
have said publicly or privately to you, where does this 
lead the process of dealing with the nuclear issue which 
is now under discussion at the UN Security Council? 
Does this slow it or does this clear any difficulties for 
moving through the United Nations into trying to exert 
pressure on the North to open up its nuclear facilities? 
Thank you. 


[President Kim] You have asked questions in a very 
complicated way. I know China has its own views, of 
course. However, our two countries reached an agree- 
ment that the ROK and China will closely cooperate 
with each other with regard to the North Korean nuclear 
issue. Therefore, the two countries will hold close con- 
sultations on how to deal with this issue in the United 
Nations and any other places. Of course, how the North 
Korean nuclear issue will proceed—I sent the ROK 
foreign minister to the United States this morning. He 
will hold consultations with the U.S. leaders and ambas- 
sadors at the United Nations. He will also visit Japan on 
his way back home and meet the Japanese leaders. We 
will hold close consultations with the United States, 
Japan, and China. We are also holding consultations 
with Russia, an important country in our neighborhood, 
on various channels. I am planning to send our foreign 
minister to Russia early next month. We will hold 
consultations with the four powers. I believe every issue 
can be satisfactorily resolved at the United Nations and 
other places. [pause for translation into Chinese] Let us 
conclude today’s news conference at this point. Thank 


you. [applause] 


ROK, PRC Agree To Expand Military Ties 
SK2903121394 Seoul YONHAP in English 1143 GMT 
29 Mar 94 


[Text] Beijing, March 29 (YONHAP)—Top South 
Korean and Chinese military leaders had talks here on 
Tuesday and agreed to expand military exchanges 
between their countries. 


The conference took place between South Korean Joint 
Chiefs of Staff Chairman Yi Yang-ho and Chinese Chief 
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of General Staff Zhang Wannian at the China Ministry 
of Defense. Yi was accompanying President Kim Yong- 
sam to his current China visit. 


Yi and Zhang decided to positively promote exchanges 
especially in the area of military training. 


Zhang said during the meeting that China would send a 
military attache to Seoul next month as planned. 


The two military leaders shared the view that North 
Korea’s nuclear development should be thwarted by all 
means since it poses a threat not only to South Korea but 
to the whole area of Northeast Asia. 


ROK Firm Offers Loans for Thermal Power 
Plants 

OW 2903 105894 Beijing XINHUA in English 1043 
GMT 29 Mar 94 


[Text] Beijing, March 29 (XINHUA)—The East Asia 
Construction Industry Corporation Ltd. from the 
Republic of Korea (ROK) will offer loans to build two 
thermal power plants in China. 


The total installed capacity of the two power plants will 
reach more than 300,000 kw. 


The corporation signed a cooperation agreement with 
China and the U.S. here recently. 


The corporation is a leading power plant construction 
engineering corporation in the Republic of Korea. 


Tian Jiyun Attends Inauguration of Sino-ROK 
Veniure 


OW 2803 142594 Beijing XINHUA in English 1408 
GMT 28 Mar 94 


[Text] Beijing, March 28 (XINHUA)—The first Sino- 
ROK (the Republic of Korea) high-tech joint venture 
went into operation here today. 


Tian Jiyun, vice-chairman of the Standing Committee of 
China’s National People’s Congress, ard other senior 
Chinese and visiting ROK officials attended the opening 
ceremony. 


The Beijing-Kohap General Telecom Equipment Co. 
Ltd. was set up jointly by the Beijing Municipal Telecom 
\dministrative Bureau and the Kohap Group Ltd of the 
ROK. 


The company specializes in the development, produc- 
tion and sale of digital telephone duplication devices and 
credit-card checking equipment. 
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RENMIN RIBAO Views Development of 
Sino-ROK Relations 


HK2903021094 Beijing RENMIN RIBAO in Chinese 
26 Mar 94 p 6 


[“Newsletter From Seoul, ROK” by staff reporter Xu 
Baokang (1776 1405 1660): “Expand Cooperation, 
Make Progress Together—Written on the Eve of Presi- 
dent Kim Yong-sam’s Visit to China”™] 


[Text] The land is coming back to life in early spring. On 
the eve of ROK President Kim Yong-sam's visit to 
China, this reporter visited a number of institutions, 
enterprises, and schools in the ROK, and found that 
pleasant spring winds of expanding exchanges and coop- 
eration with China are everywhere. This can be seen in a 
string of .snvincing figures: China has become the 
largest external destination for ROK investment, and 
ROK investment in China accounted for 58.6 percent of 
its total overseas investment in 1993. The number of 
ROK investment projects in China last year reached 616, 
exceeding the total of the previous five years. At present, 
China has become the ROK’s third largest trading 
partner. 


Since China and the ROK established diplomatic rela- 
tions in 1992, bilateral economic and trade relations 
have developed rapidly. According to the latest statistics 
of the ROK Trade Association, the total volume of trade 
last year reached $9.08 billion and increased by 42.3 
percent. Along with the increase in trade, the ROK has 
also been increasing its investment in China year after 
year. Although there is a good foundation for PRC-ROK 
economic cooperation, and such cooperation has devel- 
oped to a considerable scale, there remains a huge 
untapped potential for the further expansion of trade 
and of economic and technical cooperation. This is the 
consensus of the people in business circles. 


We can see the following characteristics in the develop- 
ment of ROK-Chinese trade and economic cooperation: 
First, there is a high growth rate. According to ROK 
customs statistics, the volume of bilateral trade 
increased by an average annual rate of over 50 percent 
between 1988 and 1993. Second, indirect trade has been 
replaced by direct trade. In the past, entrepot trade 
between the two countries accounted for over 70 percent 
of their total trade volume, but the proportion of indirect 
trade declined to 20 percent in 1992, and further fell to 
a lower level last year. Third, economic cooperation 
between the two countries has begun to develop in the 
capital-intensive, technology-intensive, and resource- 
developing patterns. Various ROK conglomerates have 
been carrying out their cooperation plans with China in 
key industries. After the Daeu Enterprise Group of the 
ROK invested approximately $300 million in China's 
Shandong to build a modern cement factory, other 
leading ROK enterprises, such as Samsong, Hyontae, 
Daeu, Sangkyong, Ssangyong, and Nakhui Kimsong, 
have all been seeking opportunities to expand coopera- 
tion with China in the car-making, electronics, space, 
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passenger aircraft, and telecommunications industnes 
with the support of the ROK Government. 


Along with the rapid development of Sino-ROK eco- 
nomic and trade relations, a new “Chinese language 
craze” is rising in the ROK. This reporter saw that not 
only large enterprises, but also a large number of small 
and medium-sized enterprises had set up China affairs 
offices, and people who know the Chinese language are 
being urgently employed by various institutions, organi- 
zations, and enterprises. 


This year, there was a tide of “recovering Chinese 
characters” in the Korean language. The government 
leaders explicitly pointed out that the past practice of 
eliminating Chinese characters from the Korean lan- 
guage was wrong and went against the trend of the times. 
ROK newspapers are now frequently using special col- 
umns to popularize knowledge about Chinese characters 
and advocate the need to master Chinese characters in 
order to open up the country and bring it into the 
international community. Designers have created 
rotating Chinese character tables on pencil boxes for 
primary school students to enable the children to learn 
more Chinese characters at any time. Recently, when 
schools enrolled new students, they required students to 
write their names in Chinese characters. Computer com- 
panies have also began to develop Chinese-character 
software. Seoul is planning to erect Chinese-character 
signposts for all streets. 


China and the ROK are two neighboring countries which 
are separated only by a strip of water. The two countries 
have a time- honored historical tradition of economic 
and cultural exchanges. Their mutually complementary 
economic structures, the two peoples’ strong desire for 
increasing exchanges, as well as the needs in the interests 
of the two countries form the precondition and founda- 
tion for the development of their friendly cooperative 
relationship. The changes in the post-cold-war interna- 
tional situation and in the ROK’s domestic situation and 
the vigorous development of the Chinese economy have 
also provided a new opportunity for the development of 
Sino-ROK relations. ROK political circles have gener- 
ally held that the meeting between President Jiang 
Zemin and President Kim Yong-sam during the 
informal APEC summit meeting in Seattle last 
November was an important event in the development 
of ROK-PRC relations. Since China and the ROK estab- 
lished diplomatic relations in August 1992, Chinese 
leaders Qian Qichen, Li Lanqing, Tian Jiyun and ROK 
National Assembly Speaker Yi Man-sop and Foreign 
Minister Han Sung-chu have exchanged visits, and this 
has played an important role in helping the ROK renew 
its understanding of China. As the economy in the 
Asia-Pacific region is maintaining its momentum of 
rapid growth, the new China craze in the ROK is 
obviously not related to short-term economic interests. 
The ROK looks forward to closer cooperation with 
China so that they may jointly make contributions to the 
prosperity in the Asia-Pacific region. 
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ROK Foreign Minister To Visit Russia To 
Discuss DPRK 


SK2903115094 Seoul YONHAP in English 0846 GMT 
29 Mar 94 


[Text] Beijing, March 29 (YONHAP)—Foreign Minister 
Han Sung-chu will visit Russia in April to discuss the 
North Korean nuclear issue and President Kim Yong- 
sam’s planned trip to Moscow. 


President Kim, who ts currently in China, told the press 
over lunch Tuesday, “diplomacy with the four neigh- 
boring countries—the United States, Japan, China and 
Russia—is important in solving the North Korean 
nuclear problem, so | will send Foreign Minister Han to 
Russia in Apnil.” 


Southeast Asia & Pacific 


Jiang Zemin Meets Filipino-Chinese Guests 28 Mar 


OW2903070194 Beijing XINHUA in English 0625 
GMT 29 Mar 94 


[Text] Beijing, March 28 (XINHUA)—Chinese Presi- 
dent Jiang Zemin met here this morning with a delega- 
tion from the Federation of Filipino Chinese Chambers 
of Commerce and Industry, Inc., headed by its president 
Jimmy T. Tang. 


Jiang said he was very happy to have the opportunity to 
meet with the delegation from the federation, which is a 
very influential organization of Chinese in the Philip- 
pines. 


The Chinese president said that China is accelerating its 
pace of reform and opening to the outside world and 
building socialism with Chinese characteristics. 


Welcoming the guests to visit China more frequently, 
Jiang expressed the hope that the federation would 
contribute more to promoting friendship between China 
and the Philippines, pushing forward and strengthening 
bilateral trade and economic cooperation. 


The delegation is the federation’s first to visit China 
since 1954, when the group was founded. 


Jiang Zemin Meets Business Delegation 


OW2903074094 Beijing XINHUA in English 0700 
GMT 29 Mar 94 


[Text] Beijing, March 29 (XINHUA)}—Chinese Presi- 
dent Jiang Zemin met here this morning with a delega- 
tion from the Federation of Filipino Chinese Chambers 
of Commerce and Industry, Inc., headed by its president 
Jimmy T. Tang. 


Jiang said he was very happy to have the opportunity to 
meet with the delegation from the federation, which ts a 
very influential organization of Chinese in the Philip- 
pines. 
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The Chinese president said that China is accelerating its 
pace of reform and opening to the outside world and 
building socialism with Chinese characteristics. 


Welcoming the guests to visit China more frequently, 
Jiang expressed the hope that the federation would 
contnbute more to promoting friendship between China 
and the Philippines, pushing forward and strengthening 
bilateral trade and economic cooperation. 


The delegation is the federation’s first to visit China 
since 1954 when the group was founded. 


PRC, SRV End First Round Taiks on Gulf of 
Tonkin 

OW 2603030394 Beijing XINHUA in English 0242 
GMT 26 Mar 94 


[Text] Hanoi, March 26 (XINHUA)}—A joint Sino- 
Vietnamese working group concluded its first round of 
talks on the demarcation of Beibuwan (Gulf of Tonkin) 
here on Friday [25 March] with the signing of the 
minutes of talks. 


During the talks beginning Tuesday, the two sides dis- 
cussed the working procedures of the group and the 
issues relating to the demarcation. 


Vietnamese Deputy Foreign Minister Vu Khoan and 
Chinese Ambassador Zhang Qing attended the signing 
ceremony. 


Jiang Zemin Appoints Papua New Guinea, 
Western Samoa Envoys 

OW 2803140394 Beijing XINHUA in English 1336 
GMT 28 Mar 94 


[Text] Beijing, March 28 (XINHUA)}—Yuan Zude was 
today named as the new Chinese ambassador to Papua 
New Guinea. 


He replaces Wang Nongsheng, who becomes Chinese 
ambassador to Western Samoa in succession to Le 
Junging. 


The appointments were made by President Jiang Zemin 
on the decision of the Standing Committee of the 
National People’s Congress. 


Near East & South Asia 


Husayn Summons PRC, Other Ambassadors on 
Agaba Blockade 

OW 2803184694 Beijsnx VIVTTT'4 in English 1708 
GMT 28 Mar 94 


[Text] Amman, March 28 (XINHUA)}—King Husayn 
today summoned the ambassadors of the five permanent 
member countries of the U.N. Securiiy Council on the 
huge loss Jordan has suffered as a result of the interna- 
tional sanctions against Iraq. 
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The king briefed the ambassadors from the United 
States, Britain, France, Russia and China, the five per- 
manent members of the U.N. Security Council, on the 
severe economic loss on the kingdom brought about by 
the enforcers imposing sanctions against Iraq. 


The U.S.-led enforcers were earlier reported to have 
stepped up efforts to inspect Aqaba-bound ships 
recently, triggering an outcry in the kingdom. 


The parliament last week called on the government to 
link Jordan’s return to the Arab-Israeli negotiation table 
with the lifting of the blockade of Aqaba, and the 
kingdom subsequently lodged a protest with the United 
States against the siege. 


Information Minister Jawad al’ Anam said Saturday [26 
March] that the U.S.-led task force monitoring the trade 
embargo against Iraq has inspected a total of 1,700 
vessels since 1991 but has not detected any contraband 
materials in breach of the embargo. Only food and 
medical supplies are exempt from the sanctions. 


In recent months, Jordanian officials have lodged com- 
plaints for many times with visiting foreign dignitaries 
including U.S. Secretary of State Warren Christopher, 
British Foreign Secretary Douglas Hurd and French 
Foreign Minister Alain Juppe. 


On Saturday, a cargo ship carrying freight for Jordan 
coming through the Red Sea will be inspected on shore 
instead of high seas in what was viewed as a precedent- 
setting event, the first since the imposition of interna- 
tional sanctions against Iraq. 


The ship, a 13,000-tonne German vessel carrying 3,000 
tonnes of general cargo for Jordan, was prevented from 
proceeding toward Aqaba on March 18 by the U.S.-led 
enforcers. After four inspections, the enforcers ruled on 
Wednesday that the ship, Skyman, could not be allowed 
to proceed to Aqaba since they did not have “accessibil- 
ity” to inspect some of the cargo. 


The vessel proceeded to a gulf port to unload cargo 
destined there before returning to the Red Sea for a new 
inspection with better cargo accessibility. 


One source said that “it was half way to a gulf port from 
the Red Sea when an agreement was reached after the 
Jordanian Government intervention that the vessel 
could be inspected at Aqaba port rather than the Tiran 
Straits,” where the inspections usually take place. 


“Subsequently, it was recalled to Aqaba,” he said. 


It was not immediately known what response the ambas- 
sadors had made in the meeting with the king, but 
observers here said that the summon of the ambassadors 
was a continued effort by the kingdom to lift the siege of 
Aqaba. 
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Fenten Miz Qian Qichen Meet With Libyan He said that China understands and sympathizes with 
F Minister Libya concerning the current conditions and docs not 


OW 2903093994 Beijing XINHUA in English 0908 
GMT 29 Mar 94 


[Text] Beijing, March 29 (XINHUA}—Chinese Vice- 
President Rong Yiren met here this morning with vis- 
iting Libyan Foreign Minister "Umar M. al-Muntasir. 


Rong said that since the two countries established dip- 
lomatic relations in 1978, bilateral friendly relations of 
cooperation in various fields have developed continu- 
ously; the two countries share similar views on some 
important international issues; and they have cooper- 
ated well in international organizations, supporting each 
other and coordinating their steps in handling some 
issues. 

Kong said that China ts ready to make concerted efforts 
together with Libya to further strengthen such friendship 
and cooperation. 


He expressed the conviction that al-Muntasir’s visit to 
China will help further the friendship and cooperation 
between the two countries. 


Al-Muntasir conveyed the compliments of the head of 
state of Libya Mu'ammar al-Qadhdhafi for the Chinese 
Government and people. 


Al-Muntasir said that Libyan leaders are committed to 
strengthening and developing friendship and coopera- 
tion with China, hoping that such relations would be 
furthered. 


Prior to the meeting, Chinese Vice-Premier and Foreign 
Minister Qian Qichen held talks with al-Muntasir on 
bilateral relations and issues of common concern. 


Qian said that since the establishment of diplomatic 
relations between the two countries, China and Libya 
have conducted effective cooperation in various fields, 
and China is satisfied with the development. 


He noted that China is willing to continue to develop 
friendly relations of cooperation with Libya on the basis 
of the five principles of peaceful coexistence. 


On Lockerbie incident, Qian said that China has all 
along been concerned with the issue. China opposes 
terrorism of any description and holds that international 
disputes should be settled through peaceful means. 


He said that China advocates for the settlement of the 
Lockerbie crisis through consultation and negotiations 
by parties concerned. “We disapprove of imposing sanc- 
tions on Libya, let alone imposing severer sanctions,” 
Qian said. 

He pointed out that sanctions against Libya have 
brought about pains to the Libyan people and caused 
difficulties for Libya's neighboring countries and other 
countries concerned, thus intensifying the already 
strained regional situation. 


want to see the situation worsening. 


He said that China appreciates the stand of Libya and 
the flexibility exhibited by 1 im settling the Lockerbie 


incident through peaceful negotiations. 


Qian said that China appeals to parties concerned to take 
measures to prevent the situation from worsening and 
promised that the Chinese Government will make its 
due efforts to this end. 


Al-Muntasir praised China for its important role in 
establishing a new world order, saying that Libya 1s to 
strengthen bilateral relations, coordination and cooper- 
ation in international affairs with China. 


He also briefed Qian on the latest development con- 
cerning the Lockerbie incident and Libya's stand on the 
issue, adding that Libya will apply negotiations and 
peaceful means to resolve the international crisis. 


Muntasser arrived here on March 28 at the invitation of 
Chinese Vice-Premier and Foreign Minister Qian 


Qichen. 


More on Talks 


OW 2903112094 Beijing XINHUA Domestic Service in 
Chinese 0911 GMT 29 Mar 94 


[By reporter Luo Hui (5012 6540)} 


[Text] Bening, 29 Mar (XINHUA}—State Vice Presi- 
dent Rong Yiren met here this morning with visiting 
Libyan Foreign Minister "Umar Mustafa al-Muntasir. 


Rong Yiren said: Since China and Libya established 
diplomatic relations in 1978, friendly relations and 
cooperation in various fields between the two countries 
have developed continuously. The two countries share 
similar views On some major international issues. They 
have cooperated well in international organizations, 
supporting each other and coordinating their efforts in 
handling some sssues. 


He said: China is ready to make concerted efforts with 
Libya to further strengthen fnendship and cooperation 
in all fields. He expressed the conviction that al- 
Muntasir’s visit would help further the friendly relations 
between the two countries. 


Al-Muntasir conveyed the regards of Libyan leader 
Muammar al-Qadhdhafi to the Chinese Government 
and people. He said: Libyan leaders are devoted to 
strengthening and developing friendly relations and 
cooperation with China, hoping that such relations 
would be furthered. 


Prior to the meeting, Qian Qichen, vice premier of the 
State Council and foreign minister, held talks with 
al-Muntasir. The two sides exchanged views on ‘lateral 
relations and issues of common concern. 
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Qian Qichen said: Since they established diplomatic 
relations, China and Libya have cooperated effectively 
in all fields. China ts satisfied with this development and 
1s willing to continue to develop fnendly relations and 
cooperation with Libya on the basis of the five principles 
of peaceful coexistence. 

On the Lockerbie incident, Qian Qichen said: “China 
has always been concerned about this issue. China 
opposes terrorism of any description and favors the 
settlement of international disputes through peaceful 
means. Consistent with this stand, we favor the settle- 
ment of the Lockerbie crisis through consultation and 
negotiation by the parties concerned. We disapprove of 
imposing sanctions against Libya, especially of stepping 
up sanctions against that country.” 

He pointed out: Sanctions against Libya have brought 
suffering to the Libyan people and caused difficulties for 
Libya's neighbors and other countries concerned, thus 
escalating the tension in the region. China fully under- 
stands and sympathizes with Libya's plight and does not 
want to see the situation worsening. 
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He said: China appreciates Libya's stand on settling the 
Lockerbie incident through peaceful negotiations, as well 
as the flexibility it exhibits in this regard. China appeals 
to the parties concerned to take measures to prevent the 
situation from worsening. 


The Chinese Government will make due efforts to this 
end. 


Al-Muntasir praised China for its important role in 
establishing a new world order, saying that Libya will 
strengthen bilateral relations with China and step up 
coordination and cooperation with China in interna- 
tional affairs. 


He also briefed Qian Qichen on the latest developments 
in the Lockerbie incident and Libya's stand on the issue, 
saying that Libya would resolve the international crisis 
through negotiation and peaceful means. 


Al-Muntasir arrived in Beijing on 28 March at the 
invitation of Qian Qichen. 
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Political & Social 
Jiang Urges ‘Strict Control’ of Pro-Democracy 
Activists 


HK2903030294 Hong Kong LIEN HO PAO in Chinese 
29 Mar 94 p 10 


[By Huang Tien (7806 3944): “Jiang Zemin Calls for 
Strict Control Over Pro-democracy Activists”} 


[Text] CPC General Secretary Jiang Zemin gave instruc- 
tions early this month urging the authorities concerned 
to take precautionary measures earnestly and to keep 
pro-democracy activists under strict control. 


Information has it that the Beijing government has 
adopted some special measures to deal with dissidents, 
worried that a democratic movement could emerge again 
on the 1 Sth anniversary of the Beijing Xidan Democracy 
Wall movement and the fifth anniversary of the 4 June 
Incident this year. In view of the fact that the “two 
sessions” was in progress and a large number of foreign 
reporters had gathered in Being covering events, the 
departments concerned were asked to act more cau- 
tiously when carrying out their mission, but they were 
still given the go ahead to take strong action against 
pro-democracy activists in case the latter “refused to 
take advice.” 


It is said that concern about Deng Xiaoping’s health 1s 
another factor causing the CPC higher leadership to keep 
a high vigilance against any moves by dissidents in 
Mainland China. 


Beijing Reportedly To Release Dissident Wang 
Juntao 


HK2903024694 Hong Kone LIEN HO PAO in Chinese 
29 Mar 94 pl 


[By Huang Tien (7806 3944): “Beijing To Release Wang 
Juntao on Bail for Medical Treatment” ] 


[Text] An informed source has revealed that the main- 
land Chinese authorities are considering releasing Wang 
Juntao in response to U.S. concerns about human rights 
on mainland China. In the meantime, the Beijing author- 
ities have contacted the United States to investigate the 
possibility of sending Wang Juntao to the United States 
for medical treatment, but the request has been rejected 
by the U.S. side. 


Information has it that Tian Qiyu, vice minister of 
public security in Mainland China, while exchanging 
views on human rights issues with visiting U.S. Assistant 
Secretary Shattuck early this month, proposed releasing 
Wang Juntao on bail and sending him to the United 
States for treatment of his liver disease. Shattuck’s 
counterproposal was that it is more suitable for Wang 
Juntao to stay at home for treatment. 


It is said that the reason the United States turned down 
the request to send Wang Juntao to the United States 
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was because the U.S. side is wormed that Beying 
intended to expel pro-democracy activists from the 
country into “exile” abroad in an attempt to alleviate 
pressure from public opimon and reduce the outcry from 
opposition groups within Mainland China. 


Shanghai Dissidents Said To Send Democracy 
Petition to NPC 

HK2903090894 Hong Kong AFP in English 0845 GMT 
29 Mar 94 


[Text] Beying, March 29 (AFP}—A group of dissidents 
in Shanghai have sent a petition to parliament, signed by 
54 people, demanding freedom of the press, party plu- 
ralism and free trade unions, one of the signatories, Bao 
Ge, said Tuesday. The dissident said in a phone conver- 
sation from Shanghai that the | 9-point petition had been 
sent to the National People’s Congress (NPC) last 
Friday. 


Entitled “Blueprint for the political democratisation of 
the state and society in 1994,” the petition was signed by 
54 people “from all walks of life in Shanghai— 
intellectuals, academics, artists, peasants, workers and 
private businessmen,” Bao said. The names includes 
those of Yang Zhou, Wang Fucheng and Li Guotao, 
prominent Shanghai dissidents, he said. 


“It us the first signature campaign, and we are going to 
extend the movement nationwide,” he said. 


Friends, Family To Attempt Meeting With Jailed 
Dissident 


11K 2903044494 Hong Kong EASTERN EXPRESS in 
English 29 Mar 94 p 9 


[Text] Friends and family of the jailed pro-democracy 
activist Zhai Weimuin are to travel to Henan province's 
Yeshugou jail today in an attempt to secure his release. 


At least two Beying-based dissidents and half a dozen 
family members met in Luoyang city last night and will 


confinement since being sent back to his hezae town 
under police escort on March 7. 


They want to find out about Zhai’s living condition. and 
why he was detained, sources said. “Only then will we 
make loud appeals for his release,” one dissident said. 
Tomorrow, the group plan to go to the Luoyang publi 
security office and may visit the provincial public secu- 
rity bureau in Zhengzhou. They will also request meet- 
ings with members of the provincial people's congress 
standing committee in Zhai's home town of Xian. 


Beijing dissidents said they delivered a letter to the 
Minister of Public Security, Tao Siju, on Saturday pro- 
testing against Zhai's detention. Zhai, number six on the 
“list of 21 most-wanted students” after the 1989 
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Tiananmen Squz¢ student movement, was detained 
without warnine ») March 6. 


In a note smuggik¢ out of Yeshugou jail by a primary 
schoo! student last week, Zhai said: “1 am being investi- 
gated by public security officers in Yeshugou. Estrmate 
must wait at least three months until after June 4.” 
Beijing dissidents, who received the message, believe 
Zhai’s detention ts related to activities being planned to 
commemorate the upcoming fifth anniversary of the 
Tiananmen nots. Public security officials have already 
stepped up vigilance in the square. 

His s:ster, Zhai Yujie, who reportedly saw him last 
Friday, could not confirm the reasons for his detain- 
ment. Zhai, 23, was released on September 13 after 
three-and-a-half years in jail for “counter- revolutionary 
propaganda and incitement”. He was arrested-in 1990 
for involvement in the underground Democratic Front 
for the Salvation of China. 


Dissidents were surpnsed by the tough treatment meted 
out to Zhai, who was not on parole and had had his full 
political mghts restored. 


Leaders Reportedly Avoiding Blame for 
Tiananmen Incident 

HK2903043494 Hong Kong SOUTH CHINA 
MORNING POST in English 29 Mar 94 p 1 


[By Willy Wo-lap Lam] 


[Text] Chinese President Jiang Zemin and other key 
players in the suppression of the democracy movement 
of 1989 have tried to dissociate themselves from the 
crackdown. 


They have apparently already moved to head off any 
settling of scores which might take place after the death 


of patriarch Deng Xiaoping. 


Chinese sources said that in recent internal addresses, 
Mr. Jiang made repeated reference to the way in which 
the student movement in Shanghai had been defused in 
a “peaceful” manner. Mr. Jiang was party boss of 
Shanghai before his elevation to party general- secretary 
on June 24, 1989. 


The speeches were made in the context of measures the 
leadership was taking this year to prevent an outbreak of 
massive social disorder, the sources said yesterday. 
“The central leadership must be careful and judicious in 
handling national disturbances,” said Mr. Jiang in a 
thinly-veiled reference to June 4. “We in Shanghai were 
able to neutralise the trouble- making elements without 
upsetting stability.” 

The leadership decided soon after the crackdown to 


freeze the “Tiananmen issue”, particularly the 
question of responsibility, until the death of Mr. Deng. 
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Whi. the sulstary side of the operation was supervised 
by Mr. Deng and Yang Shangkun, respectively the 
chairmac and secretary- general of the Central Military 
Cormmm. sion, Mr. Jiang played a sizeable role im crisis 
manage-nent, including ousting then-party chief Zhao 
Ziyang and other “bourgeors liberals” im the party. 
“Technically, Jiang remained Shanghai party boss tll 
late June 1989, and he can claim credit for the way the 
managed to put out the rebellion without bloodshed,” a 
source sand. 

Diplomats in Beijing said that after Mr. Deng’s death, 
three politicians would be susceptible to be made scape- 
goats: Premuer Li Peng. Beying party boss Chen Xitong, 
and his predecessor, Li Ximing. 

“For the sake of unity, Deng’s successors will not finger 
their patron.” said a senior Western diplomat. “How- 
ever, just as the Gang of Four were accused of misleading 
Chairman Mao, the two Li's and Chen might be stigma- 
used for giving Deng the wrong advice.” 


According to party sources, Li Xumung, who retired from 
the Politburo and his position of Beying party boss in 
late 1992, recently tned to exonerate himself in a sem- 
inar on recent party history. “Historical events, 
including those im the party, were never caused by a 
small group of people,” Mr. Li reportedly said. 


The party sources said Mr. Deng’s assessment of the 
severity of the student demonstrations in April and May 
1989 were partly based on verbal accounts given to him 
by Mr. Li and Mr. Chen, then mayor of Beijing. Premier 
Li became the symbol of the suppression partly because 
he declared martial law in Beijing on May 20, 1989. 
However, the sources said, because he was not as close to 
Mr. Deng as Mr. Yang. Mr. Jiang or Mr. Li, his role in 
the decision to use drastic measures against the students 
might have been less than expected. 


The sources said National People’s Congress chairman 
Qiao Shi could benefit most from the “blame game” that 
would be played after Mr. Deng’s demise. At a crucial 
meeting of the Politburo Standing Committee in late 
May, Mr. Qiao abstained from a vote on whether to 
move the troops to the capital. 


fen a * Undergoes Pre-Sentencing 


HK290344294 Hong Kong EASTERN EXPRESS in 
English 29 Mar 94 p 8 


[By Bruce Gilley] 


[Text] Yu Zuomin, the most notorious village despot in 
recent Chinese history was subjected to a pre-trial pop- 
ularity poll before being sentenced to 20 years for 
various crimes by a Tianjin court last August, sources 
have revealed. 
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“More than 80 per cent of the delegates chose “ignorant 
village moncybags’ (tuchan zhu),” a source said. “This 
proved to the court that nobody would protest against a 
stiff sentence.” 


Yu had been the head of the inordinately wealthy Daq:- 


In publicity surrounding his tnal, mainland media 
repeatedly criticised Yu and the 25 village henchmen 
sentenced along with him for their disrespect for and 
ignorance of the law. 


Two weeks ago, China's procurator general, Zhang 
Siging. mentioned Yu's case in his national work report 
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Yu was accused of offering “tens of thousands of yuan™ 
to bribe a court official to reveal details of the imvest- 
gation 


Meanwhile, sources sand Dagqiuzhuang has been 
reopened to foreign visitors after a one-year off-limits 
policy. “The clan atmosphere has been done away with 
following the appointment of outsiders to take over,” the 
ate” enatoned enies bam Sanieh ea hues 

~ Expenenced cadres from Jingha: county, which 


Lane. 


HK2903092194 Beying ZHONGGUO XINWEN SHE 
in Chinese 0701 GMT 21 Mar 94 


[By reporter Liv Hongtao (0491 3163 3447) ] 


[Text] Bening, 21 Mar (ZHONGGUO XINWEN 
SHE}—Senior Colonel Si Jiwyi, deputy to the National 


armed police and public security authorities in Yunnan 
cracked a total of over 4,000 drug cases. 27 of which were 
cases of armed drug irafficking. serzed five metric tons of 
heroin and opium, and arrested over 6,000 criminals, 
among whom 473 were sentenced to death. 


Si Jnwy: sand: The drug problem ts still very serious im 
Yunnan, as the temptation of moncy has encouraged 


profits by engaging in transactions involving 100 kg. 200 
kg. or even larger quantities of narcotics. 


police. Last year, \\unnan police seized a total 
of 33 military firearms. | 3 other firearms, and 50 hand 
grenades. 


—Progressively better organized means of trafficking 
Drug trafficking using cars and motorcycles is no 
longer a novelty. Criminals use mobile phones and 
walkoe-talknes to communicate with one another and 
transport drugs through such methods as relaying or 
sending traffickers and drugs separately 


—The imcrease im sources of drugs. Drugs used to only 
come from Burma's Golden Triangle, but now they are 
infiltrating into China from Laos and Victnam. Last 
year, Yunnan’s border towns Honghe and Wenshan 
cracked over 200 drug cases orginating from Laos and 
Vietnam. 


The mecrease of drug traffickers from other provinces. 
Last year, Yunnan police arrested nearly 900 drug traf- 
fickers from other provinces, and the scope of areas they 
came from increased from 22 provinces and autonomous 
regions im the previous year to 27 provinces and auton- 
omous regions. Most active were drug traffickers from 
Sichuan, Zhejiang. Ningxia. Qinghai. Gansu, and Xim- 
yrange 


Semor Colonel Si Jruyi explained that the antinarcotuc 
work ts currently m a very difficult stage. As Yunnan 
borders on Vietnam. Burma. and Laos. the residents m 
the border areas share customs and languages with those 
three countries. and the border markers are not very 
clear, thus posing enormous difficulty for antinarcotic 
operations. Drug traffickers tend to be desperadoes. 
They even have such slogans as “You can execute me. 
but my future will benefit™ or “I may stay m 
jail for a while, but I will enjoy prosperity for the rest of 
my life.” Criminal organizations give pensions to the 
famshes of arrested or executed drug traffickers. Another 
problem is that antimarcotic operations are short of 
funds and manpower and suffer from backward equip 
ment. In one case, a drug-fighting unm leader had to 
chase a criminal by bicycle. In the end. the criminal got 


away im a car. 


Si Jiwyi said: Drugs from Yunnan harm not only Yun- 
nan. but also the entire country. The antinarcotic work 1s 
of vital importance. No matter how difficult 1 ss. we 
must not ict drugs and firearms flow mland By adopting 
the tactic of blocking on the first front. investigating on 


by relying on the support of the masses, Yunnan armed 


{Text} Zhang Ling recently sttended a Beying jod fair 
full of optumism. 


She was sure she could find a teaching job at a college. 
particularly at 2 tome when education 1s the last chone 
for many unrversity graduates. 

But Zhang. who holds a master’s degree from Beying 
Normal University, was greeted by so many recruiters 
saying “we only want men™ that she went to a corner at 
the bustling fasr. angry and frustrated and on the verge of 
tears. 


Zhang 1s not the only female who feels frozen out of job 
markets held for college seniors. 


More than half of the posts at the exchanges read “men 
only.” 


Even occupations which are traditionally reserved for 
women. such as secretanes and teachers, are being taken 
by men. 


Whuile China's hot economy 1s demanding well-educated 
talent, bosses are ready to reject qualified female apph- 
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Even women who graduate euth “hot” degrees. such as 
computer programming 2nd foregn languages. have to 
swallow thew pnde when men who didn't perform eck 
m school are chosen over them by emplovers. 


The Beneng Foresgn Studies Universty has 300 ¢ do 
ates thes year, 60 per cent of whom are women 


Nearly all the male graduates who wanted to stay = 
Beying have sagned contracts sith employers. whule less 
than half the women erth the same desure have met erth 
success. Thes ss despete the fact that many of the women 
at the university do better on tests than the men. 


Some schools are now taking steps to give women an 
equal chance 


The Beying Foresgn Studees Unrversty. for example. 
imsrsts that a woman must be intervocecd Dy a company 
before 2 man 1s recommended for an interview. Many 
schools have semilar policecs to persuade obstimatc 
emplovers to hire women 


But according to an official eth the University of 
International Business and Economxs (UIBE) ths 
tactic 1s backfiring thes year. Many employers are now 
saying that if females are forced on them. they ll stop 
recruiting altogether 


Women at UIBE are told not to compete esth men for 
the best jobs with the hoghest salaries of a chance to go 
abroad. according to schoo! authontes. 


“Girts must lower ther cupectations.~” sand an officul 
with UTBE. 


But the situation s sot always ths downbeat Some 
specialty areas are so short of qualified graduates that 
employers have no choxe bul to nore the gender of 


| 


100,000 Said To Seffer Agri-Chemical Poisoning 
Annually 


HK2803133904 Banng ZHONGGUO XINWEN SHE 
om English 120) GMT 28 Mar #4 


[Text] Beyeng. March 28 (CNS}—More than 100.000 
persons are porsoned by chemocals used mm agriculture 
annually m recent years m China. evth the sumber 
porsoned im the course of production equalling those not 
engaged mm production activites, to the Mrn- 
rstry of Agroculture and the Minestry of Publ Health 


In 1992. a total of 70.618 persons m 25 prowmces. 


29 March 1994 
in the mod-coghtecs. there were many cases of such 
porsommng The authomtes m some provinces organized 
teams to prevent and treat such porsomimg and educated 
peasants about bow to use agrxelteral chemeals, 
reducemg the occurrence of such porsoming After 1987 
the shortage of funds and a drop m the sumber of 
professsonal staff respoesibie for preventon and gusd- 
ance work saw an mcrease @ the cumber of people 


‘ 
| 
| 


hon households made up of 0) to MD mulhoe mndirvod- 
uals. leademg to am mcrease @ the sumber of people 
suffering from such porsoning 


OW 2803131604 Beyeeg LINHA Domest Serece 
Chonew 2108 GMT 4 Ma + 


[National People’s Congress. NPC. Standeng Comemutice 


[Text) Beqemge. 25 Mar (XINHUA}—Fellow depetes 
The Exghth NPC Standing Commutice asked me to 
report to you the work has accompirshed ance the first 
seswon. and the masn propects st eoll do ths year Please 
e1amene the report. 


L. The Mais Projects Accomplished in the Past \ car 


The Eaghth NPC Standing Commottee's five-year term ss 
an important period for China to speed up building 2 
martet ecomomx system and 
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Committee has given first priority to economic legisla- 
tion and strove to build a basic legal framework gov- 
erning the socialist market economy. The pace of legis- 
lation has accelerated noticeably over the past year. The 
Standing Committee has drawn up and revised and 
adopted decisions on legal issues on 21 laws, including 
13 relevant to the socialist market economy. The 
Standing Committee has also approved 17 treaties, con- 
ventions, and agreements. 


To guide, promote, and safeguard the healthy develop- 
ment of the socialist market economy, the Standing 
Committee has drawn up some important laws for 
controlling the markc*’ maintaining market order, and 
strengthening macroeconomic regulation and control. 
The provisions in the Company Law on the establish- 
ment, organization, and property-related responsibilities 
of limited liability companies and incorporated compa- 
nies have been helpful for controlling the main market 
components, establishing a modern enterprise system, 
and promoting the development of the socialist market 
economy. The Law of Opposing Illegitimate Competi- 
tion, the Law for Protecting Consumers’ Rights and 
Interests, and the Law for Registered Accountants, as 
well as the Decision on Punishing the Crime of Pro- 
ducing and Selling Counterfeit and Inferior Commodi- 
ties and the Decision on Interim Regulations Governing 
the Collection of Value- Added Tax, Consumption Tax, 
and Business Tax from Foreign Enterprises and Enter- 
prises with Foreign Investment are playing an important 
role in maintaining market order, stopping illegitimate 
competition, improving macroeconomic regulation and 
control, and protecting the legitimate rights and interests 
of parties of economic activities. The Agricultura! Law 
has summed up China’s experiences in carrying out rural 
reform and codified the state’s responsibility systems 
dominated by contracts linked to family output, a system 
which has stabilized the rural areas. The law has also 
improved the two-tiered system which integrates unified 
management and separate management; and it has safe- 
guarded the legitimate rights and interests of agricultural 
organizations and farmers. The Law on Protecting 
Taiwan Countrymen’s Investment was drawn up to 
protect Taiwan countrymen’s investment, encourage 
them to invest in the mainland, and promote the eco- 
nomic development between the two sides of the Taiwan 
Strait. To keep pace with the needs in the development 
of the socialist market economy, the Standing Com- 
mittee has also revised the Economic Contract Law, the 
Personal Income Tax Law, and the Accountancy Law; 
and it has examined the draft Budget Law, the Securities 
Law, the Foreign Trade Law, the Labor Law, and 
decided to present the draft Budget Law to the current 
NPC session for deliberations. 


For the sake of promoting scientific-technological and 
educational development and the development of public 
health services, the Standing Committee has adopted the 
Law for Scientific and Technological Advancement, the 
Teachers Law, the Law Governing the Popularization of 
Agricultural Technology, and the Law for Red Cross 
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Societies. The Law for Scientific and Technological 
Advancement has provided the legal basis for the state's 
basic policy that economic construction and social devel- 
opment must count on science and technology—which 
in turn should be geared to the needs of economic 
construction and social development—and has safe- 
guarded the strategy that priority must be given to 
scientific and technological development. The formula- 
tion of the Teachers Law is conducive to safeguarding 
teachers’ legitimate rights and interests; to building a 
contingent of ideologically, ethically, and professionally 
acceptable teachers; and to promoting the development 
of socialist education. Moreover, the Standing Com- 
mittee has also adopted supplementary regulations for 
harshly punishing the crime of organizing and delivering 
people across the national borders, and it has examined 
the drafts of the State Compensation Law and the State 
Law on Conferring Medals and Honorary Titles. 


The task of drawing up laws relevant to the socialist 
market economy is an urgent and formidable one. 
During the course of legislation, the Standing Committee 
has paid attention to: 1) approaching and dealing with 
issues and problems encountered in legislation, in fol- 
lowing the guidance of the theory of building socialism 
with Chinese characteristics as well as the basic party 
line, and on the basis of the Constitution; 2) carrying out 
the comprehensive investigation and study of socialist 
market economic laws, and drawing up legislative plans 
according to necds and feasibilities so that legislative 
affairs can proceed in a well- planned and selective 
manner; 3) fully mobilizing the initiatives of all quarters 
and giving scope to the role played by experts and 
scholars and the coordination between actual workers 
and theoretical workers; 4) improving organization, 
guidance, and coordination when laws were being 
drafted, urging the drafting units to complete their 
assignments on time, and ensuring the quality of the 
drafts; 5) proceeding from China’s actual situation and 
bravely assimilating and emulating foreign countries’ 
experiences, and making sure that our laws are in line 
with the features and rules of the development of the 
socialist market economy; that they are fair, impartial, 
open, and effective; and that they can further emanci- 
pate and develop productive forces. 


(2) Strive To Improve and Strengthen Supervision, and 
Continue To Improve Supervisory Mechanisms 


While speeding up the reform and opening up process 
and replacing the old economic system with a new one, 
the Standing Committee has intensified its supervision 
over legislative and other work. Over the past year, the 
Standing Committee and special committees, in cen- 
tering around the state's priority projects and major 
issues about which the people are concerned, dispatched 
37 inspection groups to inspect the implementation of 18 
laws. At the same time, the Standing Committee has also 
heard and examined reports submitted by the State 
Council and its departments as well as by the Supreme 
People’s Procuratorate on the work in eight respects, 
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including finance, foreign trade, education, administra- 
tive ethics, and civil aviation. The special committees 
were also briefed at regular intervals on the work of 
relevant departments. 


The Standing Committee paid attention to actual perfor- 
mance while inspecting law enforcement. In view of the 
fact that people have responded strongly to public secu- 
rity problems, the Standing Committee has inspected the 
implementation of the Decision on Intensifying the 
Comprehensive Management of Public Security, under- 
scored the need to be firm on promoting material civili- 
zation and socialist ethics at the same time, intensified 
the work of special organs, mobilized and organize all 
social sectors to deal with public offense, and exercised 
comprehensive management through various ways and 
means, thus harshly cracking down on railway and 
highway robberies, drug trafficking, the use of narcotics, 
prostitution, and other crimes and thus protecting the 
people’s lives and property. In view of the rampancy of 
the crime of producing and selling bogus and inferior 
commodities, the Standing Committee has organized 
inspections of the implementation of the Decision on 
Punishing the Crime of Producing and Selling Bogus and 
Inferior Commodities, stressing the need to educate the 
people about the law until producers and traders under- 
stand that the quality of their goods must be accountable 
to society, and until consumers know how to protect 
their own rights and interests through the law as well as 
the need to reinforce law enforcement authorities, 
combat local protectionism, and ban the practice of 
paying fines in lieu of serving prison terms. To meet the 
need of establishing a modern enterprise system, the 
Standing Committee has also come up with views and 
suggestions on implementing the Enterprise Law, 
replacing enterprises’ operating mechanisms, and 
making sure enterprises are able to enjoy their 
autonomy. Relevant special committees have also car- 
ried out extensive and deep-going inspections of the 
implementation of laws for environmental protection, 
and the media has achieved fairly good results with its 
continual reports which have prompted certain depart- 
ments and regions to take measures to deal with pollu- 
tion. 


Strengthening macroeconomic regulation and control 
was an important measure adopted by the state last year. 
The Standing Committee heard and deliberated on the 
“Report on the Current Financial Situation and Finan- 
cial Policies and Measures” delivered by State Council 
Vice Premier Zhu Rongji. The Standing Committee 
members endorsed the series of measures adopted by the 
State Council to improve and strengthen macroeco- 
nomic regulation and control and to rectify the financial 
order, and they made suggestions on deepening the 
reform of the financial system. The Standing Committee 
heard and deliberated on the reports of the State Plan- 
ning Commission and the Finance Ministry on the 
implementation of the state plan and the state budget 
and examined and approved the 1992 state final 
accounts. To promote the deepening of the struggle 
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against corruption, the Standing Committee heard and 
deliberated on the Supreme Peopie’s Procuratorate’s 
“Report on the Investigation and Handling of Major 
Cases by Procuratorial Organs in the Struggle Against 
Corruption,” affirmed the achievements of procuratorial 
organs in handling major cases to deal with corruption 
according to the law, and expressed strong support for 
law-enforcement organs’ handling cases according to the 
law. The Standing Committee members hold that 
strengthening the building of a clean government and the 
fight against corruption is an important guarantee for the 
establishment of a socialist market economic structure 
and that this has a bearing on the success or failure of the 
reform and the destiny of the state. Therefore, it is 
necessary to carry out this work constantly and unremit- 
tingly and see to it that it yields results. 


In carrying out its supervisory work, the Standing Com- 
mittee has paid attention to improving the supervisory 
mechanism and has exercised supervision according to 
the law. On the basis of summing up experiences in 
overseeing law enforcement in the past few years, the 
Standing Committee drew up “Some Provisions on 
Strengthening the Examination and Supervision of Law 
Enforcement,” thus further institutionalizing this work 
and improving the procedures for carrying it out. To 
maintain a unified legal system for the state, the 
Standing Committee has examined the local laws and 
regulations submitted to it for the record and rectified 
the provisions that were in conflict with the laws. The 
Standing Committee's offices have also carefully studied 
and answered questions raised by local authorities on the 
implemeniation of laws. 


(3) Deal Seriously With the Deputies’ Motions and Pro- 
posals and Maintain Close Ties With the Masses 


The raising of motions and proposals by deputies at the 
NPC session constitutes an important forum in which 
they exercise their right to administer the affairs of the 
state. This is conducive to putting state organs under the 
supervision of the masses and will help state organs 
improve their work. At the First Session of the Eighth 
NPC, the deputies raised 611 motions, of which the 
motion raised by the Guangdong delegation on the 
establishment of the Preparatory Work Subcommittee of 
the Preparatory Committee of the Hong Kong Special 
Administrative Region was listed on the agenda of the 
session. Authorized by the NPC session, the Standing 
Committee decided to establish the preparatory work 
subcommittee, which has begun work. This is very 
important to ensure that China will resume the exercise 
of sovereignty over Hong Kong, to realize the smooth 
transfer of power in 1997, and to maintain Hong Kong's 
long-term prosperity. Ninety-three motions were exam- 
ined by specialized committees. Most of these motions 
concerned legislation. In making laws, the Standing 
Committee has fully considered and adopted the depu- 
ties’ opinions. The other 517 motions were regard as 
proposals, criticisms, and opinions. These, as well as 
2,325 proposals put forward by the deputies, have been 
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transferred by the General Office of the Standing Com- 
mittee to the relevant units for study and handling. All of 
them have been answered. With the efforts of the units 
handling them, the motions and proposals have been 
handled more quickly than before, and the quality of 
their being handled has improved. 


Inspections are an important way for the deputies to 
maintain ties with the masses, to understand the situa- 
tion, and to reflect the masses’ opinions and demands. 
Before the current session was convened, the NPC 
Standing Committee and the provincial-level people's 
congress standing committees jointly organized in 1993 
NPC deputies to carry out inspections concerning the 
implementation of the development plan and budget, the 
transformation of the operating mechanisms of state- 
owned enterprises, the reduction of peasants’ burdens, 
the efforts to improve public security, and the fight 
against corruption. They also organized the deputies 
from Hong Kong, Macao, and Taiwan Province to 
inspect some areas in Heilongjiang, Guangdong, and 
Fujian Provinces. During their inspection tours, they 
were serious about trying to understand the actual situ- 
ation and offered some important opinions. The results 
were fairly good. 


Good attention was paid to people’s visits and letters. 
Over the past year, the Standing Committee handled 
60,907 letters and received 13,248 people. Through 
handling letters and receiving visitors, the Standing 
Committee urged concerned departments and locales to 
solve a number of urgent problems and thus promoted 
closer ties between state organs and the masses. 


We have strengthened efforts to guide the work of 
standing committees of local people's congresses and to 
support local people’s congresses in exercising their 
power according to the law. We have held discussion 
meetings attended by responsible comrades of standing 
committees of people's congresses at the provincial level 
to hear their opinions, exchange experiences with them, 
and study ways to further improve the work of people's 
congresses. The chairman and vice chairmen of the NPC 
Standing Committee made inspection trips to investi- 
gate situations in various places, to understand the work 
of local people's congresses, and to guide and assist local 
people's congresses in legislative work and the supervi- 
sion of government work. The special committees and 
working departments of the NPC Standing Committee 
jointly held discussion meetings and symposiums with 
local people's congresses, and they have thus maintained 
closer ties. 


(4) Actively Develop Contacts With Foreign Parliaments, 
Create a Favorable International Environment for China's 
Reform, Opening Up, and Modernization Drive 


Making contacts with foreign parliaments is an impor- 
tant task of the Standing Committee and is also a 
component part of the state’s foreign affairs. Over the 
past year, NPC delegations led by the chairman and vice 
chairmen of the NPC Standing Committee visited 26 
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countries. The NPC Standing Committee sent delega- 
tions to take part in six international conferences and 
received 37 delegations of foreign parliaments and inter- 
national organizations. The special committees of the 
Standing Committee sent 12 delegations to visit 23 
countries and to take part in 20 related international 
meetings. Those committees received 59 parliamentary 
committees and international organizations. The NPC 
Standing Committee adjusted or established 35 bilateral 
friendship teams between the NPC and foreign parlia- 
ments. The NPC Standing Committee also invited 
responsible persons of standing committees of people’s 
congresses at the provincial level and NPC deputies to 
take part in the NPC’s foreign affairs activities. 


Chairman Qiao Shi’s visit to the five ASEAN member 
countries has promoted exchanges between the Chinese 
NPC and the five countries’ parliaments, strengthened 
contacts with the leaders of those countries, and consol- 
idated and developed friendship and cooperation 
between China and those countries. His visit was of great 
significance io maintaining stability and prosperity in 
the Asia- Pacific region. Chairman Qiao Shi’s visits to 
Germany, Switzerland, and Austria not only promoted 
exchanges and cooperation between the NPC and parlia- 
ments of the three countries but were also, through 
extensive contacts with the leaders of the three countries, 
conducive to increasing China's influence and pro- 
moting the development of China’s relations with the 
three countries. His visits have strengthened cooperation 
and promoted the further improvement of relations 
between West European countries and China. The NPC 
delegations also visited the DPRK, the ROK, five Cen- 
tral Asian countries, three North European countries, 
and several other countries. Through those multilevel 
and multichannel foreign affairs activities, we have 
enhanced mutual understanding and trust with those 
countries, increased the influence of our country’s 
reform and opening policy, and promoted the develop- 
ment of state relations. Through parliamentary diplo- 
macy, we have promoted cooperation in economic, 
trade, scientific affairs and technology, education, cul- 
ture, and other fields. Meanwhile, we have also paid 
attention to understanding and borrowing foreign expe- 
riences in legislation and economic construction. 


The change in the international situation and the devel- 
opment of the domestic situation all require us to further 
strengthen the NPC's foreign affairs to expand our 
influence, make friends, promote friendship and coop- 
eration with foreign parliaments and people, and create 
a favorable international environment for China’s 
socialist modernization, reform, and opening up. From 
now on, we will continue to implement our country’s 
foreign policy, give full play to the role of parliamentary 
diplomacy, and further improve the NPC's conduct of 
foreign affairs. 


(5) Strengthen the Building of the Standing Committee's 
Organizational Structure and Bring the Special Commit- 
tees Into Play 
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In light of the new situation’s demands on the People’s 
Congress, the Standing Committee has given strategic 
importance to strengthening its own construction, par- 
ticularly the building of its organizational structure. It 
has drawn up the “Rules for NPC Standing Committee 
Members,” which urge Standing Committee members to 
study hard the theory of building socialism with Chinese 
characteristics and the Constitution and laws, to main- 
tain close ties with the masses, to be honest, and to obey 
the institution of the congress and its work disciplines, 
and to discharge their responsibilities strictly according 
to the law. It has revised and perfected such work 
regulations as the “Rules of Procedure for the Chairman- 
ship Meeting” and the “Work Regulations for the Sec- 
retariat” so that the Standing Committee has some 
regulations to follow in carrying out its routine work. 
Each special committee has also formulated or revised 
work regulations and rules of procedure and has stipu- 
lated rules on Standing Committee members’ responsi- 
bilities, the institution of the congress, and its work 
procedures. 


The special committees are the NPC’s permanent orga- 
nizations. When the congress is nct in session, they are 
under the Standing Committee's leadership. Its work is 
characterized by regularity and specifics. Giving full play 
to the special committees is crucial to the Standing 
Committee in carrying out such tasks as legislation and 
supervision. Last year, the Standing Committee held two 
discussion meetings for persons in charge of the special 
committees to study issues such as strengthening the 
construction of the special committees and to help carry 
out the special committees’ work. Over the past year, 
each special committee has actively discharged its 
responsibilities, has helped the Standing Committee 
exercise its authority, and has done a great deal and 
scored marked achievements in studying, deliberating, 
and working out legal and other motions; in monitoring 
law enforcement, in hearing reports from the depart- 
ments concerned, and in carrying out special investiga- 
tions and activities related to foreigners. 


The Standing Committee attaches importance to 
strengthening organizational construction. Its chairman 
and vice chairmen have held many meetings of public 
functionaries in calling for organizational construction. 
Over the past year, public functionaries have earnestly 
studied Volume 3 of the Selected Works of Dene 
Xiaoping and the Constitution and laws and have 
improved cadres’ political integrity and professional 
level. Various departments and units have instituted the 
responsibility system to accelerate the pace of work, to 
improve work efficiency, and to ensure the completion 
of various tasks. 


Over the past year, with the support of all its deputies 
and local people's congresses, the Standing Committee 
has made new progress and scored greater achievements 
in various tasks. In the meantime, we must also note that 
there are some imperfections in our work. They are 
mainly: Legislation does not completely meet the needs 
of reform, opening up, and economic development; 
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supervision is still weak, particularly the checking and 
supervising of law enforcement; and the building of the 
Standing Committee itself does not meet the new situa- 
tion’s demands on the People’s Congress. We should 
adopt effective measures to overcome these shortcom- 
ings step by step. 


Il. The Main Tasks for the Coming Year 


The year 1994 will be a crucial year for China to 
accelerate the establishment of a market economic struc- 
ture and to maintain the sustained, rapid, and healthy 
development of the economy. Under the guidance of the 
theory on building socialism with Chinese characteris- 
tics, the Standing Committee will fully implement the 
guidelines of 14th CPC National Congress and the Third 
Plenary Session of the 14th CPC Central Committee, 
make the construction of socialist democracy and 
legality its fundamental task, and earnestly carry out the 
functions vested in it by the Constitution and other laws. 
We should go deeply into the realities of life and mingle 
with the masses, carry out research and investigations, 
solicit the views of the masses, pay constant attention to 
and understand the new problems that crop up in the 
course of economic development, assess various situa- 
tions that may affect social stability and the smooth 
implementation of reform, offer constructive sugges- 
tions, and properly handle the relationship between 
reform, development, and stability. We should speed up 
the drafting of economic laws and exercise efficient 
supervision over law enforcement and the implementa- 
tion of reform measures. All the Standing Committee's 
work must be subject to and serve the overall tasks of 
seizing the opportunity, deepening reform, opening up 
wider, promoting development, and preserving stability. 


(1) Continue To Give Top Priority to Economic Legisla- 
tion To Meet the Needs of Developing a Socialist Market 
Economy. 


This will be a year in which relatively more reform 
measures will be announced. Therefore, laws are needed 
to guide, promote, and ensure reform. This presents a 
rather urgent demand for speeding up the pace of legis- 
lation, and economic legislation in particular. We will 
continue to give top priority to economic legislation and 
develop, step by step, a system of laws that meets the 
needs of developing a socialist market economy. 


The Standing Committee has adopted a five-year legis- 
lative program. At the top of the legislative agenda are 
major laws that standardize market practices, strengthen 
macroeconomic regulation and control, and perfect the 
social security system. Also on the agenda are laws that 
are designed to promote socialist democracy, strengthen 
the organizational system of state organs, punish crimes, 
safeguard public order, promote the development of 
science, education, and culture; protect the environ- 
ment, and strengthen the national defense buildup. 
When the program is accomplished, a general framework 
of laws governing the socialist market economy will have 
come into being and laws governing other areas will have 
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been strengthened. The Standing Committee should pro- 
vide more effective guidance, coordination, and super- 
vision over the implementation of the legislative pro- 
gram. In addition to fulfilling their own law-drafting 
tasks, the NPC special committees should step up coor- 
dination with other law-drafting units. All units with 
law-drafting responsibilities must assign personnel and 
set a schedule to ensure that their law-drafting tasks are 
completed on time with high quality. 


According to the legislative program, quite a number of 
laws will be formulated this year. We should draw up a 
plan on the basis of their importance and urgency so that 
urgently needed laws will be formulated first. It is 
necessary to sum up in a timely fashion the experience 
gained from reform measures being implemented and, 
wherever possible, to standardize and codify into laws 
what has been learned. We should step up the formula- 
tion of the central bank law, the commercial bank law, 
the auditing law, the foreign trade law, the futures trade 
law, the real estate law, the securities law, the instru- 
ments law, the guarantor law, the trust law, the insurance 
law, the arbitration law, and the labor law. We must also 
speed up the drafting of laws in other areas whenever 
conditions are npe. We should embrace new ideas in 
regard to the socialist market economy, be bold in 
exploring new ways, dare to experiment, and increase the 
pace and quality of legislative work to meet the needs of 
reform and development. 


(2) We Must Successfully Carry Out Inspections of and 
Supervision Over Law Enforcement To Promote the 
Implementation of Various Reform Measures. 


Reform is an undertaking of all the people across the 
country and is in their greatest interests. The Standing 
Committee must proceed from the fundamental interests 
of the people, bring every positive factor into full play, 
and give full support to and promote the smooth imple- 
mentation of various reform measures. On the basis of 
the duties and powers prescribed by the Constitution, 
the Standing Committee must represent the will of the 
people to further carry out inspections of and supervi- 
sion over law enforcement and strengthen its supervision 
over administrative, judicial, and procuratorial work by 
making its efforts revolve around the major issues of 
reform and construction. 


The Standing Committee must place the inspection of 
and supervision over law enforcement at the top of its 
work agenda, conscientiously carry out “Certain Regu- 
lations on Strengthening the Inspection of and Supervi- 
sion Over Law Enforcement,” and step up supervision to 
produce more concrete results therefrom. This year, it 
must focus its inspection and supervision on the enforce- 
ment of the laws on the market economy, and in partic- 
ular it must organize a force to carry out in-depth 
inspections of the enforcement of the newly adopted 
laws on maintaining order in the market and strength- 
ening macroeconomic regulation and control in a bid to 
promote the healthy development of the socialist market 
economy. It must continue to successfully conduct 
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inspections of and supervision over the enforcement of 
the laws on maintaining public security and cracking 
down on various criminal activities so as to maintain 
social order, protect social stability, and promote the 
building of spiritual civilization. 


To promote the development of economic construction 
as well as reform and opening up, the Standing Com- 
mittee must hear in a time manner work reports by the 
State Council and its relevant departments, the Supreme 
People’s Court, and the Supreme People’s Procuratorate; 
supervise the implementation of various reform mea- 
sures; and support and urge them to do a good job. It 
must strengthen supervision over the implementation of 
the national economic and social development plan as 
well as the state budget, and it must guarantee the 
smooth implementation of the plan and budget 
approved by the NPC session. The Standing Committee 
must intensify its supervision over the work ethics of 
elected and appointed personnel of the NPC and the 
Standing Committee itself. Whenever corrupt personnel 
who have committed graft or have accepted bribes are 
discovered, those deserving dismissal should be dis- 
missed, and those who have broken the law shall have 
their criminal responsibilities investigated according to 
the law. We must support and urge law-enforcement 
authorities to enforce the law strictly and we must 
intensify their efforts in handling major cases. We must 
seriously handle the masses’ appeals, accusations, and 
reports. We must also constantly sum up the experiences 
that we have gained while exercising supervision so that 
our supervision will be even more standardized and 
institutionalized. 


(3) We Must Create a Good, Law-Conscious Environment 
by Heightening the Entire Society's Sense of Law. 


Heightening the entire society's sense of law is an impor- 
tant aspect in building our socialist system and an 
essential requirement for the modernization drive to 
move forward smoothly. The development of reform, 
opening up, and modernization requires people in 
society, especially leading cadres at all levels, to have a 
higher sense of the law. China's feudal society had a 
several- thousand-year history, and we do not have a 
tradition of democracy and law. Because of this, as well 
as the fact that we have become used to, over a long 
period of time, managing and handling economic and 
social affairs simply by means of administrative mea- 
sures, some cadres and people have only a faint sense of 
the law, and they do not do things according to the law. 
Some cadres approach laws with a pragmatic attitude 
and do not enforce those which are not in their favor. 
Some have even abused their authority and openly 
violated laws to protect the interests of their own regions, 
departments, and units. This situation is incongruous 
with the development of the socialist market economy. 
Solving this problem is an urgent, protracted, and for- 
midable mission which must be accomplished earnestly 
by making persistent and untiring efforts. 
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To heighten society's sense of the law. the most funda- 
mental measure is to educate the people. The Standing 
Committee must consider it a routine but important task 
to publicize the knowledge of the law and to educate the 
public about the legal system. It should fully utilize the 
media, such as television and radio stations and the 
press, to create a powerful momentum for the propaga- 
tion of the law. We must see to it that all departments 
and local authorities make continual efforts in educating 
the people about the law, publicizing the Constitution, 
and popularizing legal knowledge about the market 
economy so that the masses will understand the law, 
obey it, and know how to use it to protect their legitimate 
rights and interests. We must uphold the authority of the 
Constitution and other laws. All organizations and indi- 
viduals must consider the Constitution to be their fun- 
damental code of conduct, and no one has the privilege 
of overstepping the Constitution or other laws. Per- 
sonnel of all state organs, especially those in leading 
positions, must take the initiative in studying and under- 
standing the law, in setting the example of observing the 
law, and in knowing how to handle all affairs using legal 
measures. While electing or dismissing cadres, the NPC 
and its Standing Committee should consider whether the 
cadres have the necessary knowledge of the law and 
whether they are earnest in enforcing the law as a 
yardstick of their competence. We must build a stronger 
contingent of law enforcers, improve their quality and 
competence, and make sure that all laws are strictly 
enforced and that whoever violates the law is punished. 
In short, in order to create a good legal system facili- 
tating reform and construction, we must take all effective 
measures to gradually correct the situation under which 
people are unaware of the existence of the law or do not 
strictly enforce laws if they are aware of their existence, 
and to help the public understand that it is an honor to 
obey the law and shameful to break it, and that things 
should be done according to the law. 


(4) The Standing Committee Should Strengthen Itself by 
Creating a Strong Contingent of NPC Cadres. 


Under the new situation, the tasks confronting the 
Standing Committee are arduous, and it must build itself 
into a stronger organ. Members of the Standing Com- 
mittee and cadres of all its organs must earnestly study 
Comrade Deng Xiaoping’s works and arm their minds 
and guide their work with the theory of building 
socialism with Chinese characteristics. We must fully 
understand that building a socialist democratic legal 
system is an important part of modernization and that 
the NPC works at the forefront of building the demo- 
cratic legal system. We must concentrate our efforts, 
work cautiously, and earnestly discharge our responsibil- 
ities so as to live up to the people’s high expectations. 


The Standing Committee must continue to reform and 
improve its organizational and operational systems and 
rationalize the relationships between various depart- 
ments so that its discussion of state affairs can be even 
more efficient. NPC organs must proceed with their 
structural reform in order to become more consolidated, 
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streamlined, and efficient. To adapt to the needs caused 
by increasingly arduous legislative and supervisory 
projects, we must have stronger legislative organs and 
research and consultative organs. To this end, we must 
improve the mix of cadres, improve cadres’ proficiency, 
reinforce these organs with specialists and experienced 
personnel, and intensify the training of cadres so that the 
NPC will gradually have a contingent of dedicated 
cadres who are armed with the theory of building 
socialism with Chinese characteristics, who are knowl- 
edgeable about the Constitution and other laws, who 
have established close ties with the masses, and who 
discharge their duties earnestly and honestly. 


Fellow deputies! The people’s congress system is a basic 
political system of China. Upholding and improving this 
system has extremely important significance for ensuring 
the people’s role as masters of their own house, for 
consolidating the political power characterized by the 
people’s democratic dictatorship, for fully arousing the 
people’s enthusiasm to build socialism with Chinese 
characteristics, for safeguarding the state’s long-term 
peace and stability, and for expediting the progress of 
reform, opening up, and modernization. This year marks 
the 40th anniversary of the NPC's founding. We should 
commemorate this anniversary by focusing on the bril- 
liant course which the NPC has traversed in its develop- 
ment, by broadly publicizing the superiority of the NPC 
system, and by heightening people’s understanding of 
the importance of making the NPC more efficient under 
the new situation so that the NPC and its Standing 
Committee can play their parts more effectively. Under 
the guidance of the theory of building socialism with 
Chinese characteristics and that of the party's basic line, 
we must explore actively, press forward, and work hard 
to do an even better job so as to play our parts in seizing 
even greater victories in reform and construction! 


Science & Technology 


Nuclear Power Exhibition Opens in Beijing 


OW2503 131794 Beijing XINHUA in English 1256 
GMT 25 Mar 94 


[Text] Beijing, March 25 (XINHUA)—A nuclear 
industry exhibition opened here today. 


On display are equipment and technology of nuclear 
power plants, recycling of nuclear fuel, radioisotope 
products and nuclear waste treatment equipment. 


About 80 nuclear companies from China and abroad 
contributed to the exhibition, including some of the 
world’s leading nuclear companies, such as the Fram- 
atome company, the Power Industry Corporation from 
France and Westinghouse from the U.S. 


The exhibition is co-sponsored by the China Council for 
the Promotion of International Trade, the Chinese 
Nuclear Society (CNS) and the China Nuclear Energy 
Industry Corporation. 
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The exhibition aims to promote foreign exchanges and 


cooperation in this industry, and to promote peaceful 
use of nuclear technology, said a CNS spokesman. 


He said that as a standing member of the International 
Atomic Energy Association [as received], China has had 
relations with more than 40 countries and regions and 
has trade relations with 100 foreign clients. 


With China’s rapid economic development, the country 
has made great progress in isotope and radiation tech- 
nology, radiation processing and nuclear instrumenta- 
tion, he said. 


The first Chinese nuclear power plant, Qin Shan nuclear 
power plant in east China’s Zhejiang Province, is now 
safely and efficiently operating, while the first unit of the 
Daya Bay nuclear power station bordering Hong Kong in 
Guangdong Province recently went into commercial 
operation. 


Some other provinces and cities, especially coastal areas, 
are planning to build more new nuclear power plants. 


Earth Station Completed for Meteorological 
Satellite 

OW 2503154994 Beijing XINHUA in English 1412 
GMT 25 Mar 94 


[Text] Beijing, March 25 (XINHUA)—The central earth 
station for the “Fengyun No. 2” static meteorological 
satellite to be launched has recently been completed in 
the northwestern suburbs of Beijing, official sources said 
here today. 


The sources said all the equipment in the station has 
been tested is now ready for the launch of the static 
satellite. 


The sources said signals and data from the satellite at 
36,000 km in outer space will be received and processed 
at high speed in the station and then transferred to 
meteorologica! stations across the country. 


The station will also be able to realize remote control and 
exact positioning of the satellite, the sources said. 


Among similar stations in China, the sources said, the 
new station possesses the most functions and the highest 
technical level. Its overall technological and automation 
levels match the most advanced in the world. 


The launch of the “Fengyun No. 2” satellite and the 
operation of the central station will greatly improve 
China’s mid- and long-term meteorological forecasting. 
The whole Asian and Pacific region will directly benefit 
from them, the sources said. 


The earth station system was developed by the Chinese 
Research Institute of Space Technology, and its cost ts 
only one-third of the imported version of such a system, 
the sources added. 
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Scientists Collect Data on Qinghai-Tibet Plateau 


OW2603044594 Beijing XINHUA in English 0416 
GMT 26 Mar 94 


[Text] Lanzhou, March 26 (XINHUA)—Chinese scien- 
tists have made headway in a comprehensive investiga- 
tion of the Qinghai-Tibet Plateau. 


The investigation is being carried out by researchers 
from various institutes under the Chinese Academy of 
Sciences and some universities. 


Scientists on the investigation team say that they have 
completed the first-phase work of outdoor collection of 
data and samples for the “systematic research of the 
formation, evolution, environmental changes and 
ecology of the Qinghai-Tibet Plateau”. The scheme has 
been listed into the state’s Eighth Five-Year-Plan period 
(1991- 1995). 


The Qinghai-Tibet Plateau starts from the Kv slun 
mountain range in the north and ends at the Himalaya 
mountain range in the south. The plateau has a total area 
of 2.5 million sq km and an average clevation of 4,000 
m. 


Initial surveys started last year, and latest scientific 
research reveals that conditions on the Qinghai-Tibet 
Plateau have a great impact on the climate and environ- 
ment of the entire globe, especially the direction of 
monsoons and the climate of the hinterland of the Asian 
Continent. 


New Program To Train Young Scientists for Next 
Century 

OW2603092194 Beijing XINHUA in English 0755 
GMT 26 Mar 94 


[Text] Beijing, March 26 (XINHUA)—The China 
Academy of Sciences, (CAS) China's leading research 
body, is promoting a new program to strengthen the 
training of outstanding young scientists for the next 
century. 


The “100-Scientist Program” will adopt public recruit- 
ment with the aim of selecting about 100 outstanding 
young scientists all over the country. 


Scientists under 45 years old can apply to join the 
program. They are expected to become leading members 
of major research projects in the next century. 


It is said that 10 to 15 such scientists will be selected each 
year for the program. 


CAS will apply preferential treatment in research expen- 
diture, housing and salaries for the program members. 


A special leading group for the program has been set up 
at CAS. 


The members working in state key research centers and 
laboratories will be selected from those conducting 
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research into new sciences, multi-disciplinary sciences, 
frontier sciences and key projects. 

In recent years CAS has carried out a series of training 
programs for young scientists. Now some 56 percent of 
scientists at the academy are under 45. And senior 
ey we 


Rural Areas Unconventional 
Develop Energy 


OW2603044294 Beijing XINHUA in English 0327 
GMT 26 Mar 94 


[Text] Chengdu, March 26 (XINHUA)—Chinese 
farmers are using various forms of energy to replace the 
traditional firewood and straw, according to an official 
with the State Pianning Commission. 


Since the 1980s more and more of China's rural areas 
have begun to develop methane, electric, solar, wind and 
geothermal energy. 


Electricity is now accessible to 87 percent of China's 
rural areas, and 5.8 million Chinese households are 
benefiting from methane, which is clean and easy to use. 


Hogpens and toilets, which used to breed flies and 
mosquitoes, have become enclosed methane-generating 
pits. Offal and waste water from slaughterhouses are also 
being used to produce methane. 


While exploiting new forms of energy, farmers have been 
motivated to save as much energy as possible. At present, 
150 million Chinese farmers are using firewood-saving 
stoves. 


Statistics show that the energy newly developed and 
saved in China's rural areas each year is equal to that 
produced by 80 million tons of standard coal. 


But experts said there is still a long way to go before the 
energy problem in rural areas can be solved fundamen- 
tally. While 120 million rural people still have no access 
to electricity, there is also much waste of energy. 


Military 


Jiang Zemin Carries Out Military Leadership 
Reshuffle 


1K2503151394 Hong Kong KUANG CHIAO CHING 
in Chinese No 258, 16 Mar 94 p 18 


[By Liu Hsiao-hua (0491 2556 5478): “Jiang Zemin 
Fosters High-Ranking Military Officers for Next Cen- 
tury”) 

[Text] A new military leadership reshuffle was recently 
carned out. 
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Central Military Commission (CMC) Chairman Jiang 
Zemin was in charge of the reshuffle and Vice Chairmen 
Liu Huaging and Zhang Zhen joined him in making 
personnel arrangements. 


Jiang Zemin Reorganized the Army on Deng Xiaoping’s 


Before reorganizing the Army leadership, Jiang asked 
Deng for advice. This has been the third major personne! 
reshuffle involving high-ranking officers since Jiang was 
appointed CMC chairman. The first reshuffle took place 
in late April 1990 and the second in November 1992. 
The current reshuffle, which tock place ‘wo years after 
the last one, involved the seven military regions and al! 
navy and air force branches of the armed services. 


Lieutenant General Zhang Gong, who was in charge of 
the CMC"s day-to-day work and was promoted very 
quickly under Yang Baibing (former CMC secretary 
general and General Political Department director), was, 
after the 14th CPC National Congress, transferred to 
Sichuan to the post of political commissar of the 
Chengdu Military Region. Recently, he was appointed 
political commussar of the Academy of Military Sciences 
and the vacancy was filled by Licutenant General Zhang 
Zhijian. 

Lieutenant General Li Laizhu was appointed com- 
mander of the Beijing Military Region, replacing Wang 
Chengbin. 

Lieutenant General Li Xinliang (former deputy political 
commissar of the Guangzhou Military Region) was 
appointed political commussar of the Shenyang Military 
Region. 

Lieutenant General Fang Zuqi (former director of the 
political department of the Being Military Region) was 
appointed political commussar of the Nanjing Military 
Region. 

Lieutenant General Zhou Kunren (former political com- 
missar of the South China Sea Fleet) was appointed 
political commiussar of the navy. 


Lieutenant General Tao Bojun succeeded Li Xinhang as 
deputy commander of the Guangzhou Military Region. 


Lieutenant General Zou Yuqi was appointed deputy 
commander of the Lanzhou Military Region. 


Xu Caihou was promoted to deputy director of the 
General Political Department and chief of 
JIEFANGJUN BAO. 


Young General Zhou Youliand was promoted to deputy 
director of the General Logistics Department. 


ee 


It is imperative for China's party and government 
leaders to train young successors and so it 1s for military 
leaders. In a sense, the latter is more urgent. This ts 
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because incumbent senior military leaders are a little too 
old—many of them are over 60—and were injured in the 
War of Liberation and took part in the Korean War. 
CMC Vice Chairmen Liu Huaging and Zhang Zhen, who 
helped Jiang Zemin (who was born in 1926) in taking 
care of military affairs, are 78 and 79 respectively. Since 
China is set to achieve the four modernizations (includ- 
ing modernization of national defense) by the end of this 
century, it has to update its weaponry using modern 
science and technology, including electronics, and try to 
catch up with the world’s most advanced countries in 
terms of military professions, equipment, and strategy. 
The task ts impressive and competent people, rather 
than old people, will play a decisive role in fulfilling it. 
For this reason, after the recent enlarged CMC meeting, 
Jiang Zemin, Liu Huaqing, and Zhang Zhen resolutely 
reshuffled the high-level leadership of the Army and 
promoted younger officers in all military regions and in 
all services and arms to leadership positions. It is safe to 
say that this 1s a farsighted move. 


Li Said: “Not All Is Well in Today's World and 
Vagrelicteble Factors Never Reduce Bes Increase.” 

Li Peng said: “World politics and economic relations are 
moving in the direction of multipolarization at an ever 
greater pace. The international situation is complicated 
and ever changing and the unpredictable factors never 
reduce but increase. Not all is well in today's world and 
the questions of peace and development remain the two 
top priorities on the international agenda today. We 
must be prepared for danger in times of peace. To 
maintain China's long rule and stability, China’s Army 
must always be prepared against war.” 


What Is the Reason for the Current Military 
Leadership ReshuMe?’ 


Some overseas observers believe that the reason for Jiang 
Zemin's urgent reshuffle of the military leadership was 
that Deng Xiaoping’s health has begun to break up. It 
seems that this is not the case. The actual reason is that 
the CPC hierarchy is preparing the Army for the next 
century by updating it. 


Economic & Agricultural 


Commentator’s Article Urges Implementation of 
Budget Law 

11K 2903070094 Beijing RENMIN RIBAO in Chinese 
26 Mar 04 pl 


{(Commentator’s article: “Implement the ‘Budget Law,” 
Tighten Restrictions on Budgets” ] 


[Text] The “PRC Budget Law” has been adopted by the 
Second Session of the Eighth National People’s Congress 
and will be implemented from | January 1995. This ts an 
important legal basis for our country’s legal administra- 
tion of finance, as well as a vital step in strengthening the 
construction of a socialist legal system. 
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strived to carn more and spend less, ensure the supply of 
funds for key construction projects, and promote the 
rapid development of the undertaking of building 
socialism. The achievement has been remarkabic. 


However, we should also see that over a long period of 
time, we have not drawn up a basic law in budget 
administration, and there are a lot of problems in 
working out, examining and approving, implementing. 
revising. finally accounting, and supervising a budget. 
For example, the procedure for working out a budget is 
unclear, the mghts and duties of budget administration 
are not defined, the procedure for examining and 
approving the budget are not strict, we are not conscien- 


of such phenomena as overspending and capital waste. 
The implementation of the “Budget Law” will definitely 
help overcome the above-mentioned problems, heighten 
the legal! effect of budgets at all levels, and give full play 
to the various functions of a budget. Meanwhile, the 
“Budget Law” has an important bearing on ensuring the 
smooth implementation of financial and taxation 
reform, strengthening the State's macroscopic regula- 
tion, and promoting the healthy development of the 
socialist market economy. 


The “Budget Law” unequivocally prescribes the duties 
and competence of the budget administrations of peo- 
ple's congresses, governments, departments, and units at 
all levels. Thus, organs of power and executive organs at 
all levels are requested to handle their work in strict 
accordance with legal provisions to ensure the true 
implementation of the “Budget Law.” People’s con- 
gresses and their standing committees at all levels must, 
in light of the provisions of the “Budget Law,” consci- 
entiously exercise the power of examining and approving 
budgets and final accounts, the power of examining and 
approving budget revisions, the power of supervising 
budgets and final accounts, and other functions, thus 
making their budgets genuine indexes. Governments at 
all levels must work in strict accordance with the provi- 
sions of the “Budget Law” to conscientiously draft their 
budgets and final accounts and organize well budget 
implementation. On discovering any violation of the 
provisions of the “Budget Law,” they should seriously 
handle it, conscientiously correct it, and thoroughly stop 
practices transgressing budget provisions to safeguard 
the legal solemnity of budgets. Financial departments at 
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all levels and various departments and units must also 
exercise their functions and perform various duties 
undertaken by them in accordance with the law. 


With the implementation of the “Budget Law,” the work 
of budget administration will advance to a new stage on 
a legalized, standardized, and scientific path, thus 
enabling the work of budgeting to make new contribu- 
tions to the establishment and development of the 
socialist market economy. 


RENMIN RIBAO on Reorganizing State 
Enterprises 


HK2903025894 Beying RENMIN RIBAO in Chinese 
I] Mar 94 p 5 


[By Zhang Yanning (1728 1750 1337) from “Earnestly 
Study the ‘Decision’ of the Third Plenary Session of the 
14th CPC Central Committee” column: “My Under- 
standing in Three Points on Establishing a Modern 
Enterprise System™] 


[Text] In the “decision” adopted at its third plenum, the 
14th CPC Central Committee clearly defined the objec- 
tives of enterprise reform in China for the next period. It 
also proposed that a modern enterprise system, charac- 
terized by distinct relations between ownership and 
management and between power and responsibility, the 
separation of government functions from those of enter- 
prises, and scientific management, be gradually insti- 
tuted. This important move shows a certain depth of 
theory and is a very significant act. 


ee CD Oo Oy CED CEES 
ystem 


property rights [fa ren cai chan 


tions, and undertaking to preserve and increase the value 
of assets contributed by investors. 3) The limited rights 
and responsibilities of the investors. 4) The ability of 


organizational 

are integrated, but the most important are the explicit 
corporate property system and the limited lability 
system of an enterprise. 


the traditional planned economic structure, state-owned 
enterprises, being subsidiaries of state administrative 
organs, did not have independent legal person status. In 
the course of practicing the planned commodity 
economy a few years ago, although the state instituted a 


shareholder according to the law, participate in making 
major policy decisions (generally including enterprise's 


ship and management, and others), and select manage- 
rial personnel. The investors can neither exercise direct 
control over all corporate properties nor those parts 
belonging to themselves. They can use the mghts vested 
with shareholders to exert influence on enterprises 
actions, but cannot directly interfere in enterprises 
operational activities. When an enterprise gocs bank- 
rupt, the investors will only assume limited lability on 
the enterprise's debts according to the capita! amount 
they have contributed to the enterprise. The corporate 
property nghts are demonstrated by the enterprise's 
right to own and use the corporate property, obtaim 
initial profits, and punish relevant personnel, as well as 
the enterprise's responsibility for its own operational 
activities. The ownership of the investors and the corpo- 
rate property mghts are confirmed and protected by the 
law and are, therefore, sacred and inviolable 
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division of duties, and sound checking, balancing, and 
restraining mechanisms. A company system has been 
practiced in the course of reorganizing state-owned 
enterprises, under which a company ts constituted 
according to its corporate property, and new leading 
bodies including a general meeting of shareholders. 
board of directors, board of supervisors, and so on are 
set up in accordance with the law. The chairman of a 
board of directors 1s the corporate representative of an 
enterprse, and the managers are appointed by the board 
of directors and should be responsible to 1, which is 
different from the former factory director (or manager) 
responsibility system. Various independent but inter- 
acting ties with clearly stipulated powers and responsi- 
bilities are formed between the operators and producers 
through the company’s power organs. decisionmaking 
organs, and supervisory organs, and are defined and 
realized in line with the law and the articles of corpora- 
tion. Its core is to establish a power structure of the 
shareholders, board of directors, board of supervisors. 
and managerial personnel at different levels, and to form 
a restraining, checking, and balancing mechanism to 
coordinate the relations among shareholders, corporate 
representatives, operators, staff, and workers, through 
the operation of the company’s organizational system 
including the shareholders’ general meeting, board of 
directors, executive body, board of supervisors, and so 
on. In the meantime, modern management methods and 
means will be adopted to improve and enhance the 
specialized and comprehensive management of an enter- 
prise in various areas. The three reform measures of the 
enterprise system will be carried out in light of the 
requirements on enterprises in practicing a socialist 
market economy, while the enterprise's administrative 
rating will be canceled and the bounds between cadres 
and workers broken. 


The organizational system of a company in Western, 
developed countries has a different characteristic. In the 
composition of shareholders, shares are mainly held by a 
corporate body. Like Japan and Germany, corporate 
shareholders are mainly banks or other enterprises. In 
Britain and the United States, however, they are mainly 
retirement funds, imsurance companies, and so on, rather 
than banks or other financial institutions. U.S. law 
prohibits banks from holding shares. Owing to different 
compositions of shareholders, there are varying manage- 
ment structures in the companies of various countries. 
The board of directors in a Japanese company has more 
internal directors who are members of senior manage- 
ment nominated by the general manager (or president). 
and sharcholders play a comparatively limited role. In 
the United States, about two-thirds of the company 
directors are from shareholders, because the law pro- 
vides that external directors must hold a certain propor- 
tion of a listed company, and some committees of the 
company must be constituted by external directors. In 
Germany and some northern European countries, a dual 
board of directors system is practiced, under which the 
board of supervisors makes strategic policies and exer- 
cises supervisory functions, while the board of directors 


NATIONAL AFFAIRS 33 


acts as an executive managenal department composed of 
senior administrative personnel. The German law also 
provides that one-third or one-half of the members of a 
board of supervisors must be elected from staff and 
workers so that they can participate in decisionmaking. 


There 1s a new development trend in the corporate 
management structure in some large international com- 
panies. For example, the ownership has undergone an 
extensively diversified and decentralized transforma- 
tron, the shareholders have no longer exercised a direct 
control over enterprises, the board of directors has 
changed its functions from management to supervision 
and policymaking. the power in operation and manage- 
ment has been shifted to operators, and the 
operators’ limits of authority have been enlarged. These 
different organizational systems relating to companies 
are constantly changing and making adjustments in 
various countnes and at varying economic development 
Stages. Although they have disadvantages as well as 
advantages, on the whole, they are effective and rela- 
tively scientific and reasonable. The “company law” 
promulgated by China and varnous implementation mea- 
sures now being formulated have drawn in some useful 
parts of the systems practiced in Western companies. 
China has also worked out relatively clear strpulations on 
company’s organizational system in light of the national 
situations. In future experiments and operations, we 
should repeatedly have 1t revised and refined to meet the 


emerging problems. 
il. The C System Is a Major Organizational 
Form of the Enterprise System 


Under the traditional planned economic structure, the 
organizational forms of enterprises in China were differ- 
entiated by their ownership nature. In fact, m was an 
operational mode of unified state control over revenue 
and expenditure. But, according to the requirement of a 
market economy, the modern enterprise organizational 
forms are differentiated by the organizational forms of 
property and the legal nghts and responsibilities that are 
undertaken. 


In most cases, a company system is adopted as a form of 
the modern enterprise organizational systems and is a 
main legal form of such systems under the market eco- 
nomic structure. Under this structure, the systems of 
enterprises are numerous and vaned. Drstingurshed by 
properties, they can be wholly owned enterprises, part- 
nership enterprises, cooperative enterprises, enterprises 
with a company system, and so on. The state-owned 
enterprises can also be in many forms, which chiefly 
include state wholly owned limited companies, state- 
owned companies with limited liability (whose shares 
are held by legal persons), and state holding limited 
companies. The “company law” promulgated by China 
also includes an exclusively state-funded company as a 
form of limited hability company—a state wholly owned 
company. In recent years, such state wholly owned 
companies have also been legally approved in some 
Western countries and have attained relatively good 
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results. The advantage of a “state wholly owned com- 
pany with limited liability” ts that mvestor can really 
represent the interests of the state, which rs conducive to 
exercising macroeconomic regulation and control, opti- 
mizing product mix, and playing a backbone role im 


A limited liability company and a joint-stock limited 
company are the principal forms of reorganizing state- 
owned enterprises to practice a company system, and both 
cover operations which are aimed at earning profits. With 
regard to a limited hhability company, the liability under- 
an oS ones ie De 
has paid, and the company under- 
takes limited lability for its debts with is total assets. 
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first. Some of them can be reorganized into jomt-stock 


pames with limited liability or companies limited by 
shares. A listed jomnt- stock limited company means that 
the stocks issued by this company can be listed in a stock 
exchange for trading provided that it has been approved 
by the state administration for securities. The procedural 
requirements for its incorporation are relatively strict. 
Internationally. the general rrr for a listed 


bility of debt repayment, 5) the standards for distribu- 
2 See oS ae See 
liquidity, 6) the market prices of stocks to be listed for 
so on. The “company law” promulgated in 
out similar requirements and pertinent stip- 
aia on 6 temporary suspension of trading and 
termination of listing. Because stock trading mvolves the 
public interests of investors in society, only a small 
number of enterprises with high returns. steady growth. 
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and a good reputation will be established as this type of 
companies according to the law. 


a ee en een een Se Cee et 
a Company System in Reorganizing 
Enterprises 


The “decision™ of the Third Plenary Session of the 1 4th 
CPC Central Committee pointed out: “The practice of a 
company system im the state-owned enterprises ms a 
useful exploration for the mstituton of a modern enter- 
prise system.” The company system 1s an effective form 
of realizing the modern enterprise system. The reorgan:- 
zation of state-owned enterprises into those with a 
company system should proceed from China's actual 
conditions. We must be aware that the transformation of 
enterprises from the previous “factory system™ to the 
present “company system™ 1s a major change in China m 
respect of the enterprise system, which 1 of vital signif- 
ee ee ee 
forces and ensuring the success m enterprise reforms. 

This is why we must make great efforts to do the work 
well 


1. The reorganization of state-owned enterprises to prac- 
tice a company system is aimed at thoroughly trans- 


operational mechanisms in a secondary postion. while 
others thought that the establishment of jomt-stock 
companies simply meant turning property nghts into 
stocks and listing them on the stock exchange for trading. 
regarding this as a short cut for rarsing funds and settong 
up new businesses. Still others only engaged im setting up 
“renamed companies.” As a result, few changes were 
made to the operational mechanisms so that enterprises 
still lacked vitality. Therefore, we must be clear that the 
purpose of setting up enterprises with a company system 
18 nesther for simplistically changing the: names nor for 
raising funds. Rather. it ss aimed at genuinely trans 
forming their operational mechanisms and instituting a 
modern enterprise system. In other words. 11 1s aumed at 
Straightening out the relabons between ownership and 
management with regard to the state and enterprises 
through reorganization so that enterprises will be able to 
extrncate themselves from their status as subsidianes of 
government organs and to cut off the umbrlical cord that 
imtegrates government administration with enterprises. 
In thes way, enterprises will really possess corporate 
property nghts. achieve unified capacity to exercise civil 
rights and dispose of business, and become a genuine 
legal entity and main body im market competition im 
name as well as mm reality, which ss characterized by 
“yndependent operation. assumption of sole respons:- 
bility for profits and losses, self-development, and self- 
restraint.” 


2. It is necessary to persistently maintain the position of 
public ownership as s main body to ensure that public 
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property is not infringed upon. In the course of reorga- 
nizing enterprises to practice a company system. the 
ce the bass of distinctive eto betwee? ower 


sock ofa ast enterprises can be revaled. ad 


nan 


#1 


* NATIONAL AFFAIRS 


in practicing the company system. & ss necessary to 
screen the historxal “burdens” of statecencd entcr- 
prises. Owing to varnous reasons. there are a wade range 
of enterprnses whach have suffered bosses for a long me. 
and the amounts of thew loses have been wery large 
Some of them have been deep m debts and found « very 
difficult even to survive. whack have become heavy 
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legislation, will not be allowed to legislate on the circu- 
lation of foreign currency. Similarly, the circulation of 
Hong Kong dollar in Shenzhen and Zhuhai will be 
gradually ended. 


Chen Yuan pointed out on 25 March: The detailed rules 
for implementation of the regulations on management of 
foreign-funded financial organizations, which will be 
promulgated before | April, focus on convergence 
between the old and new regulations. Three state policy 
banks will be established in the latter half of the year, 
and the headquarters of the State Development and 
Import and Export Credit Bank will be set up in Beijing. 
As the mainiand’s agriculture is widely spread, the 
location of the headquarters for the Agricultural Devel- 
opment Bank is not yet determined. 


The People’s Bank of China invited officials responsible 
for foreign-funded banks and financial organizations in 
China to a “Forum of Presidents of Foreign-Funded 
Banks” held at the Beijing Capital Guesthouse on 25 
March. Chen Yuan; Zhu Xiaohua, another president of 
the People’s Bank of China: and Luo Bochuan, deputy 
director of the Foreign Exchange Management Bureau, 
gave accounts of the mainland’s financial and foreign 
exchange structural reform. The officials of the foreign- 
funded banks raised questions on relevant issues. 


Chen Yuan said that the regulations on management of 
foreign- funded financial organizations promulgated by 
the People’s Bank of China will come into effect on | 
April. The regulations synthesize the management 
method for sino-foreign financial organizations, the 
management method for foreign-funded banks in special 
economic zones, and the management method for for- 
eign-funded banks in Shanghai. When the regulations go 
into effect, it will bring operation of the foreign-funded 
banks under supervision. Detailed rules for implemen- 
tation which are now being drafted by the People’s Bank 
of China and which are expected to be promulgated 
before | April, stipulate the convergence between the old 
and new regulations, which will enable foreign-funded 
banks to readjust their businesses. 


When mainland China's special banks are changed to 
state commercial banks, the representative of the Stan- 
dard Chartered Bank branch in Xiamen asked, will 
foreign banks be allowed to deal in renminbi business? 
Has the experiment of renminbi business started? Chen 
Yuan said that the opinions of various fields are being 
solicited and experiment will be conducted first. How- 
ever, this does not mean that the restrictions on foreign 
banks dealing in renminbi business will be lifted only 
after the state’s special banks are changed to commercial 
banks. 


The representative of the Dresdner Bank branch in 
Shanghai asked: The new regulations for management of 
foreign-funded banks allow these banks to engage in 
securities transactions. In fact, such a business is stated 
in the management regulations for foreign-funded banks 
and financial organizations in Shanghai. However, the 
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competent departments in Shanghai have never 
approved it. Would it be the same case in the new 
regulations? 


Chen Yuan replied that the detailed rules will make 
further stipulations on securities transactions. But the 
range will be limited, which is different from the wide 
range of businesses that can be done abroad. The new 
regulations actually stipulate that foreign-funded finan- 
cial organizations may engage in approved securities 
transactions. Mainland decrees are usually made on a 
long-term basis. As for the actual situation, ratification is 
made by the competent unit in light of needs. By the end 
of last year, Chen Yuan pointed out, foreign-funded 
financial organizations had established 302 representa- 
tive offices in 193 cities and set up 98 business offices in 
13 cities, with the volume of business increasing. With 
assets totaling $8.1 billion last year, the forei 

banks granted $4 billion of loans, of which 77 percent 
were granted to domestic enterprises, and received $4.2 
billion of savings deposits. Foreign-funded banks now 
constitute an important component part of mainland’s 
financial system. 


Ministry Spokesman Comments on Labor System 
Reform 


OW 2803 134194 Beijing XINHUA in English 1320 
GMT 28 Mar 94 


[Text] Beijing, March 28 (XINHUA)—China’s ongoing 
reform of the labor system, centering on labor, wages and 
social insurance, has had great success in more than 200 
cities and counties nationwide. 


Some 40 percent of country’s total workforce are now 
under a contract system. 


This was disclosed at a news conference here today by 
Liu Guanxue, a spokesman of the central government's 
Labor Ministry. 


Liu predicted that the framework for a brand-new labor 
system suitable for the country’s socialist market 
economy would take shape in five years. 


According to the spokesman, the government's major 
achievements in reforming the labor system lay in the 
fact that all sorts of enterprises throughout China have 
got expanded autonomy in hiring people, especially in 
the distribution of wages. 


Liu said that almost all the workers employed in recent 
years have been subjected to contracts, adding that the 
market mechanism is playing a decisive role in the 
distribution of wages. 


In China the idea of selecting freely a job meeting one’s 
own interest and needs is prevailing. A job offered by the 
government is not necessary a life-long job. On the other 
side, work units enjoy greater freedom to select their 
employees. 
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He noted that more than 2,000 enterprises across China 
have been singled out as pioneers in the change to decide 
their own wage levels, adding that the practice will be 
introduced to the whole country. 


The spokesman said that China has set up more than 
17,000 job introduction agencies to help jobless people 
find work. The agencies nationwide have found jobs for 
more than eight million people annually in recent years. 


In addition, the country’s labor markets in different 
types have become the main channel for providing job 
opportunities for jobless people. 


To expand the labor system reform, Liu stressed that the 
government was pooling efforts to tackle “bottlenecks” 
affecting this reform, such as the country’s under- 
developed social insurance system, loose management 
and the heavy financial burdens for the government and 
the enterprises. 


According to the spokesman, the Labor Ministry will 
introduce a reform package for the social insurance 
system. It is aimed to establish a unified social insurance 
system, with unified insurance payment rates and uni- 
fied insurance treatment, regardless of the ownership 
modes of enterprises and their employees’ status. The 
insurance fund is to be shared by all under unified 


arrangements. 


The spokesman said the Labor Ministry will grant enter- 
prises the right to lay off redundant personnel. This will 
first be tried out in groups of pilot enterprises, he added. 


Liu stressed that enterprises, once relieved of the burden 
of massive numbers of redundant workers, would find it 
easy to take up the labor system reform. 


Problems With Reform in 1994 Viewed 


HK2903073094 Hong Kong KUANG CHIAO CHING 
in Chinese No 258, 16 Mar 94 pp 6-10 


[By Nan Shih-yin (2809 4258 0936): “Inside Story About 
Jiang, Li, Zhu in 1994 Reform} 


[Text] In March 1994, various reform measures were put 
into effect in China, and various events happened before 
and after the adoption of these measures causing ripples 
to spread all through the society. This proved the pre- 
diction of some experts: In the year of reform, contra- 
dictions in relations will appear. How will the Chinese 
authorities react? Will they make further advances or 
withdraw? Various signals have attracted attention from 
all quarters concerned, because the orientation of reform 
has been continuously discussed by people outside the 
mainland since last autumn. 


This year, China's economic train will continue to run at 
a high speed, and the growth rate may even exceed the 
high figures of the two previous years. Th... was pre- 
dicted by many Chinese economic experts. 
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Both the predictions of experts and the official statistics 
showed that industrial production in the first quarter of 
this year would continue to increase rapidly, and it was 
expected that the total industrial output value would 
increase by 22 percent over the same period last year. Up 
to the end of January, the total industrial output value 
increased by 33.2 percent over the same period last year. 
The State Information Center revealed more startling 
figures: Since February 1992, the industrial output value 
had almost always remained at a level above 20 percent, 
and in December 1993, the increase rate jumped sharply 
by 10.9 percentage points to 29.8 percent, with the 
average daily output being 1.48 billion yuan above that 
in the previous month. 


The figures were the main grounds on which the eco- 
nomic experts predicted high-speed economic growth in 
China this year. Some experts predicted that it was very 
likely that the Chinese economy would grow at a rate 
much higher than the government target of around 9 
percent. Such economic growth makes people 
worry that the constraints of the “bottleneck” will become 
more serious, the economic efficiency will remain low, 
there will be excessive demand for resources, and such a 
strained economic environment will make it very difficult 


to implement reform. 


Another characteristic of China’s economic develop- 
ment this year was that prices remained high. According 
to the prediction of some experts, the volume of retail 
sales in the first quarter of this year may increase by 28.6 
percent over the same period last year, and the retail 
price index will reach 14.5 percent. Both figures will be 
higher than last year’s average. 


In 1993, retail prices in China increased by 13.2 percent, 
and the living costs in 35 large and medium-sized cities 
increased by 20 percent. The margins of increase were 
not only bigger than those in 1992, but also marked the 
highest record in recent years. In fact, the retail price 
index in mainland China has already exceeded the 
warning line of inflation, and in the 35 cities it has 
exceeded the warning line of serious inflation. The 
inertia of inflation and sustained high-speed growth in 
1993 will continue to have an impact on this year's 
inflation situation. 


A pronounced characteristic of inflation last year in 
China was that the prices of producer goods increased by 
a much wider margin than the price increases of con- 
sumer goods. It was expected that the prices of producer 
goods would increase by about 35 percent over the whole 
year. The increase in the prices of producer goods then 
raised the production costs of consumer goods. More- 
over, the prices of some energy products and agricultural 
products will be raised this year, and the prices of some 
commodities will be shifted from a low, plan-fixed level 
to a high, market-determined level. Consumers also 
anticipated the aggravation of inflation and began to 
react. All this makes it easy to imagine how great the 
inflation pressure will be in 1994. 
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The continuing, huge investment in fixed assets 1s closely 
related to the inflation situation. According to Beijing 
economist Wen Tiejun’s prediction, the size of invest- 
ment in fixed assets in the whole country will increase by 
at least 50 percent over last year, and the investment will 
mainly be concentrated in the real estate and construc- 
tion industry. 


Official Chinese statistics showed that, between January 
and September 1993, the investment in fixed assets 
made by state-owned units increased by 66.4 percent 
over that in the same period in the previous year, and the 
growth rates in the coastal areas were almost all above 60 
percent, with some exceeding 100 percent. In 1993 the 
overall size of investment in fixed assets in the whole 
country exceeded 1.15 trillion yuan, or increased by 
more than 300 billion yuan (47 percent) over the pre- 
vious year; the growth rate of investment made by 
state-owned enterprises was 58 percent; the investment 
rate [tou zi lu 2121 6327 376] increased to 37 percent; 
and the gross volume of investment in 1993 was more 
than double that in 1991 and reached the highest level in 
15 years. This was obviously an abnormal condition. A 
more worrisome fact was that there was a nearly 30 
billion yuan investment fund shortage, and the economic 
results of the investment were rather poor. The rate of 
utilization of fixed assets declined by 5.5 percentage 
points from 1992. The proportion of agricultural invest- 
ment dropped from 2.8 percent to 2.2 percent, that of 
investment in the energy and raw material industries 
dropped from 39.5 percent to 35.6 percent, and the 
constraints of the “bottleneck” still existed to a serious 


degree. 


In particular, in the last three months of 1993, China's 
money supply was loosened, and nearly 300 billion yuan 
of credit was made available. This not only enabled the 
state-owned enterprises to quicken the circulation of 
their funds, but also stimulated their investment desire. 
In some localities, people had a stronger desire for 
expanding investment, and tried to quicken the pace of 
investment in fixed assets. 


Only one month after the Third Session of the 14th CPC 
Central Committee adopted the “50-point Lecision on 
the Market Economy,” the prices of grain, cooking oil, 
and meat increased sharply in various localities. 
According to the price monitoring organs in 12 cities, the 
price of mixed grain increased by 3.8 percent, the price 
of nonglutinous rice increased by 8 percent, the price of 
polished long-grain rice increased by 9.1 percent, and the 
average grain price increased by about 30 percent in the 
whole year. In the last few months of 1993, the prices of 
cooking oil and meat increased rapidly. Over the whole 
year, the average price of cooking oil increased by 35 
percent, and that of meat increased by about 20 percent. 
For example, the price of rape seed oil increased from 
4.08 yuan per kg in early 1993 to 6.08 yuan per kg at the 
end of the year, and price of fresh boneless meat 
increased from 7.03 yuan per kg to 9.55 yuan. Panic 
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shopping ensued in some localities, and people con- 
tended with each other to buy as much grain and cooking 
oil as they could. This resulted in shortages in many 
places. 


Immediately after that, the authorities decided to unify 
the two sets of foreign exchange rates. Some hotels and 
restaurants took advantage of this opportunity to raise 
their charges and prices, and this spread panic among 
customers. The move of unifying foreign exchange rates 
also made it possible to further decontrol the prices of 
crude oil and oil products, and this produced chain 
effects on other commodities and further increased con- 
sumers’ anticipatory feeling against inflation. In Beijing, 
many consumers rushed to buy gold. 


Then came the reform of the taxation system, and this 
flustered more people in China. Before people really 
understood the meaning of such new terms as consump- 
tion taxes and value-added taxes, rumors about “a 
substantial increase in the prices of luxurious and 
durable consumer goods and even all commodities due 
to the state's collection of special consumption taxes and 
value-added taxes’ were spread rapidly and widely 
among the general public. As a result, another round of 
panic shopping appeared before the Chinese New Year. 
In Beijing alone the total volume of retail sales in 
December 1993 reached 5.42 billion yuan, an increase of 
30.5 percent over the same period of the previous year, 
and this was also an all-time high for monthly retail sales. 


The three strong winds swept across many places of the 
mainland, and added another layer of frost to the icy 
situation of the inflation pressure. 


At the beginning of the new year, the situation in China’s 
economic reform was rather stern, and things had an 
unfavorable start. The high growth rate, high investment 
rate, and high inflation rate all continued, and were not 
any milder than the situation in 1993. The three gusts of 
wind also showed that if there were any loopholes in the 
implementation of the reform measures, which must be 
well-coordinated, some major trouble would be brought 
about, especially because the reform measures were put 
into practice when the “three high rates” existed and 
when the risks were increasing. Reportedly, the CPC top 
leaders made a sober assessment of the situation in 1994, 
the year of reform. 


The CPC leadership took a number of resolute measures 
to cope with the situation. The three top leaders, General 
Secretary Jiang Zemin, Premier Li Peng, and Vice Pre- 
mier Zhu Rongji personally took up the matter of 
curbing the price hikes. At the year end national meeting 
on stabilizing grain and cooking-oil prices, Premier Li 
Peng announced a number of urgent measures to check 
the price hikes. Before the Chinese New Year, Jiang 
Zemin inspected Beijing's retail markets. He asked shop 
assistants what commodities became more expensive 
and how much the prices had increased and whether the 
prices were lowered to a reasonable level. Zhu Rongji 
went to Fujian and Anhui to make an inspection tour. 


40 NATIONAL AFFAIRS 


He pointed out many times that “some people thought 
there was no need to manage the grain prices after they 
were decontrolled, and this was a misunderstanding of 
the market economy.” He hoped that shops would lower 
grain prices to a level specified by the state plan, and 
would further lower prices before the Chinese New Year 
so that there would be greater room for maneuvering in 
this year’s price adjustments. The State Planning Com- 
mission, the Ministry of Internal Trade, the State Eco- 
nomic and Trade Commission, and the State Grain 
Reserve Bureau jointly took action to check the price 
hikes of grain, cooking oil, and meat. After that, the State 
Council once again held a national work conference on 
the supply of grain, cooking oil, and meat. Li Peng 
required the local governments to “actually give top 
priority to the improvement of the people’s livelihood.” 
On the one hand, the CPC top leadership drew a lesson 
from the problems, and “adopt effective macrocontrol 
measures” to curb inflation and stabilize prices. On the 
other hand, the authorities also tried hard to reduce 
people’s misgivings about the reform measures through 
various channels as such misgivings increased after the 
abrupt increase in grain, cooking-oil, and meat prices. 


When the new reform measures were put into practice, 
there were risks, especially as the situation of the “three 
high rates’’ was stern and worrisome. All this showed 
that, as the reform deepened, it would certainly be facing 
unprecedented contradictions and certain difficulties. 
Many problems that piled up under the old system would 
impact the course of the across-the-board reform and 
would obstruct the adjustment of the interest pattern. 
The inflation pressure, the recession of the state-owned 
enterprises, and the increase in the jobless population 
would all create a dilemma for the top authorities: If they 
continue to expand the scale of investment in order to 
stimulate the economy and improve the business condi- 
tion of enterprises, the people will face increasing infla- 
tion pressure. If they reduce the issuance of currency and 
tighten up money supply, the state-owned enterprises 
will once again be bogged down in the mire of chained 
debts. If they further the radical reforms, which will 
affect the vested interests of various social strata, various 
localities, and various departments, this may bring about 
social turbulence and thus endanger social stability. But 
if they are overcautious and even try too hard to main- 
tain stability, they will effectively end the reform. 


At the same time, facts also remind people that first, the 
risks from reform come primarily from the problems of 
the old system, so in order to reduce risks, the only way 
is to substantially advance reform. Second, it has become 
more and more important to maintain stability, because 
nothing will be accomplished in reform and economic 
development if there is no stability and the people will 
have to pay even heavier costs. Third, the feasibility and 
proper arrangements of the reform measures have also 
become more and more important. In these eventful 
days, it is no longer possible to advance reform in any 
single field, and there must be no major mistakes in the 
implementation of the reform measures. However, dif- 
ferences exist between the central authorities and the 
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loca! authorities. Some local governments are overanx- 
ious to quicken the pace of reform and to speed up 
economic development. They even misunderstood Deng 
Xiaoping’s remark that “development is the last word.” 


Therefore, in the past, senior officials in Beijing often 
discussed the approach to the relationships between 
reform, development, and stability and the way to 
deepen the reform. It is said that all this caused deep 
concern in Zhongnanhai. 


Zhu Rongiji was the first to call for: Grasping the oppor- 
tunity, deepening the reform, promoting development, and 
maintaining stability. Li Ruihuan, another member of the 
CPC Central Political Bureau, pointed out: Reform is the 


Jiang Zemin made the final decision on the general 
guideline for this year's work: Grasping the opportunity, 
deepening the reform, expanding opening, promoting 
development, and maintaining stability. 


These 20 characters give much food for thought. First, 
reform, development, and stability are arranged in a 
certain sequence, and deepening reform is placed first. 
The three things will be coordinated and integrated in a 
dialectical way. Second, the word “quickening” is not 
put before the words “reform” and “development,” but 
this does not mean that reform and development need 
not be quickened. Instead, the key point in this year's 
work is to ensure coordinated operations in the aspects 
of reform, development, and stability. Third, impor- 
tance is attached to stability. Fourth, stress is laid on 
grasping the opportunity. Undoubtedly, seeking a pru- 
dent path of reform, opening, development, and stability 
is the core of the 20-character guideline. 


Zhu Rongji, who continued to play a role as a trouble- 
shooter in the CPC top leadership in recent years, 
recently once again took resolute action to deal with 
some difficult problems. 


According to the 20-character guideline laid down by 
Jiang Zemin, this year’s guideline for the monetary work 
in China is: Continue to rectify the monetary order, 
steadily advance the monetary reform, strictly control 
the gross quality of credit funds, and effectively exercise 
monetary management and supervision. Before the Chi- 
nese New Year, Zhongnaniiai eventually formulated the 
macrocontrol principle for this year’s economic operation: 
First tightening control and then relaxing control, and 
pursuing an economic policy for “a high growth rate and 
intensive operation.” 


Whether or not the size of investment in fixed assets is 
reasonable is a key factor for determining whether 
China's economy ts able to maintain stable growth and 
prevent serious inflation. Zhu Rongji precisely decided to 
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take action on this point. The “monetary commander- 
in-chief™ issued an order: “Beginning this year, the credit 
funds for infrastructural facilities and key projects in basic 
industries will all be arranged and coordinated by the 
newly established Development Bank of the state,” “No 
loan will be offered to projects going beyond the gross size 
of credit, to projects which are started without the 
approval of the authorities, and to any projects which are 
turned from a whole to parts; and not even one single 
penny can be given to any one such project.” RENMIN 
RIBAO also published a commentator’s article to cool 
down the excessive enthusiasm of the local authorities 
for increasing investment. 


Reportedly, when told that a province planned to build 
more than 10 airports this year, Zhu Rongji was very 
angry and openly blamed some local officials for being 
“unrealistic.” Sources said that he was determined to keep 
the size of investment in fixed assets below 1,450 billion 
yuan. At the same time, the State Council issued a 
red-headed document, ordering the local authorities and 
the relevant departments to strictly scrutinize new con- 
struction projects and shorten the front of construction. 
The State Planning Commission then formulated the 
concrete measure for turning enterprises into investment 
bodies. According to the measure, construction projects 
will not be started until legal persons are formed, and legal 
persons will take full responsibility for the whole process 
of investment. The corporation responsibility system will 
be adopted in order to change the situation in which 
investment results are poor and no people are responsible 
for investment. The top authorities are also quickening 
the process of investment legislation. 


Thus, according to the speculation of the experts in the 
State Information Center, the pace of investment growth 
in fixed assets will be temporarily slowed, and capital 
construction investment made by state-owned units in 
the first quarter of this year will be 36 percent, which is 
slightly lower than last year’s average. At the same time, 
however, the State Council will increase investment in 
basic industries in order to prevent the situation from 
exceeding the limits in adjustments. 


On the other hand, Zhu Rongji also made great efforts to 
advance taxation reform. This indicated that the finan- 
cial system in China would enter a new path; the new 
taxation system will become a mechanism for stabilizing 
the growth in central finances and will increase the 
macrocontrol capacity of the central policies; the local 
authorities will pay more attention to fostering tax 
sources; and the state budgets will certainly play a 
tougher controlling role and the results of financial 
expenditure will be gradually enhanced. In order to give 
stronger guidance to taxation reform, the State Council 
decided that Finance Minister Li Zhongli was concur- 
rently appointed to be director of the State Administra- 
tion of Taxation, and Jin Xin, former director of the 
taxation administration, was appointed to be deputy 
director (remaining at the full-ministerial level). Six sets 
of taxation rules were put into practice on a trial basis. In 
order to remove consumers’ misgivings, Jin Xin led 
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taxation officials to the streets to explain the new tax 
rules to the general public. Before the Chinese New Year, 
six ministerial- level officials gave a series of lectures 
through CCTV, and the first lecturer was Jin Xin. 


Various signs showed that the Chinese authorities had 
gradually replaced administrative control with market 
regulation and control. The most effective means of 
economic control was the issuance of currency and the 
retrieval of currency from circulation. The two major 
economic levers, the interest rates and the tax raies, were 
also used to adjust economic development. It seemed 
that Zhu Rongji was learning key skills through practice, 
and was trying to bring the runaway economy under 
effective control. Sources in Beijing said that Zhu Rongji 
and other officials had always tried to bring the rate of 
economic growth and the index of inflation below 10 
percent. If they achieve this target, the economic envi- 
ronment for China’s reforms in the second half of 1994 
will become much more favorable. Changing from 
“urgently applying the brake” to a “soft landing,” the 
mainland economy may be free from the repetition of a 
“hard landing” as in previous years. 


Recent facts showed that the CPC top leadership was 
adjusting some specific steps promptly in order to cope 
with the stern situation. Some reform measures may be 
postponed, but this does not mean that the authorities 
will backtrack from reform. 


There were four main aspects in recent adjustments: 
Exercising macrocontrol in order to prevent major ups 
and downs and to create a more benign environment for 
the adoption of new reform measures; prudently 
advancing reform and development to make steady and 
solid progress and to prevent major errors, improving 
the reform plans and ensuring that they are well- 
coordinated and feasible and are put into practice in 
opportune moments; preventing reckless action across 
the board and ensuring solid results in reform and 
development. Recently, Zhu Rongji particularly pointed 
out: “The reform orientation of changing the specialized 
banks into commercial banks must be kept firmly, but 
this is a long-term task and only the first step will be 
taken this year. There must be no reckless action across 
the board [bu yao gua feng 0008 6008 0450 7364]. The 
remark reflected the intention of the CPC top leaders to 
postpone certain reform measures. 


Some economic experts commented positively on the 
CPC top authorities’ adjustment steps, and said that this 
was a pragmatic and feasible approach. Most of them 
held that when facing the dilemma, the authorities 
should not recklessly advance or flinch from difficulty, 
and the sensible approach at the current stage was to 
make minor adjustments and make stable and solid 
development. 


Of course they also found that, in the course of devel- 
oping the market economy, some reform measures were 
changed shortly after they were put into practice, and 
brought about various abnormal phenomena as a result 
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of various backward economic relations caused by the 
combination between the disadvantages of the planned 
economy and the disadvantages of the market economy. 
Therefore, economist Fang Hengshan, who participated 
in the formulation of the “*50-point” document on the 
market economy, openly issued an urgent call for solving 
this problem. The experts held that at this moment, the 
adjustment of the reform steps would be favorable to 
removing the misunderstanding of the market economy 
and the reform measures in some localities and depart- 
ments. At the same time, they also warned the authori- 
ties against softening their determination for reform 
while facing various difficulties. Although reform is 
facing increasing risks, the risks would be even greater if 
reform were not carried out. Economist Wu Jinglian held 
that fighting fragmentary battles outside the establish- 
ment was not cheaper. Economist Wen Tiejun held that 
the impact of various factors might force the process of 
reform to slow down this year. 


The general view of China’s economic situation before 
the Second Session of the Eighth National People’s 
Congress clearly showed the intention of Zhongnanhai: 
This year, economic reform should mainly lay a solid 
foundation for the across-the-board adoption of the 
market economy and for more intensive reforms 
between 1994 and 1996 in order to achieve the objective 
of establishing the market economic structure on a full 
scale by the end of 1996. The efforts to carry out prudent 
reforms and to make effective development will exist 
throughout the whole process of the tough reform battles 
in 1994. 


R Shows Increase in Economic Crimes in 
1903. 


11K 2903031794 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0746 GMT 20 Mar 94 


[Text] Beijing, 20 Mar (ZHONGGUO TONGXUN 
SHE)—A summing-up and analytical report recently 
published by the State Administration for Industry and 
Commerce revealed that more than 150,000 cases of 
involving violations of economic laws and regulations 
were investigated and handled last year throughout the 
country, and nearly 30,000 were major and serious cases. 
The number of such major and serious cases increased 
by a large margin as compared with that in 1992. Of 
these cases, 834 were transferred to the judicial organs. 


According to the analysis, as compared with the situation 
in 1992, some new changes were found in illicit business 
activities handled by industrial and commercial admin- 
istrations in all parts of the country. 


First, the total number of cases decreased, but the 
number of major and serious cases increased by a margin 
as large as over 90 percent. 


Second, the total amount of fines rebounded after 
decreasing for a number of consecutive years. The total 
of fines and the value of confiscated goods amounted to 
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over 800 million yuan in 1993 and increased by more 
than 10 percent over that in 1992. 


Third, more state-owned and collective units were 
involved in illicit business activities. In the more than 
30,000 major and serious cases being handled last year, 
over 11,000 cases involved state-owned units and over 
7,500 cases involved collective units. Both numbers were 
larger than those of the previous year, and they 
accounted for 63 percent of the total number of major 
and serious cases. 


Fourth, cases of smuggling and selling smuggled goods 
and cases of making and selling counterfeit and inferior 
goods accounted for a large proportion in the cases of 
violations of economic laws. According to incomplete 
statistics in 11 provinces, including Shandong and Lia- 
oning, they discovered and handled more than 23,000 
smuggling cases last year. In the whole country, more 
than 4,100 major and serious cases of making and selling 
counterfeit and inferior goods were investigated and 
handled, and the number increased by 18 percent over 
that of the previous year. 


In addition, some new forms of illicit business activities 
continued to appear, including the cases of foreign 
exchange speculation in the black market with the lure of 
“high investment returns in futures trading.” The Indus- 
trial and Commercial Administration of Shenzhen City 
discovered 72 cases of such activities last year, and the 
value of fines and confiscated goods exceeded 2 million 


yuan. 


Courts To Aid in Protection of Intellectual 
Property Rights 


11K 2903044694 Beijing CHINA DAILY in English 29 
Mar 94 pl 


[By Ma Chenguang: “More Courts To Protect Trade- 
marks and Patents”) 


[Text] More courts are being sect up to handle intellectual 
property rights disputes in a bid to protect foreign and 
domestic companies and individuals. 


The drive is a nationwide effort to safeguard trademe «ks, 
copyrights and patents, a court official said. 


Intellectual property rights courts have begun han 
cases in Beiing, Shanghai, Guangzhou, Shenzhen, 
Xiamen and Haikou in the past few months. 


The country’s first courts, set up last July in the Beijing 
Higher People’s Court and the Beiing Intermediate 
People’s Court, have heard 125 cases and issued rulings 
on 87 of them. 


The cases included the well-known dispute over the 
computer input method for Chinese characters known as 
the five-stroke system. 


The system's inventor, Wang Yongmin, won 500,000 
yuan ($57,500) compensation when the court supported 
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his claim that the Beying- based China Southeastern 
Technology and Trading Company had pirated his pat- 
ented invention. 


In Shanghai, special courts face a growing number of 
disputes from around the coast and they have already 
handled more than 600 cases since they were set up last 
month. 


Courts in Fujian have investigated 47 suits. 


The network focuses on protecting the trademarks, pat- 
ents and copyrights of domestic and foreign firms to 
promote the country’s development and investment cli- 
mate. 


It is an important step in the country’s “progressive 
approach” to strengthening the protection of intellectual 
property, said an official with the Supreme People’s 
Court. 


China introduced a patent law in 1991, a copyright law 
in 1992 and revised its trademark law last year. 


These enable overseas companies to file a complaint 
with a Chinese court if they feel their nghts have been 
broken. 


The official also said China has joined the World Intzl- 
lectual Property Rights Organization and adopted sev- 
eral multilateral accords to bring the country’s legal 
system more closely in line with international practice. 


The agreements include the Paris Pact on Industrial 

Property Rights Protection, the Madrid Agreement con- 

cerning the international registration of trademarks, the 

Patent Co-operation Treaty and the Berne Convention 
the Protection of Literary and Artistic Works. 


‘Roundup’ Views Foreign Investment in Yangtze 
River Valley 

OW 2903085694 Beijing XINHUA in English 0819 
GMT 29 Mar 94 


[“Roundup: Yangtze River Valley Becomes Favorite of 
Foreign Investors”’] 


[Text] Shanghai, March 29 (XINHUA)}—The Chang 
Jiang river valley, boasting a strengthened economic 
foundation, has become a favorite area for foreign 
investment. 


A survey shows that 130 transnational corporations have 
established 300 projects involving contractual invest- 
ment totalling three billion U.S. dollars in Shanghai, 
China's largest economic center, and Jiangsu, Zhejiang 
and Hubei provinces. 


Included are one quarter of the world’s 100 largest 
transnational industrial corporations. 


Shanghai has witnessed the establishment of 204 
projects with a total contractual investment of 2.4 billion 
U.S. dollars by 128 transnational corporations, and 
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Jiangsu, one of China's most economicaily-developed 
provinces, has approved the setting up of 60 projects 
funded by transnational corporations. 

Ningbo, one of China's 14 open coastal cities ii Zhejiang 


Province, and Wuhan, capital of central China's Hubei 
Provisice, have reported an increase in the numbers. 


These projects funded by transnational corporations are 
in the fields of motor vehicle manufacturing, electronics 
and telecommunications, computers, biochemicals, new 
materials, precision instruments and port construction. 


Economists here agreed that transnational corporations 
have boosted their confidence in making investment in 


the Chang Jiang river valley. 


Robert Allen, chairman of the board of directors of the 
AT&T company of the United States, said that China is 
developing toward a modern society and is in need of a 
host of advanced products. Therefore, his company will 
pursue a long-term investment strategy in China. 


According to the chairman, the first project, the 
Shanghai AT&T company, has become a key enterprise 
through four years’ hard effort. Its products now occupy 
one-fourth of the market on the mainland. 


According to the latest statistics, the Chang Jiang river 
valley has more than 30,000 foreign-funded projects 
involving more than 35 billion U.S. dollars, accounting 
for one-fourth of the total foreign investment on the 
Chinese mainiand. 

So far over 10,000 projects have gone into operation, 
and 80 percent of them are profitable. 


Investments made by transnational corporations in the 
Chang Jiang river valley are concentrated on pillar 
industries, infrastructure facilities, real estate, tourism 
facilities and the land development by large tracts. 


At present, a number of Hong Kong companies are 
cooperating with Shanghai in improving its urban trans- 
port facilities and constructing a commercial center. 
The Shanghai municipal government plans to open more 
markets and construction of infrastructure facilities 
including a power plant, a subway and an airport to 
attract foreign investment, from transnational corpora- 
tions in particular, this year. 


Construction of the Suzhou Industrial Park, a Singapore- 
Chinese joint venture, is proceeding smoothly. 

The largest Sino-foreign project in Jiangsu Province, the 
industrial park, which covers 70 square kilometers, is 
receiving streams of overseas investors. 

So far the park has concluded cooperative contracts on 


more than 50 projects with a sum of three billion U.S. 
dollars on contract. 


The projects are in the electronics, machinery, textiles, 
and tourism industries. 
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Port construction in Shanghai, Nanjing, Lusi, Ningbo 
and Wuhan along the Chang Jiang river has attracted 
strong investment from Hong Kong. 


According to some investors, the Chang Jiang nver 
valley, in particular the Chang Jiang river delta con- 
sisting of Shanghai, Jiangsu and Zhejiang, has been 
provided with a better economic foundation, talented 
people and improved infrastructure facilities. 


The densely populated area will offer conditions and 
market for foreign-funded enterprises to prosper. 


Academy To Study Economic Liberalization 
Planned 


11K 2903044094 Hong Kong SOUTH CHINA 
MORNING POST in English 29 Mar 94 p 9 


[By Willy Wo-lap Lam] 


[Text] Beijing will set up a top-level academy to spear- 
head research in economic liberalization and other 
aspects of reform. 


Due to open in the summer, the China Academy for 
Research in Reform will study ways to bring the Chinese 
economy into line with international norms. 


The State Commission for the Reform of the Economic 
Structure vice-minister, Wu Jie, will be the academy's 
first head. 


Mr. Wu, 58, a leader of the liberal faction of the party 
and a former vice-governor of Shanxi province, is the 
son of the late vice-president Ulanfu. 


Economic sources in Beijing said Mr. Wu was recruiting 
senior staff for the academy, which will be affiliated with 
the commission. 


They said Mr. Wu, who spent two years researching 
economics and information technology in the United 
States, was mainly looking for young academics and 
cadres with exposure to Western economies. 


The sources said while the academy was a ministerial- 
level unit its operations and methodology would be 
different from similar institutions such as the Chinese 
Academy of Sciences (CAS) and the Chinese Academy of 
Social Scrences (CASS). 


“The new academy accepts funding and research grants 
from foreign institutions and foundations and has 
reportedly collected pledges of US$50 million (HK$385 
million),” said a social scientist close to the new institu- 
tion. 

“It may have a morc liberal policy than either CAS or 
CASS in inviting Hong Kong, Taiwan and overseas 
scholars to teach and do research there.” 


Aside from economic reform, the academy will look into 
ways to modernise the political structure, social policy, 
education and culture. However, analysts in Beying said 
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it was unlikely it would devote itself to studies of 
Western-style democratic institutions. 

They said the Research Institute for the Reform of the 
Economic Structure was dissolved after the Tiananmen 
Square crackdown because of its advocacy of political 
liberalisation. The research institute was also a primary 
thinktank for ousted party chief Zhao Ziyang. 
Analysts said, however, that the new academy enjoyed 
the backing of patriarch Deng Xiaoping, who earlier this 
year did the Chinese calligraphy for its official plaque. 


reforms that would exacerbate social problems. 


It is understood that the liberal wing of party, 
including former associates of Mr. Zhao and the 
party chief Hu Yaobang, have backed the academy. Mr. 
Wu, who is tipped for further promotion, and his asso- 
ciates have recently made trips to the coastal areas to 
learn more about the prospects of market reform. 


Ocean in 
Shipping Group Opens Subsidiary 


OW 2903091494 Beijing XINHUA in English 0855 
GMT 29 Mar 94 


[Text] Xiamen, March 29 (XINHUA)}—China’s ocean 
shipping giant, the China Ocean Shipping Group, 
opened a new subsidiary Monday [28 March] in Xiamen, 
a major port in Fujian Province. 

Xiamen Ocean Shipping Company, the group's cighth 
major fleet, now owns a French-made luxury passenger 
liner and two large bulk cargo ships. 


Company officials said the passenger liner will run 
between Hong Kong and Xiamen, while the cargo ships 
will sai! between domestic and international ports. 


China Ocean Shipping Group was newly formed 
between the China Ocean Shipping Corporation, China 
Ocean Shipping Agency, China Highway Transport 
Company and others. 


The group's fleet of 600 ships now calls at more than 
1,000 ports in over 150 countries around the world. 


Target Set for Development of Gold Industry 
OW 2803131194 Beijing XINHUA in English 1155 
GMT 28 Mar 94 


[Text] Beijing, March 28 (XINHUA)}—China will inject 
1.66 billion yuan into its gold industry this year, to 
upgrade gold production technology and develop gold 


mine construction. 


Jiao Zhi, president of the Gold Administration under the 
State Metallurgical Industry Ministry, said here today 
that this year the country’s gold production will still be 
directed by a state plan, and the purchasing of gold will 
still be monopolized by the state. 


FBIS-CHI-94-060 
29 March 1994 


He said that this year’s main task for the gold trade is to 


Siete fnddiin oh Ge ab of Goad Gonmaeiinn 
foundation. 


last year. 


Jiao also asked the gold administrative department to 
help the central bank to establish a standard domestic 
gold market and revise management rules on purchasing 
and selling of gold and silver. 


He said that this year, the gold industry should try to 
collect funds through multi-channels, including 
attracting foreign investment, in order to better develop 
gold resources. 

So far, China's gold trade has cooperative ties with more 
than 20 countries and regions, such as the U.S., Canada, 
Australia and South Africa. 


As Jiao disclosed, last year the amount of gold purchased 
by the central bank decreased by 32 percent, compared 
with that of the previous year. 


However, the country’s gold production witnessed an 
increase of 7.5 percent. 


Jiao attributed the situation to the low gold-purchasing 
price set by the government, the emergence of original 
local gold markets, and a serious problem with gold 
smuggling. 


“But since the government readjusted its gold manage- 
ment policy in last September,” Jiao noted, “The 
amount of gold purchased by the central bank has seen a 
sharp rise. 


For the last four months of last year, the amount of gold 
sold to the bank was nearly twice that for the first eight 
months. 
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Jiao finally explained that last year, gold prospeciing 
teams submitted 103 reports, which provided abundant 


information for gold production. 


In other respects, the economic benefits of the gold 


industry jumped 74 percent over the previous year. The 
an casi ded 6 tad Godt of ones tk Waaieal 
million yuan. 


‘China National Maize Company’ Set Up for Corn 
Exports 


OW2803 140494 Beijing XINHUA in English 1351 
GMT 28 Mar 94 


[Text] Beijing, March 28 (XINHUA)—A new national 
ae oe ee oe 


Trade Company and nine other companies in the cereals 
and oils trade of the main producing provinces. 
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China's annual maize exports make up about 
of the country’s total export volume of grains. 


East Region 


Fujian Governor Addresses Function of 
Entrepreneurs 


HK2903105094 Fuzhou Fujian People’s Radio Network 
in Mandarin 2300 GMT 25 Mar 94 


[Text] The first national function of entrepreneurs suc- 
cessfully concluded in Fuzhou yesterday (25 March]. 


and managers jointly urged the higher authorities to 
delegate power. They played a promoting role in enter- 
prise reform and evoked greater in the 
society. Since the Third Plenary Session of the 11th CPC 
Central Committee, as in various other parts of the 


y maps heyy» F pon A these enterprises 
have integrated themselves into the market economy in 
accordance with international practice and accumulated 


tions, so that enterprises can truly become corporatc 
bodies which cater to the needs of the market and main 
market competitors as weil. 


In conclusion, Jia Qinglin hoped that the majority of 
entrepreneurs will continue to carry forward the spirit of 
daring to be the first in the world, and the spirit of 
initiative, self- reliance, self-support, and self-renewal, 
and rely on and unite with the broad masses of workers 
and staff members to explore how to run modern enter- 
prises. CPC committees and governments at all levels, 
relevant departments, and various quarters in the society 
musi show concern for, support, and cherish entrepre- 
neurs, and create a fine environment and conditions for 
Carrying out enterprise reform well. 
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Suspended Jail Term for Taiwan Businessman 
Over Fire 


HK2803 134194 Hong Kong TA KUNG PAO in Chinese 
28 Mar 94 p 2 


“Special di ” by staff correspondent Shih Ping 
(0670 0365): “Taiwan Businessman Sentenced For 
Being Held Responsible for Last Year's Fire”’] 


[Text] Fuzhou, 27th—Taiwan businessman Mai Tzu- 
wen was found guilty of serious negligence in a fire 
incident which occurred on 13 December last year and 
sentenced on the 18th of this month by Fuzhou City 
Intermediate People’s Court to a two-year suspended 
sentence. The deadline for appeal is Tuesday. 


Around 0400 on 13 December 1993, a fire broke out at 
a four- storey warehouse owned by the Gaofu Textile 
Company Limited in the Fuzhou Mawei Economic and 
Technological Development Zone, killing 61 workers in 
the warchouse and injuring 1 5. It was a tragedy. After the 
incident the police investigated the cause of the fire and 
quickly discovered that it was set by a factory worker, 
Dong Yanglin, who has received a death sentence. 


On 27 January this year, the Fuzhou City People’s 
Procuratorate charged Mai Tsu-wen, the legal represen- 
tative of the Gaofu Company and its director and 
general manager, with serious negligence at the city 
intermediate people's court. 

It is understood that he was the first Taiwan busi- 
nessman to be sentenced on the mainland following the 
promulgation and implementation of the “PRC Invest- 
ment Law Protecting Foreign Businesses.” It is on 
account of this that relevant authorities were very careful 
in verifying criminal evidence and handing down sen- 
tences, giving full consideration to the fact that the 
defendant had assisted actively in dealing with the 
aftermath of the fire, and had repented and regretted his 
crime. 


Shandong Governor Meets With South African 
Businessmen 


SK2803131294 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 26 Mar 94 


[Text] On the evening of 26 March at Qilu Gue sthouse of 
Jinan, Zhao Zhihao, governor of the provincial govern- 
ment, and Chen Jianguo, vice governor of the provincial 
government, cordially met with a nine-member 

tion of the (Kelley) company group of South Africa. 


The (Kelley) group is the largest granite production 
enterprise in the world. This time, Mr. (Kelley) visited 
Shandong to conduct investigations and hold talks on 
building a large-sized stone material development 
project in Shandong. 

Responsible comrades of the departments concerned 
were present at the meeting. 
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Overseas Investors Increase Funds for Shanghai 
Retail Trade 


OW 2903023494 Beijing XINHUA in Enelish 0111 
GMT 29 Mar 94 


[Text] Shanghai, March 29 (XINHUA)—Overseas 
investors have poured more funds into the commercial 
retail trade of Shanghai, the country’s largest and most 
thriving commercial center, as part of the effort to 
further enter China's vast domestic retail market. 


Foreign investors or those from Hong Kong. Taiwan and 
Macao once were forbidden to invest in the Chinese 
commercial retail business. Trial utilization of foreign 
funds in this field in some large cities including Beying 
and Shanghai was approved by the State Council only mn 
recent years to meet the growing demand of consumers. 


Since then, Shanghai commercial departments have 
approved 300- plus foreign invested retail projects with a 
total capital exceeding one billion U_S. dollars. Investors 
are from Japan, Hong Kong, Taiwan and some transna- 
tional corporations. 


Following the Eastern Shopping Mansion, another large- 
scale complex named the Hongqiao Frnendship Shop- 
ping Center and partly funded by Hong Kong investors 
opened to service recently in Shanghai. 


Equipped with high-standard facilities and stocked with 
world- renowned brands, these shopping centers manage 
to provide elegant and comfortable shopping environ- 
ments and greater selection for those consumers with 
high income. 

In order to attract more local wage-carners, the newly- 
opened Hongqiao Friendship Shopping Center offers 
affordable daily necessities in consunction with expen- 
sive luxuries in its beautifully-decorated shopping halls. 
Its commodities amount to more than 30,000 vaneties in 
total. 


“If you want to make your brands known in China, 
Shanghai can help you do it.” general manager of the 
Hongqiao Fnendship Shopping Center said, which ts 
also what most overseas investors in Shanghai's retai! 
business firmly believe. 


Shanghai Issues ‘Labor Certificates’ to Migrant 
Workers 


HK2803151394 Hong Kong WEN WE] PO in Chinese 
21 Mar 94 p aS 


[By staff reporter Wu Fei (0702 2431): “Shanghai Issues 
Certificates to Manage Migrant Laborers, 400,000 
People Apply for “Labor Certificates™”] 


[Text] Shanghai, 20 Mar (WEN WEI PO)}—The depart- 
ment concerned of Shanghai Municipal Government 
will soon issue “labor certificates” to over 430.000 
laborers from other provinces, and the more than 20,000 
iaborers from other provinces who have received “labor 


REGIONAL AFFAIRS 47 


certificates” welcomed this measure. Shanghai 1s now 
actively seeking a better way to solve various problems 
caused by the increasing inflow of a migrant population. 
In 1993, about 2.81 million people came from other 


than the standards to workers from other localities. The 
issuance of “labor certificates” would enable external 
workers to achieve legal working status so their legiti- 


agement within their jurisdiction. In addition. the rssu- 

ance of “labor certificates” may play a role mm curbing the 
inflow of migrant laborers. Because migrant laborers 
have told each other about the new measure, they may be 
discouraged from pouring into the city before they can 
find jobs. At present, “labor certificates” have not been 


cerned 1s now considering the method of managing such 
people. Now, some 430,000 people have applied for 
“labor certificates,” and the number of applicants will 
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continue to increase. The official expected that the work 
of issuing this year’s labor certificates would be com- 
pleted by May. 


According to the people concerned, along with the devel- 
opment of Shanghai's construction and the expansion of 
the urban area. a large external population will continue 
to flow into Shanghai for a long time in the future. The 
adoption of a senes of measures indicate that Shanghai 
has taken the initiative in exercising effective manage- 
ment over the external migrant population im the city. 


Central-South Region 


Official Comments on Land Value 
Tax Law 


HK2803131894 Hong Kone LIEN HO PAO in Chinese 
26 Mar 94 p 2 


[By staff reporter Wang Man-na (3769 258! 1226) “Liv 
Zhongli Says Land Value Added Tax Must Be Levied™] 


[Text] Mainland Finance Minister Liu Zhong): yesterday 
disclosed for the first treme the principles of the land 
value added tax [VAT], which feature one and the same 
tax policy for investors from outside the borders and 
domestic investors. Yuan Zheng. director of the Guang- 
dong Provincial State Land Department, said that a 
unified tax rate will deter foreign businessmen from 


Liw Zhongli, who 1s also director of the State General 
Administration of Taxation, announced yesterday the 
three principles for the land VAT. 1) The land V47 ‘> 
shall be levied and equal treatment will be to 
investor outside and inside the borders. 2) Th. tan 
law shall be applied to all areas of the mamnlana. and 3) 
the government will take opmmons of various localities 
imto consideration and formulate appropriate detailed 
regulations and rules for enforcing the law. 


In an interview with thrs reporter through the trunk-line 
exchange last night. Yuan Zheng said: “Under Guang- 
dong’s land VAT policy. which was introduced carlier, 
the tax rate ranges from 20 to 60 percent. To lower 
property prices. the Shenzhen government has rarsed the 
rate to 60 or even 100 percent. If the land VAT is fixed 
at SO percent as required by the central government, it 
will be a blessing for Shenzhen. because the natsonal tax 
rate 1s lower than the local one. But the 50 percent tax 
rate will have a fairly big adverse impact on other areas 
in the province. especially areas mm northern 

because the national rate, which 1s higher than local 
ones, means a greater burden for investors and thus 
prevents them from investing im the real estate industry 
im poor areas.” 


Yuan continue: “As the land VAT will go to local funds, 
we hope the central government will listen to our opimon 
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and grant us greater authority im enforcing the tax law so 


Yuan continued: “Guangdong’s real estate industry has 
developed rather rapidly, the land VAT policy will 
probably slow down the pace. The land of which the 
service life was transferred last year totaled 256.000 mu 


related to development with a contracted 
amount of $14.87 bilhon. Also last year. land used by 
forergn businessmen stood at 68.000 mu. most of which 


OW 2803151494 Beyng XINHUA om English 1455 


It ss armed to develop advanced electronics and telecom- 
munication products and to grow into an international 
electronics and telecommunication research and devel- 


opment center. 
The park 1 supported by the State Scrence and Tech- 


Commission, the Commussion of Scrence. Tech- 
nology and Industry for Natronal Defense. the Minrstry 
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The omgoeng roend of talks betecen Tarean’s Strants 
Exchange Foundatooe (SEF) and the Berpng-based Asso 
cuat.on for Relamows Acros the Tareon Strat (ARATS) 
resumed here Tuesday morning after a one-day recess 


SEF Deputy Secretary-General Hew Houp-yu sand after the 
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[Text] The Masnieed Affars Counc [MAC] bid 2 
plenary meetemg om 23 March The meetong adoperd the 
Grvrmoe of work om handiorg the emasthorizred entry of 
mannland -ewuets to [words mdérstact] Tumg-sha and 
Nan-sha waters. The MAC decoded @ prwcople that ct 
necessary to fire sartemg shots to drve rea) amy mane 
land vewets stat exter svthout permrmace cur coe 
try s restricted water areas If they exter profubeted water 
areas. they shall be Gowen rea, eth guefire ethout 
warmemg. However. of they ocfese to eave. both the 
vessets and te persomec! o2 board shall © wher mo 
custod) Ifa wesse! ss taker otto costed) texce. ot shall be 
coofrxcated 

Kao Keng-een, woce chaurman of the MAC. cod [Beg 
recordsng) The Getenteoe shall be recorded mio Oe 
shop's Gata. Accordomg Artacte 3) of the (Cross-Strant) 
Regulates [lang at tao bb) a veme! 5 be confincated 
of t ms detammed texce fend recorderg, 


Navy Takes Delivery of Second Missile Frigate 


OW 2603 134204 Tapes CNA on Expt 1245 GMT 28 
Ur of 


Coestrectioe of the warvhep named “Cheng Ho” after a 
noted Chung dynasty ademeral. began o@ Dec 2). 199) 


The forst frigate wert mto were lat May and the last 
oee 5 xheduled to bee servae by October 1999 


The exght 4 20)-tom frogates. what oul cventeally com 
the Navy more thao NT foce Tareas] $4) tellin 
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(US$1.5 billion), are to replace part of the Navy's aging 
fleet. According to the International Institute for Stra- 
tegic Studies, the ROC Navy had 24 destroyers and nine 
frigates as of the end of 1992. 


Taiwan also agreed on a US$4.8 billion deal in 1991 to 
buy 16 Lafayette-class frigates from France. 


With a maximum speed of 27.5 nautical miles per hour, 
each of the frigates will be armed with locally- 
manufactured Hsiung-feng ship- to-ship missiles, US 
standard ship-to-air missiles, anti submarine torpedoes, 
and a Phalanx weapons system built by the General 
Dynamics Corp. of the United States. 


Economic Minister’s Vietnam Visit Aims at 
Expanded Ties 

OW 2603090994 Taipei CNA in English 0647 GMT 26 
Mar 94 


{By Y. C. Tsai] 


[Text] Taipei, March 26 (CNA)—Economic Affairs Min- 
ister P. K. Chiang left for Vietnam Saturday [26 March] 
in a new effort to promote bilateral trade ties. 


He will first visit Ho Chi Minh City and then proceed to 
Hanoi Sunday. 


Chiang said prior to his departure that he will meet with 
Vietnamese officials on issues involving agriculture and 
investment cooperation during his four-day visit. 


Taiwan farm experts are looking to giving a helping hand 
to Vietnam in such fields as aquaculture, ocean fishing, 
forestation, and hog-raising, while the government's 
international economic cooperation development fund 
is considering providing soft loans for Vietnam's farm 
mechanization projects, he elaborated. 


On investment ties, he noted, one major concern is 
runaway land prices caused by Vietnam’s new land law, 
which became effective late last year. Construction of an 
industrial complex exclusively for Taiwan investors in 
Hanoi has been delayed because of the land price 
increase. 


Chiang added that state-run Taiwan Sugar Corp., I Mei 
Foods Co. Ltd., and King Car Food Industrial Co. Ltd. 
will enter into a joint venture with two Vietnamese sugar 
companies at the end of this month. President Enter- 
prises Corp. is also mulling a food investment project in 
the Indochinese country. 


The minister also pledged that he will consult with 
Vietnam’s financial officials on the application by the 
Medium Business Bank of Taipei to open a branch in 
Hanoi. The bank submitted the application to the Hanoi 
government last May. 
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Currently, the International Commercial Bank of China 
has a representative office in Ho Chi Minh City and the 
Cathay Investment and Trust Co., Ltd. maintains a 
branch in Hanoi. 


Other Taiwan banks including Chiao Tung Bank, the 
first Commercial Bank, Chang Hwa Commercial Bank, 
the Farmers Bank of China, and Chinatrust Commercial 
Bank are also gearing up to follow suit. 


Meanwhile, Chiang said he will discuss an agreement to 
avoid double taxation and an accord on a temporary 
import system in order to facilitate bilateral trade rela- 
tionships. 


Two-way trade between Taiwan and Vietnam totaled 
US$589.3 million in the first 11 months of 1993, with 
Taiwan enjoying a surplus of US$311.1 million. 


Taiwan was the largest foreign investor in Vietnam at the 
end of 1993 with 117 investment projects totaling 
US$1.53 billion. 


pm my Head in Tokyo on President’s 
Attending APEC 

OW 2503135594 Taipei CNA in English 1331 GMT 25 
Mar 94 


[By Victor Lai] 


[Text] Tokyo, March 25 (CNA)}—Kuomintang Secre- 
tary-General Hsu Shui-the on Thursday [24 March] 
asked several Japanese political leaders to help create an 
environment that will enable President Li Teng-hui to 
attend the Asia-Pacific Economic Cooperation [APEC] 
forum leadership conference in November in Indonesia. 


Hsu expressed the wish when he called o= Y “shiro Mori, 
the secretary-general of the Liberal Democratic Party 
{LDP}; Keizo Obuchi, a former LDP secretary-general, 
and Takeo Fukuda, a former prime minister. 


He said that if Li could attend the Indonesian APEC 
meeting, then there would be no big obstacles in the way 
of his attending the 1995 APEC leadership conference in 
Japan. 


Trade Circles ‘Angered’ Over Low Product 
Quality Rating 

OW 2603091594 Taipei CNA in English 0719 GMT 26 
Mar 94 


[By Christiaan Virant] 


[Text] Taipei, March 26 (CNA)—A recent Gallup Poll of 
world consumers that rates Taiwan products below those 
of Mainland China in quality has angered business 
executives and trade officials here. 


The poll found that respondents believed products from 
the United States, Japan and Germany topped other 
countries in terms of product quality, followed by Main- 
land China, Taiwan and Central American nations. 
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“This rating flies in the face of international praise for 
Taiwan products,” Stan Shih, chairman of the Brand 
International Promotion Association told reporters after 
reading the poll results. 


Shih said the poll was conducted by the US-based Gallup 
Organization and divided responses into three areas, 
North America, South America and the rest of the world. 
The arbitrary division may have influenced the survey 
outcome, Shih said. 


“Those surveyed from countries with poor educational 
standards may have confused Taiwan with Thailand or 
thought of Taiwan as part of Mainland China,” he 
added. 


Secretary-General Huang Hsing-kuo of the private For- 
eign Trade Association explained that the low product 
quality rating also may have resulted from a high 
number of survey responses from India and Latin 
America. 

“Taiwan product promotion efforts target the US and 
Europe and not other areas of the globe,” Huang 
explained. 


“As a result, Americans and Europeans are well aware 
that Taiwan products are of the highest quality, but 
people from other countries may not know this,” he 
added. 


a ee oe SS ey Sas ee 
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[By Debbie Kuo] 


[Text] Taipei, March 26 (CNA)—The Communist Chi- 
nese military will not attack Taiwan before the year 
2000, a military expert said Saturday [26 March]. 


However, Taiwan will be at an increased risk of attack 
during the years 2001 to 2010, Niu Hsien-chung, a 
military strategist and author of several war game books 
told legislators at a public hearing on security issues. 


Beijing will be preoccupied with resolving thorny prob- 
lems related to the retrocession of Hong Kong and 
Macao until the turn of the century, ruling out the 
possibility of any attack on Taiwan, Niu said. 


Niu was at the Legislative Yuan to comment on the 
recently published Ministry of National Defense White 


Paper. 


Niu said that the white paper lists six reasons and ways 
for a communist offensive against Taiwan, but did not 
discuss when such attacks would take place. 


“Timing is vitally important,” he said. 
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On the ministry's plan to size down the armed forces to 
about 400,000 in 10 years, Niu said if the plan is a must, 
it should be carried out in five years rather than 10. 


He added that the White Paper only dealt with military 
maneuvers against Taiwan. “As a matter of fact,” he 
said, “non-military attacks would be even more deadly.” 


The white paper claims that the foremost event which 
might trigger a military attack from Beijing would be a 
declaration of independence by Taiwan. 


Other major events include internal large-scale chaos or 
riots within Taiwan, foreign intervention in the internal 
affairs of Taiwan, refusal to hold reunification talks with 
the mainland, the development of nuclear arms on the 
island, and political instability in the post-Deng 
Xiaoping era, which might lead to a communist attack 
on the island. 


According to the white paper, some of the six ways the 
mainland could possibly attack Taiwan include a sudden 
missile offensive against targets on Taiwan's western 
coast or seizing upon fishing disputes to trick Taiwan's 
Navy into a maritime confrontation. 


The communists may lure Taiwan air and naval forces 
into battle after first attacking Taiwan-held offshore 
islands. Mainland forces could also launch a rapid-fire 
invasion and take over Taiwan-held islands, the white 


paper said. 


CNA on ‘Step Forward’ Toward GATT 
Membership 


OW 2603092294 Taipei CNA in English 0747 GMT 26 
Mar 94 


[By M. J. Tzou and Sofia Wu] 


[Text] Geneva, March 25 (CNA)—Taiwan has taken a 
step forward in its bid to join the General Agreement on 
Tariffs and Trade (GATT), a Taiwan delegate said here 
Friday {25 March] after wrapping up bilateral tanff 
reduction talks with six countries. 


Director-General Huang Yen-chao of the Board of For- 
cign Trade told a group of Taiwan reporters that all the 
six countries—Hungary, South Africa, Chile, Turkey, 
New Zealand and Australia—have reaffirmed their sup- 
port for Taiwan's GATT entry during the tanff reduc- 
tion talks. 


Huang, who arrived in Geneva March 20 at the head of 
a 14-member delegation for the first-round tariff talks 
with the six countries in connection with Taiwan's 
GATT bid, said the talks proceeded smoothly. 


“Nevertheless, all of the six countries have asked US to 
remove tariff and non-tariff trade barriers in accordance 
with GATT requirements,” Huang noted. 
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They were particularly concerned with Taiwan's quota 
and area restrictions on farm trade and some industrial 
products, such as compact cars, Huang said. 


“We must accelerate trade liberalization and adjust our 
agricultural development strategies in order to facilitate 
our GATT bid,” Huang added. 


Taiwan will hold further bilateral or multilateral tariff 
talks with the six countries later this year. Taiwan 
already held informal bilateral tariff reduction talks with 
the United States, and more than 10 other countries 
have requested similar talks with Taiwan. 


Taiwan was admitted as a GATT observer in September 
1992 and is expected to become a full member by the end 
of this year. Huang, who is leaving here for home 
Sunday, said he will return to Geneva in May to attend 
a meeting of the GATT working party screening Tai- 
wan’s GATT application. 


Taipei, Central Airican Republic Sign Accord on 
Relations 


OW 2803134094 Taipei CNA in English 1248 GMT 28 
Mar 94 


[By Benjamin Yeh] 
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[Text] Taipei, March 28 (CNA)—The Republic of China 
[ROC] and the Central African Republic on Monday [28 
March] signed a joint communique pledging to step up 
bilateral friendly relations. 


Foreign Affairs Minister Chien Fu and his Central 


African Republic Counterpart Simon Bedava-Ngaro 
signed the communique on behalf of their countries. 


The deal came at the close of the first meeting of the 
mixed commission comprising officials from both coun- 
tries. 

Topics discussed during the six days of talks were 
economic and technical cooperation, transportation 
issues facing the African country, cooperation in rural 
development, medical and educational cooperation, and 
mining cooperation. 

Chien told the press that Bedaya-Ngaro had reiterated 
his country’s full support of the ROC’s bid to join the 
United Nations. 


The commission will meet in the Central African 
Republic next year. 


While here, Bedaya-Ngaro called on President Li Teng- 
hui and Premier Lien Chan. 


S4 
Hong Kong 
non ay Changes to New Territories Land 
PRC Spokesman Comments 
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[Text] Beijing, March 29 (XINHUA)—The traditional 
lawful rights of the original residents in the New Terri- 
tories in Hong Kong must be protected and not be 
revised at will, a spokesman said here today. 


A spokesman for the Hong Kong and Macao Affairs 
Office under the State Council made this statement 
when asked about the revisions presumptuously agreed 
by the Hong Kong authorities on the draft immunity 
regulation on land in the new territories. The revisions 
have caused strong protests from original local residents. 


The spokesman pointed out that the concept of “original 
residents in the New Territories” and the lawful rights of 
original residents, which were written into the Joint 
Declaration and the Basic Law, should not be removed. 


The Hong Kong authorities should take the protests of 
the residents into consideration and handle the issue 
properly through full consultation with the original local 
residents in accordance with the Basic Law, thus 
avoiding man-made social instability and separation, he 
said. 


The spokesman noted that the British authorities had 
announced in 1898 that all land in the New Territories 
belonged to the British royal house following its forced 
lease of the land through unequal treaties, depriving 
original residents of the New Territories of their land- 
owning rights. 


That announcement was persistently resisted by local 
residents. As a result, the later draft immunity regula- 
tions on land in the New Territories ruled that farmland 
owners need only hand in nominal rents. 


Annex III to the Sino-British Joint Declaration rules that 
the rent on rural land leased by original residents in the 
New Territories “shall remain unchanged so long as the 
property is held by that person (one who was in 1898 a 
resident of an established village in Hong Kong) or by 
one of his lawful successors in the male line.” 


Further on Spokesman’s Statement 


OW2903113794 Beijing XINHUA Domestic Service in 
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[Text] Beijing, 29 Mar (XINHUA)—The British Hong 
Kong Government's recent endorsement of the proposed 
amendments to “The New Territories Land (Exemption) 
Bill” has aroused intense discontent among indigenous 
inhabitants of the New Territories. A spokesman of the 
State Council’s Hong Kong and Macao Affairs Office 
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today issued a statement on this matter, saying that soon 
after Britain rented the “New Territories” by force with 
an unequal treaty, it declared that all the lands in the new 
territories belonged to the British Royal Family, thereby 
peremptorily depriving the indigenous inhabitants of the 
New Territories of land ownership. As this was unrea- 
sonable, indigenous inhabitants of the New Territories 
rose up in protest. A regulation adopted later requiring 
the indigenous inhabitants to pay only nominal rent was 
the result of the struggle of indigenous inhabitants of the 
New Territories. Therefore, it is imperative to protect 
the traditional legitimate rights and interests of the New 
Territories inhabitants. This has been written into the 
Sino-British Joint Declaration and the Hong Kong Basic 
Law and it cannot be changed. 


The spokesman said: Annex III of the Sino-British Joint 
Declaration clearly provides that rural lands leased to 
indigenous inhabitants of the New Territories “shall 
remain unchanged so long as the property is held by that 
person or by one of his lawful successors in the male 
line.” The interpretation given by the British side during 
the Sino-British negotiations is that the only way to 
establish who are the descendants of the indigenous 
inhabitants is to trace back their ancestors through the 
male line. Children of a family customarily use their 
father’s last name, and it by no means implies discrimi- 
nation against women. We must, however, not confuse 
these traditional rights and interests of the New Territo- 
ries indigenous inhabitants with discrimination against 
women. 


The spokesman emphasized: Our stand is that the con- 
cept of “indigenous inhabitants of the New Territories” 
that is written into the Sino-British Joint Declaration 
and the Hong Kong Basic Law should not be scrapped, 
nor should the legitimate rights and interests of the 
aforementioned indigenous inhabitants won from 
Britain as a result of their struggle be abandoned or 
nullified. The spokesman said: It is only natural that the 
British Hong Kong government, which endorsed the 
amendments to the aforementioned bill without first 
consulting the indigenous inhabitants of the New Terri- 
tories, aroused intense discontent among the indigenous 
inhabitants. He emphasized that the British Hong Kong 
government must face up to the discontent of the indig- 
enous inhabitants of the New Territories, and appropri- 
ately handle this matter by way of full consultations with 
the indigenous inhabitants, and in accordance with the 
provisions of the Hong Kong Basic Law so as not to 
artificially create social upheavals and division. 


PRC To Reverse Changes 


HK 2603084294 Hong Kong EASTERN EXPRESS in 
English 26-27 Mar 94 p 1 


{By Political Editor Chip Tsao, and Stacy Mosher] 


[Text] Any change to the law on land inheritance in the 
New Territories will be reversed after the 1997 han- 
dover, a senior Chinese official in Beijing told 
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EASTERN EXPRESS last night. He was responding to 
the row over proposals initiated by a legislative coun- 
cillor, Christine Loh, to give women the right to inherit 
property in the New Territories. 


“Article 40 of the Basic Law stipulates that the lawful 
traditional rights and interests of the indigenous inhab- 
itants of the New Territories shall be protected,” the 
Chinese official said. “Loh’s amendment to the laws 
governing indigenous inheritance right is supported by 
the Hong Hong government. It is intended to be divisive, 
instigating internal struggle among Hong Kong people. 
Loh’s amendment undermines Hong Kong’s stability. It 
is deceptive as it calls for sexual equality. The future 
Hong Kong government will act in accordance with the 
Basic Law but not follow things set out by them (Loh and 
the Government).” 


A senior Hong Kong government official criticised the 
warning. “Nobody has the right to prejudge the SAR 
[special administrative region] legislature,” he said. “It is 
a part of autonomy enjoyed by the future SAR under the 
Joint Declaration. Chairman Mao Zedong said: ‘Women 
hold up half the sky’.” 


Simon Li, a retired high court judge and former member 
of the Basic Law drafting committee and current Prelim- 
inary Working Committee member, said the rights of the 
New Territories’ indigenous people were secured by the 
Joint Declaration and “nothing in this world is equal”. 
Li said Loh’s visit to the New Territories villages was 
undemocratic. “In the old days, when Emperor Chin 
visited a place, he used to be escorted by a hundred 
carriages,” Li said. “Now some democratic legislators 
have to be protected by 400 policemen.” 


Heung Yee Kuk members agreed to form a “Headquar- 
ters for the Struggle to Protect Home and Tribe” after a 
meeting yesterday discussing Loh’s amendment to the 
New Territories Land (Exemption) Bill. Members vowed 
to pursue their campaign by peaceful means. 


Attention has focused on the Fanling village of Lung 
Yeuk Tau and the Sha Tin village of Kak Tin in 
preparation for today’s visit by Loh’s subcommittee on 
women’s affairs to exchange views with villagers on 
inheritance laws and women’s rights. Earlier this week 
nearly 1,000 villagers rallied outside Legco [the Legisla- 
tive Council] to protest against Loh’s proposal. A United 
Democrats legislator, Lee Wing-tat, was assaulted and 
demonstrators supporting the amendment reported 
being attacked. Loh was the target of verbal fury, with 
some saying that she would be “raped and buried” if she 
set foot in the New Territories. Police declined to con- 
firm rumours that hundreds of uniformed officers will be 
deployed to maintain order during the visit. 


XINHUA Official Comments 
OW 2603132694 Beijing XINHUA in English 1251 
GMT 26 Mar 94 


[Text] Hong Kong, March 26 (XINHUA)—The British 
Hong Kong Government, by supporting amendments to 
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the law governing indigenous inheritance right in the 
New Territories, coniravenes the Sino- British Joint 
Declaration and the Basic Law, said a Hong Kong-based 
Chinese official. 


Zhu Yucheng, deputy director of the XINHUA NEWS 
AGENCY Hong Kong branch, made the remarks Friday 
[25 March] in response to reporters’ questions about the 
amendment to the New Territories Land (Exemption) 
Bill, which was proposed by a legislator and supported 
by the Hong Kong Government. 


Since the law amendment is an important matter strad- 
dling the 1997 handover, Zhu said, consultations 
between China and Britain are necessary according to 
the Sino-British Joint Declaration. 


As for the traditional interests and rights of the New 
Territories inhabitants, Zhu said the Basic Law of the 
future special administrative regions has specific stipu- 
lations. 


Article 40 of the Basic Law says that “the lawful tradi- 
tional rights and interests of the indigenous inhabitants 
of the ‘New Territories’ shall be protected by the Hong 
Kong Special Administrative Region.” 


Article 122 says that “in the case of old schedule lots, 
village lots, small houses and similar rural holdings, 
where the property was on 30 June 1984 held by, or, in 
the case of small houses granted after that date, where 
the property is granted to, a lessee descended through the 
male line from a person who was in 1898 a resident of an 
established village in Hong Kong, the previous rent shall 
remain unchanged so long as the property is held by that 
lessee or by one of his lawful successors in the male line.” 


Zhu pointed out that the Legislative Council, an advi- 
sory body of the Hong Kong British authorities, has no 
right to make law amendment. 


He criticized some people for trying to cause divisions 
and confrontation among the Hong Kong people and 
sabotage social stability in the territory by taking advan- 
tage of the amendment. 


Businessman Seeks PRC Help in Release of 
Development Land 

HK2603084094 Hong Kong SOUTH CHINA 
MORNING POST in English 26 Mar 94 p 18 


[Editorial: “Appeal to Beijing’’] 


[Text] Hong Kong's giant property companies are fond 
of calling on the Government to take the heat out of the 
property market by releasing more new land for building. 
Now, having apparently failed to make much of an 
impression on the Hong Kong Government, Cheung 
Kong chairman Li Ka-shing has revealed he has also 
been asking the Chinese Government to give the green 
light to increase the land supply. 
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Beijing 1s certainly the right address for such a request. 
And it is tycoons like Mr Li. whose mainland links have 
long given them the ear of the Chinese leadership, who 
are in the best position to deliver it. 


In the current state of Sino-British political relations, the 
Hong Kong Government would be virtually helpless to 
push through any increase, even if it were convinced of 
the need. The failure of Governor Chris Patten to offer 
any concrete solutions to the property speculation 
problem led to an overnight sit-in last night by 11 United 
Democrat legislators. Although land releases beyond the 
strict minimum of 50 hectares a year laid down by the 
Joint Declaration are technically possible, they have to 
be agreed jointly with the Chinese through the Land 
Commission. 


It would take someone of Mr Li’s stature and influence 
to get the Chinese side to be more cooperative. However, 
the question remains whether even Mr Li is able to push 
China into meeting their needs. If keeping a stranglehold 
on land supply is seen in Beijing as a crucial bargaining 
chip with Britain, there will be no increase in the amount 
of new land for a while yet. 


An indication of China's negative thinking is the row 
over the release of 62 hectares of land for the construc- 
tion of the airport railway. If China persists in 
demanding the new land be phased in gradually under 
the 50-hectare quota, it will seriously delay the comple- 
tion of the project and sharply reduce the amount of new 
land available for other projects. It surely will win over 
many Hong Kong people's hearts if Beijing agrees to 
release more lands promptly. 


Mr Li and his fellow Hong Kong Affairs advisers have 
been claiming that it is a shortage of land, not the 
hoarding of completed flats, which has been pushing up 
prices. Nevertheless, the Consumer Council estimates 
that about half of the flats completed last year have 
remained vacant. Whom do these empty flats belong to? 


‘Commentary’ Views Amendment to Hong Kong's 
Letters Patent 


11K 2903043894 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 28 Mar 94 p § 


[Commentary on Hong Kong” column by Zhang Gong 
(1728 1712): “Trying To Be Clever Only To End Up 
With a Blunder; Trying To Hide a Mistake Only To 
Make it More Conspicuous—Brief Commentary on the 
‘Secret Constitutional Amendment’ Incident by the 
British Hong Kong Government”™] 


[Text] Perhaps Hong Kong Governor Patten himself 
never expected that the “secret constitutional amend- 
ment,” which was aimed at paving the way for his 
“constitutional reform” in the Legislative Council 
[Legco], has now thrown him into a predicament and 
damaged his credibility. 
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The so-called “secret constitutional amendment” was 
disclosed a few days ago by a Hong Kong newspaper. 
“Guided” by the British Hong Kong Government last 
July, the paper disclosed, the British Privy Council 
amended the “Letters Patent,” the constitutional law of 
Hong Kong, without informing the members of Hong 
Kong's Legco. The orginal provision on the formation 
of Legco, that is, 3 ex-officio seats, 8 appointed seats, and 
39 seats returned by elections was amended to 20 seats 
returned by direct elections, 30 returned by functional 
constituencies, and 10 returned by the election com- 
mittee. 71s attempt by the British Hong Kong Govern- 
ment in the “constitutional amendment” is quite 
obvious, that is, offer constitutional grounds to Legco to 
adopt Patten’s “constitutional reform” for the Legco 
elections in 1995. Otherwise, the legislation on “consti- 
tutional reform” adopted by Legco without relevent 
amendments made to the “Letters Patent” could be 

as a “violation of the constitution.” Fully 
confident that his “constitutional reform” will be 
adopted “intact,” Mr. Patten made preparations in 
advance in the first half of last year and completed the 
“constitutional amendment” process in 2 bid to imple- 


ment his package after its adoption by Legco. 


However, Patten neglected two points: First, he has said 
volubly that the 1994/1995 elections should be “fair and 
open” and that “everything will be ultimately deter- 
mined by Legco.” When China and Britain started 
negotiations on the 1994/1995 elections, he also threat- 
ened that even an agreement between the two sides must 
eventually be determined by Legco. How could the 
formation of Legco in 1995 be determined by an amend- 
ment to the “Letters Patent” before Legco has made a 
decision on the 1995 electoral package and before Legco 
has debated the said > kage? Legco's deliberations on 
the 1995 elections would then be meaningless. Patten 
knows quite well that the “Letters Patent” is not an 
ordinary document which can be willfully amended. 
Moreover, the above amendment has been adopted by 
the Privy Council and signed by the British Queen. This 
“constitutional amendment™ move by the British Hong 
Kong Government is indeed mysterious. Why did they 
do it so stealthily and in secret? This is diametrically 
opposed to Mr Patten’s “open” motto! No wonder Legco 
members feel they are being cheated. We can see more 
clearly that the governor's “democracy” 1s but a soap 
bubble which can be easily pricked. 


Second, Patten has all along refused to admit that the 
foreign ministers of the two countries had reached agree- 
ments and understanding on the number of directly 
elected seats for the 1995 elections in letters exchanged 
in early 1990. Later, although the British side reluctantly 
agreed to take the Joint Declaration, the Basic Law, and 
the relevant agreements and understanding reached 
between the two countries as the basis of the talks 
between the two sides, the British side never abandoned 
its “three violations” stance, which included rts refusal 
to abide by the agreements and understandings reached 
between the two governments. This was precisely the 
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reason which led to the termination of the talks. Never- 
theless, 20 seats returned by direct elections, 30 returned 
by functional constituencies, and 10 returned by the 
election committee set out in the constitutional amend- 
ment to the “Letters Patent” and adopted by the British 
Privy Council are identical with those set out in the 
agreements and understandings reached between the 
Chinese and British foreign ministers in their letters 
exchanged in early 1990. We would like to ask: Since the 
British side does not admit that the two countries had 
reached agreements and understanding on the number of 
directly elected Legco seats in 1995, why has it amended 
the “Letters Patent” in this way? Thus, it is clearly 
obvious that the British side knew well whether or not 
the two governments had reached agreements and under- 
standing on the 1995 elections and the question of 
convergence with the Basic Law. 


Mr. Patten’s negligence of these two points has thrown 
him into a predicament. In the face of discontent and 
condemnation from within and outside Legco, he put on 
a show, saying that it was but “a storm in a teaspoon” in 
an attempt to turn a big problem into a small one and a 
small one to nothing. However, no matter how experi- 
enced Mr. Patten is in playing the tricks of a politician, 
his high-sounding words of “openness and fairness” and 
striving for “democracy” for Hong Kong people collapse 
by themselves. Moreover, his perfidy and violation of 
the agreements and understandings reached between the 
two governments will be exposed to the public. 


“Lifting a rock only to drop it on one’s own feet.” This is 
a misfortune which no politician who think himself 
clever can evade. 


Former Civil Servants Reject Adviser Positions 


11K2703020894 Hong Kong EASTERN EXPRESS in 
English 26 Mar 94 p 2 


[By Rain Ren] 


[Text] The former secretary for education and man- 
power, John Chan, and the former secretary for treasury, 
Yeung Kai-yin, confirmed yesterday they had turned 
down invitations to join Beijing's third batch of Hong 
Kong affairs advisers. About 50 more Hong Kong affairs 
advisers will be appointed in Beijing after the Easter 
holiday next month, a Chinese government official said. 


Chan said the Chinese had approached him in an 
informal way, indicating their intention of inviting him 
to jorn the body. This was to avoid embarrassment had 
an official invitation been turned down. Chan told the 
Chinese that he preferred not to accept an offer, saying it 
was a personal decision. “I don't think I need to explain 
why.” he said. Chan left the civil service last June after a 
27-year career to become managing director of Kowloon 
Motor Bus. 


Yeung. who also resigned last year, gave the same reason 
for not accepting Beying’s offer “I've made it public that 
if | am asked either by the Chinese government or the 
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Hong Kong government to give my personal views on 
any matters to the extent possibic, | will do so if I can 
without taking any further position,” Yeung said. “I! 
don't need any title.” 


A locally-based Chinese official refused to confirm Chan 
and Yeung’s rejection but said it was a matter for 
individuals whether to accept. China has invited several 
former civil servants to be advisers, including Sir David 
Akers-Jones, the forrser chief secretary, and Wong Ying- 
wai, the former administrative officer. 


New Political Group Aims To Promote 
Unification 


HK2603071594 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0813 GMT 20 Mar 94 


[By reporter Zhang Suifeng (1728 4482 1496): “New 
Political Body ‘123 Democratic League’ Founded in 
Hong Kong Today™} 


[Text] Hong Kong, 20 Mar (ZHONGGUO TONGXUN 
SHE)}—The “123 Democratic League,” composed of 82 
persons from various circles in Hong Kong, was officially 
founded today. A founding declaration was issued which 
stated that this league ts an organization participating in 
political affairs on the principle of “basing itself in Hong 
Kong, keeping in view the two sides of the Taiwan 
Straits, and concerning itself with the development in 
three regions.” Its aim is: “To support China's peaceful 
reunification, promote sincere exchanges between the 
two sides of the straits, and safeguard prosperity and 
mutual benefit in the three regions.” 


Today, the “123 Democratic League” held its first 
general meeting and elected its first central committee, 
with 20 members. Chairman of the central commitice 
Jen Shan-ning [0117 O810 2899] said to our staff 
reporter: The political program of the league provides 
that concern for Hong Kong affairs is the league's most 
important task, and that besides giving top priority to 
Hong Kong, the league especially wishes to make great 
efforts to promote Hong Kong's communications and 
exchanges with the mainland and Taiwan. He pointed 
out: Many people say the 21st century is a century for the 
Chinese, Hong Kong ts an outstanding community in 
Chinese society, and therefore will play a very important 
role in the 21st century. Yet Hong Kong is facing a major 
change in 1997. What direction Hong Kong will head 
after 1997 and how Hong Kong's relations with the 
mainland and Taiwan will change are very much worth 
studying. In this respect, the Democratic League bases 
itself in Hong Kong and wishes to have the opportunity 
to represent the interests of Hong Kong people and to 
communicate with both sides of the straits. 


Jen Shan-ning made no attempt to conceal the fact that 
some founding members of the Democratic League grad- 
uated from Taiwan colleges and have a good knowledgc 
of Tarwan. However, he did not accept labeling the 
league as a “pro-Taiwan™ or “right-wing” political 
group. He said: The Democratic League has quite a large 
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capacity, and hopes that the exchanges between the two 
sides of the straits and among the three regions will be 
predominantly in the form of dialogue. It does not wish 
to see any confrontation. and regards as worthwhile 
anything that will contribute to communications, 
exchanges, and mutual benefit among the three regions. 


Committee Fears Senior Leadership Vacuum 


HK2803015694 Hong Kong SUNDAY HONGKONG 
STANDARD in English 27 Mar 94 p ! 


[By Jim Cheung] 


[Text] China's political think-tank preparing the main- 
land's takeover of Hong Kong fears the territory faces a 
post-1997 leadership vacuum because of a lack of eligible 
senior administrators. Members of the Preliminary 
Working Committee (PWC) are already voicing con- 
cerns over the positions of the chief executive and 
principal officials of the post-1997 Special Admuinistra- 
tive Region (SAR) because the posts must be filled by 
Chinese nationals without right of abode elsewhere. 
They believe that with the high proportion of foreign 
passport holders in senior civil service ranks, few senior 
civil servants in Hong Kong will meet the eligibility 
criteria. 


Hong Kong leader of the Government and Administra- 
tion Group for the PWC, Leung Chun-ying, said: “(Up 
to) 50 to 60 per cent of the heads of department are 
expatriates. The remainder—Chinese nationals—hold 
either foreign or British passports. We are facing the 
problem of finding enough competent people to fill these 
SAR positions and still be compatible with the Basic 
Law,” Mr Leung said. “It is an issue the PWC has 
identified as important to the smooth transition of Hong 
Kong to an SAR.” 


The 1984 Sino-British Joint Declaration, which stipu- 
lates the terms under which Hong Kong will revert to 
Chinese rule, and the Basic Law, the territory's post- 
1997 constitution, state the chief executive—the posi- 
tion which will replace that of colonial governor—and 
principal officials must be Chinese nationals without 
right of abode elsewhere and must be appointed by 
China. The posts of Secretaries and Deputy Secretarnes 
of departments, Directors of Bureaus, Commissioner 
Against Corruption, Director of Audit and Commis- 
sioner of Police, would be filled by Chinese citizens. 


Mr Leung articulated PWC members’ fears, saying the 
possibility of a through-train for senior civil servants to 
retain their posts beyond 1997 was becoming difficult 
because of the high number of foreign passport holders. 
Concerns over the cligibility and number of candidates 
for top civil servants follows PWC recommendations 
late last month that the chief executive be chosen 18 
months early because of increasingly fractious relations 
with Britain over Hong Kong's future. That advice, also 


FBIS-CHI-94-060 
29 March 1994 


voiced by Mr Leung, would see a shadow governor to 
Chris Patten before British rule ends. 

Mr Leung carried his criticisms of the civil service 
further, clairmning senior officials lacked the necessary 
knowledge of China affairs to aid a smooth transfer. He 
called on the Hong Kong Government to delegate a 
number of high-ranking officials to be posted in Being 
to enhance liaison and understanding between both 
administrations. Mr Leung said local officials’ knowl- 
edge of China “lagged behind” by at least 20 years and 
called on the Hong Kong administration to catch up to 
ensure a smooth transition. 


Survey Shows Lack of Interest in Civil Service 
Careers 


HK2703021294 Hong Kong EASTERN EXPRESS in 
English 26 Mar 94 p 3 


{By Billy Adams] 


[Text] Who wants to be a civil servant? Not Hong Kong's 
young people, it seems, who quake at the thought of a job 
in government. No challenge, no prospects, they claim. 
With rumours rife of a mass exodus from the ranks in the 
run-up to 1997. more than a few eyebrows in Govern- 
ment House are bound to be raised by a survey sug- 
gesting there will not be many willing to fill the void. 


The Secretary for the Civil Service, Michael Sze, told 
legislators om Thursday there was sufficient existing 
talent who could be promoted to fill vacant senor posts. 
But a poll of 513 people between the ages of 15 and 29 
showed more than half had no intention of applying to 
join the civil service. Only 30 per cent wanted to join, the 
survey conducted by the Hong Kong Federation of 
Youth Groups showed. “The poll imdicates that a 
smooth transition 1s still of great concern to the young 
people in the run-up to 1997,” a spokesman said. 


Fight New HIV Infections Contracted via 
Heterosexual Activity 


11K2703021894 Hong Kone EASTERN EXPRESS 
English 26 Mar 94 p 5 


[By Manana Wan] 


[Text] Seven men and a woman returned positive HIV 
antibody tests last month. bringing the number of HIV- 
infected persons in Hong Kong to 429. The Department 
of Health believes the new patients all contracted the 
potentially lethal virus through heterosexual activity. 
Four HIV carriers developed the deadly AIDS virus last 
month. There have been 99 confirmed AIDS cases in 
Hong Kong. and 65 of them have already died. 


The Hong Kong Red Cross blood transfusion service has 
recorded 29 people with the AIDS virus. An AIDS 
Foundation member, Patrick Li, called on the public to 
stop using the transfusion service to find out whether 
they are HIV carriers. The Department of Health and the 
AIDS Foundation offered free and confidential AIDS 
tests, Li sand 
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